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Decision No. Y Ya

EEFOPE TEE RATILROAD COMMISSION OF TEE STATE OF CALITORNIA

Application No. 22383.

' )
Iz the matter of the application )
of PACIFIC GAS AND ELECTRIC CONPANY, )
& corporation, for am ordeor of the )
Rellroad Commission of the State of )
California authorizing epplicant to )
file and make effective & revised )
gas Rule and Regulation No. 2 and )
certein proposed amended axnd new ges )
rete schedules referred to herein and )
applicadble to the service of natural. )
ges obteined from the Rio Tista gas )
Tield, etc. ;

R. W. DuVel, Attornmey, for Applicamt,
. Pacific Gas and Electric Company.

Russell F. OtEara, City Attorney, for the
-City of Vallejo. - .

RILEY, COMMISSIONER:

In this appiicatio:.,‘the Pacific Gas and Electric

Company, bereinafter sometimes referred to as Applicent,
'requests'pemission to substitute dﬁrin@ the w’.n.zx"t;er nonths of
the yeér natural gas from the Rio Vista gaé f£ields for gas
from the Xettlemen Eills and other Southern Californie gas
fields in the so-celled Vallejo~Benicie aréa; also, to file
and meke effective a rev:‘.se'dy Rule and Regulation No. 2 and %o
?ile ané meke effective certain modified gas_':':ate‘ schedules,
and certain mew gac rate schedules, in the territory referred
to above for use during the period of serving Ri0 Vista gas.

| A public hea;r:i.ne in this proceeding was held be:ore
Commissioner RAley in the City of Tallejo on December ,_8 , 1938, |
where evidence was presented and tke matter was submitted for |

decision.




The a;ea in whick the proposed’ghange.wbuld be
effective is thet portion of the Applicent's North Bay Division
1ot now supp;ied’with RLO Viste ges aﬁd emﬁraces the Cify of |
Tallejo, the Towp of Benicia, amd areas supplied from the.
Valieﬁo-Benicia transmissionrmaiﬁ\and the‘véllejo;népa‘trahsé

ion main °outh of the Napa "Y" junction on the State:
Eighvey. . |

At~the hearing witnesses for the Applicanx testified
that under nreoenmly existing condi ilons itéAgas ir&nsmiésiqh '
lines rom.&bttleman Millu 0 the bay area 41d not have surri-

clont cepacity to meet the ges demands in the winxer monzhs
thoredy neceusitating occasional snutting orr of the gas supply
of its own steam an@ gteam electric generating plgnxw,_as.wgll
to other surnluS‘gas‘consumars. These undeﬂir&ble péfio&3 ‘
of gas shortage ol necessity requ¢re subs tituxion on the nart
of both customer and Apblicanx elike of higher price ruels ror
naxural gas service.

Applicant's witnecses further poinxedvou£ there NOW

exists & more tnan adeqpate supply in otk ge. .S and transmissibn,, :

racilities 4in and rram the Rio Tista. field and th&t by sub~
stituting this gas for Kettlcman Hxlls gas in the uo-called
valle‘o-senicia area’ durins'winter peak mcnzhs the total
delivery capacity of its enti*e transmgssion systemuwould be
cons 1derably incroased when most needed end, vecause or this,
greaxer sales volume could be maintained with the attending
larser revenue and that, further, uo canital expenditure was
involved in the proposed change. '

The record also ‘shows that the change-over will
involve *qme 8,500 customers axd that waile paut exper;enco

indicames that most consuner applzanceg 1L operate satis-

ractorily on- the Rio v;sta gas. it is es t;mated by.Applicanx




thet approximately one thousand appliences will reqniré some

adjustment to bdring adbout proper utilization of the Rio Vista
gas. The range Iin the heating value or‘this gas 1z rrqm‘lodo
£o 1100 B.t.u. per cubic £oot, whereas the Kettleman Zi11s gas
is 2rom 1100 o 1200 B.t.u. per cublc £oot. The totel cost %o
Applicent of making the necessary edjustment to customer appli-
ances is estimated as between two and three thousand dollers,
which ¢ost is to be borme by Applicant and charged as currenmt
operating expense.

Applicant further requests, and tke record vu.ppor'ts
such request, that it not only be permitted to chenge over to
Rio Viste gas in the Vallejo-Zenicia area, but that it';ikeﬁise
be permitted to reovert bacg 40 its present service and rates
when ges.supply end pipe line conditions werremt. It was rep-
resented‘that nornelly this means Rio Viste gas service in the
heeting season end Kettlemen or other gas from the south roi\
“he remaining portion of the yoar. It was explained thaxfthfs
duel service arremgement is desireble im order to best meet gas
contracy ovligations, as Well as to utilize present gyétém
tacilities to the sreateot adventage.

