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BEFCRE THE RAILROAD COMSISSION OF TEE STATE OF CALIFORNIA v;z‘ )

In the Matter of the Application

of Elggins Trucks, Inc., for per-

nission to charge less than minimum Applicetion No. 22395
retes or frelght, regardless of

classification.

3Y Toe COMMISSION:
OPINION AND ORDER

Sy this eppllcation, Higgins Trueks, Inc., seeks authority
under Sectliorn 10 of the City Carxiers' Act and Section 11 of the
Elghway Carriers®' Act 1o transport property forxr B. F. Goodrich Co.
2s & city carrier and & highwey contract carrier, wlthin the los
Angeles drayage area, at rates less than the minimum rates estab-
lished by Decislion No. 30785, as emended, in Case No. 4121.1 The
rates whilch spplicant proposes to charge are 25 cents per shipment
on all shipments weighing S0 pounds or less and 14 cents ver 100
vounds on all shipments welghing from 50 to S00 pounds. The latter
rate is to be subject to & minimum charge of &0 cents, and appll-
cant is t0 be guaranteed an aggregate monthly revenue of $400.00.

In support of the application, Eiggins.Trucks, Inc.,
represents that it offers a scheduled and rouzed\transportation
service for which the estadblished minimum rates are not adaptabdle,
in that they require classification of frelght, lssuence of separate
»ills of lading and obsexrvance ol zone dboundaries. It represents,

moreoves, that various operating economies are possible in a service

Effective December 1, 1938, sald Decision No. 30785 will be
superseded by Declslon No. 31473 of November 25, 1938, in the same
procecdicrg, however the changes made do not xaterially affect this

application.




of this nature which are not available to draymen generally and
that, therefore, the ninimum rates are excessive when applied to
the traffic of this carxier.

In further support of the sought rates, applicant asserts
that B. F. Goodrich Co. ships a lerge volume of rubber tires, tubes
and varlious other rubber articles, has made & study of the cost of
performing trapsportation by use of its own truck equipment and has
definitely declded to commence proprietary operations if it is re-
cuired to pay the established mlinimum rates.

It is evident from the allegations of the application that
the service here involved is highly speclalized in nature and is not
similar to the gomeral drayage operations contempleoted by Decision
Ko, 30785, supre, as amended. It is evident, moreover, that rates
higher than those here sought will cause a serious diversion of
tonnage to proprietary carriage. In declining to establish speclal
rates for routed and scheduled services Iin Decision No. 31473, supre,
the Commission specifically recogrlzed that lower rates were Justi-
fied and steted that relief would be granted upon the filing of
apvropriate epplicatlions under Sections 10 and 1l of the City and
Zighway Carriers®' Acts, respectively. TUnder these circumstances,
this is not @ matter in which public hearing is necessary. The

applicetion will be granted. Therefore, good cause appearing,

IT IS BERERY ORDERED thet Eigelns Trucks, Inc., be and it

1s hereby authorized to charge rates less than the mininum rates
ostablished by Decision No. 31473 of November 25, 1938, in Case
No. 4121, iz comnection with shipments weighing 500 pourds or less
sronsported for B. F. Goodrich Co. in scheduled and routed parcel
delivery service, dbut not less than 25 conts per shirment on all

shipments weighing 50 pourds or less and 14 cents per 100 pounds,




minimum charge 40 cents, on all shipments welghing from 50 to 500
pounds, subject to a minimum monthly revenue of $400.00, and subject
also to all the rules and regulations contained in sald Decision
No. 31473.

The euthority herein granted shall expire one (L) yeer
from the effective date hereof unless sooner changed, cancelled oxr
extended under aprropriate order of the Cormission.

This order shall become elffective December 1, 1938.

Dated at San Frencisco, Californis, this J/E:p day of

?Z—y-ffm Z-CA/, 1938.
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Commissioners.




