Decizion No. i S33

YEFORE THE RAILROAD COMMISSION OF TEE SIATE OF CALIFORNIL

n the Natter of the Arplication of
MITCHELL SILLIMAN COPANY
to execute trust deed znd mortgzage of
ehattels and iszsue 1tz note in the Application No. 22410
principal amount of $20,000.00. 5

BY THE COMMISSION =

OPINION

Tals ig an applicatibn by Mitenell Silliman Company, a coT~

poration, for an order authorizing it to sell certain prbperty, to lssue
promissory note in the principal amount of $20,000.00 and to execute a

deed of trust and mortggge'of chattels. |

It appears thet Mitchell Sillimgn Company i1t a corporation
organized and existing under the laws of the State of Califormic and
noﬁ engaged Iin the public utlility warehouse business in Salinas and
Comphora and in certaln grain and hean cleaning, merchandising'and other.
non-utility activities. ¥For the yearfi937 it reports storage revenﬁes
at $5,609.78 and other revenues at $632,0532.28, making z total of
568,663.06, and cxpenses of $50,141.16, leaving = balance available for
interest, dividends and surplus of $18,52L.90.

A3 of December 1, 1938 appliCant réeports itz assets,and
liabilities as follows:=-

ASESETS

Warchouse rcal properiy & 4y242.27

Buildings B7.397.50  $61,439.77
Warehouse real property-new location ¥ 4,500.00

Buildings-new location 13,904.96 13,404.96
Uachinery _ 19,598.29
Otner propexty . 20,574 .66
Cach’on hand and in bank ) D T84.R5
Merchandise inventory ! 5,228.56
Accounts receivable : 81,169.36
‘ Tote—l * ® = & » !:?7;20_7_,199. 8_il
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Capital stock A ‘ $50,000.00
Notes payable | 42,200.00
Accowmts payable S 41,053.80
Deprectation reserve - 4l 473 .22
Surylus - 32 ,472.33

During 1938 “he company entered into an agrnement(Exhiﬁit F)

to sell to Wallace James Ahtye and Lily I. Ahtye ;or $27,500. 00’ certa;n
ro p rty in the City of Salinas, where it has been conduCVing its
operations, and purchased for 910,494-96 otner property and bulildings
in which it plans to continue its Salinas operstions. It reports in
this application that it finds it necessary Lo expend $20,000.00 for
further improvement as follows:-

Purchase and Installotion of one 40-ton 60-foot scale $ 5,000.00
Construction of scale house and office , 2,500.00
Drilling well, Installing pressure system for fire
protection 1,500.00
Construction of mill section and ada*tiona warchovse
cpace ' 10,000.00
Paving roadway *eading to warenouse 1,000.00
Total . £$20,000.00:

The c¢ompany des ;res to borrow the necessary funds from
Yontverey County Trust and Savinbs Bank and vo is eue';tg note dated
December 2, 1938 for $20,000.00 payable in unnual installments of
$2,000.00 on Deceﬁber 2 of each year with interest at the rate of =
per cent. per amnum. It dezires 10 secure the payment of the note
through the execution of z deed of trust and of a mbrtgage of chattels
(Exaibit A).

With the accuisition of the new property and the construction
of the proposed improvements abplicanz alleges that the presently
operated properties which it has arranged to zcll will no longer bhe
useful or necessary in itz business as a2 public ﬁzility. waever,‘
the agreement for the sale of sald properties (Exhibit F) provides for
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applicant to obtain vthe consent and approval of the Commission fbr
such sale. Lecordingly, the company has recuested the Commission
4o include in its order in thls proceeding éuxhcrization to consummate
such sale.

Tne order herein will so provide.
OCRDFER

Jitenell Siliiman Company having applied to the Reilroad
Commlssion for an order authorizing it to sell property, to izsuc a
note and to execute & deed of trust and a mortgage of chattels, and
the Commission being of the opinlon that this is not a mattef in
wnlen a vublic hearing is neceszsary, that the apylication shouvld be
cranted, as herein provided, asnd that the money, vroperty or labor
To e procured or paid for through the issue of tae note is reﬂvonhbly
reguired for the purposes specified herein and that the expenditures
for such purposes are not, in whole or in part, reasonabdbly chargeable
£0 operating expenses or O income, therefore,

I7 IS HERERY ORDERED that Mitchell Sillimen Compeny be, znd

it nereby is, zuthorized to sell to Wallace Jaumes Antye and Lily I. .

trtye the property *efcrrcd to in the agreement dated August 17,1928, :
filed as Exhibit F, such sale to be in accordance with the terms and’ o
conditions of scid agrecement. :

IT IS E=RZZY FURTHER ORDERED that Mitchell Silliman Company -
ve, and it hereby is, authorized £o issue a mote in the prinecipal
amount of $20,000.00 payable in annual installments of $2,000.00 with
interest at the rate of siﬁ per cent. per annum for the purposelof
Tinancing the cost of the improvements described In Exhivit E and

referred to in the opinilon preceding this order.
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IT IS HERZBY FURTHER ORDERED that‘Mitchell Silliman Compeny
be, and 1t hereby i;, a2uthorized to execute é deed of trust and a
zortgage of chatiels in or substantially in the same form asythose’
Tiled with the apylication herein as Exhibit A, provided that the
auvhority nerein granted %0 execute a deed of trust and 2 mortgage
of chattels. is for uhe purpose of this proceeding only and is given
only insofar as this Commission hzs Jurisdiction wnder “he terms of
the Public Utilitles Act, and is not intended as a2nm approval of sﬁid
deed of trust and saild mortgage of chattels as to such other legal re-
guirements to which they may be subject. |

IT IS HEREEY FURTEER ORDERED that litchell Sillimen Company
shall Xeep such record of the issue of the note herein éuxhorized and
ol the disposition of the proceeds as will enable it “o file on or
vefore the 25th day of each month a verified report, as required by
tae Railroad Commission's Gemersl Order No. 24~A, which order, insofar
as applicable, is made a part of this order.

IT IS BERSBY FURTHER ORDERED that the authority herein granted
will becéme effective when applicant has palid the minimum fee preseribed
oy Section 57 of the Public Utilities Act, which minimum fee is.Twenty;

ive ($25.00) Dollars. 2%?
DATED 2t San Franeisco, Californiz, this o day of

December, 1938. ;M /.
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Cozmissioners.