The Commission is of the opinion that a pudblic umil-
4ty should s0 operate as to secure the greatest possibvle
advantage of its present plent in order that the best service
ney be rendered at the lowest possible cost. The plan of .
Applicant eppears O approach this objective and Iin addition
1+ embreces sn intelligent utilizaetion of the natural resources
of the State. °ecause of theue possibilities the Commission is
of the opinion that sald proposal is in the_beut interests of
voth the Applicant and its customers-and <hat the change prayed




Zfor should be grented. However, in subdbsequent periods when :
Applicent desires t0 revert to the preceding zas servicevin-the
Tellejo-Benicia area, permission should £irst be secured Lrom
the Commission; the rules and reguletions to ve rbllowed and the
retes t0 be charged, unless changed by the Commission, should be
those previously in effect for the gas served inm aforesaid
Vallejo~-Benicia area. ' | P :

Tn Exhibit A, attached to the application, there isv)
submitted & proposed revision of a portion of Rule and.Régula-  |
tion No. 2, Character of Gas Service. The revisions are necessaxry
2xd in accordence with the changes in the ges to. be supplied in
the Vallejo-Benicle ares. | |

The application also requests permission to amend,

modify and refile the following existing gas rate schedules;

namely:
' Revised Sheets

Schedule ‘ . CRC Noo

- G=5 648G

-7 . | 650=G

B GE"'Z _ 6 5 9-'»:

GS= 667=G

G-t 654G

end to file and make eftect;ve two nOW gas rate schedules
G=54 and G~7A, all or which are shown in Exhidit B attached
to the apblication.

These changes in the Applicant's riled rate tariffs
are necessitated by the difference in heating value 07 the new
gas compared To that presently served. Appl;canx'ﬂ modiried
gas rate °chedu_es G-5 and G=7 involve only cnanges in the
territory served thereunder, removing the Vallejo-Zenicle zreas

therefrom, and reouire no comment.
In.Apnlicanz'" proposed gas rate schedule° G=5A and
G=TA the blockings in errect at present have been lengthexned

and the block retes reduced by the ratio of 1,000 to 1,100.

=4




The provosed reduction in the rate in order tb‘compeﬁsate for the
lower heeting comtent of the Rio Viste ges is correct. While the
proposed lengthening of blocking is likewise technically correct,
it is not loo&ed upon with favor by the Cormission as it is be-
lieved des irable to maintain wniform rate structures wherever
. poséiblé. This would appear to be especially true where; as in
the Vellejo-Benicie ares, & chemging back and‘rofth is contem-
plated. _ | .

In Exhibit A, attached to and hereby made & part of .
this Opinion'and Order, are gemeral service schedules marked
G=5A and G-7A wherein the standard blockings are employed, but

the block rates have been adjusted to produce, as near as po¢-

sidble, the seme Hilling for a given number of heat units as. under o

the presently effective rate °cnedules., The rates set Iorth ix
scheduvles G=5A and G-7A, attached hereto, will bring about no
increa es, within the limits of a pracv;cal c'o:L'un:ic::x of thﬁ
problenm, in the annuveal billing €0 any consumer servedrthereunder
and since for certein usages the billings will be slightly less
tho Applicanm‘will experience a zlight net redugtion in rqvenne
from billings under these schedulgs. No ckhanges are}prdpbsea
in the minimum cherges &s it is not deemed practicel mor
necessery t0 make .Such Chenges.

In 2RI B dt?the applicatiqn is also shown a .
modified commeiﬁial building and heating schedule GH-? and &
moditied surplus netural gas schedule GS-6. In these scﬁedules
the blLockings heve been incrcased and the block rates decroased
by the ratio of 1,000 to 1,100 to account for the lower heating
value of the RBio Tiste gas. Since these adjusted blockings ere
in conformity with the blockings of similar schedules in other
arcas being served by Applicant with Rio Vista gas exclusiveiy
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~ these modifications appear warranted. Tor a 'gﬁ.'ven quant ty of

neat units used, the proposed rates would ﬁrm@ about no. che:nge i,
in billing to any consumer. | |

Modified firm industrial ges service schedule G~4l,
shown in Zxhibit B of the epplication, imvolves omly a necessary.
chenge in the statement of territory served thereunder, e.d.ding
the Vellejo-Benicia area thereto, and ﬁo further comment is
required. o |

No one appeered to oppose or protest the grenting of
the epplication at the heering. )

— A e —

Good cause appcari.né ,' |

I7 IS EEREEY ORDERED that Pacific Ges axd Blectric
Compeny be authorized to substitute, in thet portion of its
Noxth Bay Division known as the Vallejo—Beniéia area, ges fron
the Rio Vista field of & heating comtent of not less them 1,000
B.t.u. per cubic oot for the Kettlemaﬁ I-Iill.é gas and other
gases emanating from Southers Californie fields presently |
served durinz seasons of peak demend.

