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Decision No.

BEFORE THE RAILROAD COMIISSION OF THS STATS OF CALTFORNIA.

In the nmatter of tho application of
2ACITIC GaS AND ZLECTRIC COMPANY, a
coryoration, for am order of the
Railroed Commission of the State of
CeXifornia, issuing to spplicant &
coextificate declaring that the present
end: future puvtlic convenience and neces-
sity zegquire or will require the con=-
struction of the high pressure natural
sas trensmission lirxes and facilivties
herein doscribed; to substitute navurel -
ges service for tae ertificliel ges ser-
vice now supplied in the areas herelin
mentiorned; to abandon the Coluse and
Merysville gas production plents end
emoxtize the roemeining investment in
sald plents in the manner hereln stated;
and %0 f£ile and make effoctive the re-
vised Rules and Regulations XNo. 2 and
the mew axnd/or rovised schedules of ges
rates and charges set forth herein; ete.

Application No. 22277.

BY TER COMMISSION:

PTRST SUPPLTENTAL ORDIR .-

On pages three snd four of the Opinion of Decisipn-'
No. 31452, the following statements appears |

"The record further shows that the applicant has
enterod into a naturel gas purchase agroomont with Zuttes
0ilfiolds, Inc., owners and operators of the two developed
gas wolls, covering the purchese and sele-of gas produced
from said wells for e period of ten years. TWiltmness for -
applicent testified that if the gas avalladle from tals
source is sufficient to f£ill tho utility's extire reculre-
ments in the terxritory proposed to be cut over Lo matural
gos service in this application, the spplicant is obligated
t0 teke or pey for such roguiroments in sccordance with
retes preserided in this contract. The CO ssion is of the
opinion that this foeture of the comtract in roferomncoe 10 ./
talkirg all ges requirexents for the project neay not be o tke
best irterests of the epplicent or its comsumers.. Uader . -
this condition, among othors, the Commdssion further believes
vhat the epplicent's plan to defer comstructiom of.the -~ .-~ _
proposed Woodland-Yube 'CLity t:ansmissionglineri515u§ti:;ed:at” L
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the present time Lnasmuch 2s the nresent knowa gas supply

from the two wells in the Merysville=Buttes Field epdcears to
provide considersvly more gas than is needed to fulfill
vresent demands and future demands for soveral years.  Further,
certein drillings mey develor added gas supply in this

Tleld 1T not in other locelities in the gemeral vicinity.

For those reasors the Commission iIsg of the opinioxn thet Lt

iz uvanecessary et tals time to euthorize the construction of
the proposed line from Woodland t0 connect with the projected
Yuba City trensmission lino end is of the opirnion that this
portion of the project if later required shonld be left for
future determination. A similar situation exists in referonce
t0 the write-off and eamontizetion of the Marysville plent, and
this mey likewise be doferred to a future date whon zaid plent
is mo longer reguired.m™ o o s

 Cood ceusé eppearing, the sbove statements are hereby
amended to read &s follows: | |

"The rocord further shows that the applicant has entered .
into s natural ges purchace agreoment with Tho Buttes 0llfields,
Inc., owners and operators of the two developed gas wells,
covering the purchase snd sale 0f gas produced Lrom seid wells
for a period of ten years. applicant, according to the record
is obligeted to take its full reoquiremonts in the territory
from Buttes 0ilfields Inc., provided said producer cen Lfulfill
thoze requirements and no oOtker natural gas production is
developed in the territory. If additionel gas is developed in
this territory and applicant should meXke purchases thoreof,
then gpplicent’s ovligation to texe gas from The Buttos 0il-
tields, Inc., msy bhe reduced to not less than 50 per contum
of 4Ats reguirements in seid torritory. While the Reilroed Con-
migsion fully epprecietes the necessity of definite comnitmentis
in referencoe to Zas purchases, the Coxmliszlon iz also of the
opinion that the obligetions assumed by the purchasing utility
szould not be so restrictive as to interfere with the: free
flow of its gas from one service aree to another. For-this
roason the Commission 13 rathor apyprohonsive whethor the |
purchese obligations eassumed by ‘applicant are 4o the best
interest of itself or its consumers. . Under those conditions,
axong otnors, the Comzdssion furthor belleves tihat the applicent's
plen to defer comstruction of the proposed Woodlamd-Yuba Clty -
trensnission line ig justified at the present time Lnesmuch as
the present kuown ges supply from the two wells iz the Maerysville
Buttes Field sppcars to provide considerably more gas than i
needed to fulfill present demendés and future demends for soveral
years. Further, cortain drillings may develoy added gas Iupply
in this field if not in other localities in the gemerel vicinity.
Tor these reesors the Commission is of the opinion that 1t is
unnecessary at this time to authorize the comstruction of the.
proposed line from Woodlend to commect witk the projected Yuba
City trensmission line and iz of tho opinion that this portion
of the project if leter required should be left for future deter- .
minetion. XL similar situation exists in referemce %0 the write~
off and emortizetion of tho Marysville plant, and this mey like-
wise be deferred to a future dete vihen sald »lant is nmo lomger
rogulred.” _ e : T T
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The following lenguage cppears om pages five end six of
the Opinion in the above mentlioned Decision:

"Sy meoans of te stimony introduced through its witnossos,
applicext stated that it proposes to bear so-called Tcut-
over® exponse. The exponse thus 10 bhe borre will be. 3imilax
t0 that izcurred vy the compeny in otier arcas in whkich the
service of straight naturel ges has dbeon substituted for
extificial ges, wheroin the adjustment of aprliances, minor
service reopalirs of utilization equivment, and the rurnxshing
of small inexpen ive parte are afforded in enabling the
adaptetion of the consumers' equipment O the use 0f the new
comeodity. 2y its tostimony the applicant requests
authorization to amortize this expense over & poriod of five
years following the inmtroduction of neturel ges zervice.

The Comiszion 1s of the opinion that for accounting purposes,
the epplicant may nroceed in gccordence with its rocuest, dbut.
in so far as such cut-over expenses mey alfect applicant'~
retes end earning posivion in the future the Commiszsion

deems it desireble that it shall e free to handle said
expenwe as r;rcumstances then warrent."

Good cause apvearing, the ebove languege is aereby

am@nded to read as rollows'

"2y meens of testimony introduced through its witnesses,
applicanx.utated that 1t proposes to bear so=called Teut-over?!
oxpense. The expense thus to be borme will be similer o
that incurred by the compeny in other arcas in which the
service of straight natursl gas has beonm substituted for
axrtiticial gas, wherein the adjustment of appliamces, minor
sexvico rebairu of utilizetion eguipment, and the furnishing
of small inerpenslve parts are afforded in enenling the :
adaptetion of tho consumers’ ecuipment %o the use 'of the new
commodity. Testimony of the spplicent further shows thet
these ¢osts, even though abnormal, will be charged to operating
oxpenses during the Lirst yeer of naturel gas overation.™

Good ceuse eppeering, the Wwords “G-SV (Reﬁi;éd“;aeet
C.R.C. géz-G) " appeaxing in Condition. (2) of the Order in the above
Decision, are nereby enended to read "G50 (Revised 3&99?‘3r33¢~
642-G)." | " | e

In ell other reepecto Decision No.‘5*452 shell remain
in full force and erfect. |

This supplemental order ahall be errectmve immediately.




 Dated Sem Francisco, Celifornies, November 28, 1838.

Cormissioners.




