Decision No. = 331512
BEFORE THE RATLROAD COMMISSION OF THE STATE OF CALIFORNTA
In the Matter of the Application of 5, WAL

FRANK. R. DAWLEY . ) ,
Dba GARBERVILLE G4S COMPANX Application No. 22178.

For = Certificate of Public Convenience
ané Necessity.

Dwight E. Xnepp and Frank R. Dawley,
in propvria persona.

BY TEE COMMISSION:

In the appilcation 1%t is requested that the Commission
grant a certificate that public convenlence and necessity require
the furnishing and supplying of buteme gas service for heat,
lighting and power purposes in the wnincorporated Town of Garber-
ville in Fumboldt County, California. The extent of the proposed
service 1s set forth‘in the application in that part of Exhibis
Yo. 4 designated as a copy of the official.map of Garberville.

A pgblic hearing in the drocecding was held before
Examiner Wehe in Garberville on November 16, 1938, where evi-
dence was presented and the matter was submitted for decision.

The area proposed to be served by the Applicants
1s situated in the Town.oruGarberville, in Bumboldt County, along
the Redwood Highway, and has a population of betweenv450 and 500
persons. During the summer tourist season this population i3

greatly augmented and it was pointed out in the application that

the present demand for housirg can not be met at this season of




the gear. The Applicants esztimate that the texritory coatains
a potential 130 gas consumers end that they anticipate 50 of
these will take cdvantage of the service immediately upon it
being avalladle.
Exhibit No. 1, attached To the applicdtion, iz a

copy of a franchise ewarded to thae Anplicents on June 14, 1938,
grenting them permission to install and maintain, for o period
of fifly years thercafier, such a system of pipe linesz together
with such zppurtenances as may be necessary Yo operate the pro-
poseld gas system in the Town of Garberville.‘ The Apylicants

represent they are financially capable of carrYing out the project

and do not intend to issue or sell securities to the pudblic. A

Tinoncial statement of the two parties iz attached as an exhivit
to the appiiéation.

In testimony presented at the hearing it was brougkt
out that Applicants propozed to distribute commercial butane
gas heving & heat content of 3200 B.t.u., under the nome of Gar-:
verville Gas Company, and, if the certificete préyed for ié‘eranted
by thé Commizsion, they will enter into a five-year c¢optract with.
the Ransome Company of Emeryville, Californie, for the supply
and delivery of liguid dutame. It was Lfurther brought out that
the storoge facilities, in which the liguid butane iz held,
concist of a 3500-gallon steel tank with necessary fixtures and
said tank is slready in place and that service could be made
aveiloble to the public alwost immedliately.

4t the hearing Applicants called upon several propeTrty
owners residing in Garberville, who testified as o the urgent
need for gas service and that they would de willing to take such
service if the rates were reasonable.

The record also chows that, while the mergin: of income

over expenscs would be very small Ior the Tirst two or three
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years, Applicants were'willin@ and anxious to go ahead in order

That the commumity might have the advantages of gas service and
they were hopeful that eventually the undertakigg would prove
profitadle. | -

In Exhibit No. 1 offered at the hearing by Applicants, a
proposed general sexvice rate schgdule {s submitted. This sched-

ule provides for rates as follows:

RATE:
First 50 cu.ft.per meter per month or less $1.00
Next 200 cu.ft.per meter per month ....... 0.95 per 100 cu.rft.
Next 550 cu.ft.per meter por montld ....... 0.60 per 100 cu.rft.
Next 1000 cu.ft.per meter. per month . 0.50 per 100 cu.ft.
Next 3200 cu.ft.per meter per month ....... 0.40 per 100 cu.ft.
Over 5000 cu.ft.per meter per month ....... 0.35 per 100 cu.rt.

Monthly Minimum Cherge

This proposed schedule of rates for a gas of this heat
content appears o be reasomable, considering the uée and the lo-
cation of the territory to be served.

Applicants have stipulated that they or their successors,
or assigns, will never c¢laim before the Railroad Commission of‘ther
State of California, or amy court or publié body, any value for the
frenckise herein referred to in excess of the actual cost the:ebr,
 which is Five (5) Dollars, paid to the County of Bumboldt, plus
certein expenses"incidentél t0 the obtaining of the franchise, all
of which costs are exclusive of the Fifty (50) Dollers fee for
£iling of the present applicatioﬁ.

Simce there appears to be a dexnand for gas service




in the Town of Gerberville of the character here proposed
end, further, zince no such service is now being suppliied and
no opposition To the granting of any part of the application
w2s heard, the Commission is of the opinion that the certi-

Ticate for ges utility service should be granted, subjéct to
the conditions of the following Order.

IT IS HEREBY FOUND AS A FACT that public convenience

and necessity require and D. E. Xnepp and F. R. Dawley are
nereby granted a certificate to exercise the rights snd
nrivileges, pertaining to the COnstruction, maintehance and
operation of facllities used in the furnishing of buténe
gas service in the Town of Garberv;lle, by franchice and
ordinance granted June 14, 1938 by the Board of Supervisors
of Eumboldt County, State of California. The granting of
said certificate is subject To the following conditions‘&nd
not otrerwise:

1. Applicants shall file with the Railroad Commis-
gion within thirty days Lrom the date hereof a
written acceptance of the certificete herein
granted.

Applicents chall file with the Railroad Com-
mission in quedruplicate 2 schedule of gas rates
ir accordance with tihe requirements of the Rall-
road Commission's general orders and containing
rates which in effect shall be the same as those
presented in Exhibit No. 1, and also a set of
Rules and Regulations satisfactory t0 the Rall-
road Commission. Said filing skall dYe made not
lgss t?an ten deys prior teo the effective date

The »ightz and privileges herein authorized may
not be discontinved, s0ld, leazed, or transferred
or assigned unless the written consent of the




Rallroad Commission to such discontinuance, sele,

lease or transfer or acsignment has first been
obtained.

The authorization here granted shall lepse and
become null and void Iif not exercised within one
year from the date hereof.

For all other purposes the effective date of this
order shell be the date hereof.

Dated at Los Angeles, California, this cé*<#/ day
of December, 1938.
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Commissioners.