ﬁ?b.e suthorizetion herein granted is sudject To the

pollowing conditions end not otberwise:

(1) Thet Pacific Gas and Electric Company shall
" withdrew and cancel pege 1 of its present
#71led Rule and Reguletion No. 2 (CRC Sheet
No. 680-G) end shall file ond meke offective
ip liew thereof that portion of the revised
Rule snd Regulation No. 2 as sev forth in
Txhibit A of the applicatlion.

(2) Thet Pacific Gas end Electric Compeany shall

T yithdrew and cancel the Tollowing listed
£iled schedules of natursl gas rates and
cherges, namely:




: Revised Sheets
Schadule CRC No. -
| o 648G
. 650~G
6559,"'3-
667=G
654~G

and shall file eand make effective in lieu
theredf the revised and modified gas sched-
ules G=5, G~7, GH=7, GS-~b6 and G=41, saown in
Exhibit B attached “o the application, and
the new gas scihedules G=5A and G-TA set forth
in Exhibit A of this Opinion and Oxrder, said
£ilings t0 be made not less than fifteen (15)
days prior to the effective date thereof.

That Pacific Gas and Zlectric Company shall
apply tae new rates set Lorth in the abdbove
prescrived rate schedules G-5A, G-T74, CE-T7,
GS-6 apéd G-41 to 2ll monmthly meter readings
teken In the Vallejo-Benicia arca Lfifteen (15)
days after the actual date of change-over +o
the sexrvice of Rio Tista gas and to all sub-
sequent meter readings.

That Pacific Gas and Elecetric Compeny shall not
revert to the sorvice of Xettleman Hills gas or
the application of the presently effective rates
therefor, in the Vallejo-Benicia area, without
proper authorization from the Cormission.

Bxcept as otberwise provided herein, the effective date
of this Order is the date hereof. |

The foregzoing Opinion and Order are hergby approved and

ordered filed as the Opinion and Order of the Railroad Cqﬁmission -
of the Stete of California. | " U
Dated at San Francisco, Californie, this V&4 - dey

of December, 1938.




EXATBIT 4
CAS SCHEDUTES
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SCEEDULE G=SA.

GENZERAL SERVICE

Charscter of Sarvica:

- Thls schedule 1s applicadble to natural gas suppliod to
domestic and general service customers, of a heating value of
1,000 %0 1,100 B.t.u. per cubic foot, and under corditions
provided for In Rules and Regulations f£iled witk the Railrosd
Commission of the State of California.

Torritory:

| This schedule is gpplicable in Vallejo and cdnziguous
suburds supplied Xrom the local dlstridbution system.

cublc feet or less por month - S
Incorporated torritory - % .90
Uhinco*porated territory - $1.20

; 2,800 cubic feet por meoter per month 8.6¢ vor 100 cu.rt.
Noxt 7,000 cubic feet per meter ver month - 6.04 por 100 cu.ft.
Next lO 000 cubic feot per meter per month - 4.5¢ per 100 cuw.ft.
Next 20 000 cudic feet per meter per month - 4.0¢ ver 100 cu.rft.
- A1) over 40, >000 cubic foot per metor Dor month - 3.4¢ por 100 cu.ft.

Snecial Condition

The above rates of 4.0¢ and 3.4¢ are uubject o increaue
or decroase, respectively, of 1 mill for ocach 6¢ that the markoet
rice of ruel oil, ac rogulerly ¢uoted by the Standexrd 01l Company
of Celifornie f. o.b. 5ts Richmond refinery, is above or velow 30.95
per barrel, chenges of gas rates o be to the nesrest mill and to
become errective oxn 2ll regular meter readings taken on or after the
30th dey following eny change in such prlce of oil; vrovided, how-
evor, that iz no event will the above 4.0¢ and 3,44 rateo be reduced
more than 1 will. .




SCEEDULE C=74

GCENZRAT, SE’.?VIC}E
NANURAL AS

Character of Sorvica:

Thiz schedule is appliceble to natural gaos, supplied to
domestic and general service customers, of a heating value of
1,000 to 1,100 B.t.u. per cuvic foot, and under conditions
provided for in Rulez and Regulations filed with the Rallroad
Comxission of the State of Celifornis.

Territory:
This rate epplies to the following localities:
North Bay Division: -
City of Zenicia and contiguous suburbs supplied from
Local distridution system, also all customers supplied
{rom Vellejo=-Benicle trensmission line east from end of

prosent 3-inch Vallejo distridbution line; also all customers
supplied rfrox Vallojo~Napa transmission line south of |

Xope ™" Junction.

or less per month =~ - . :
Tncorporated territory - $1.05
Unincorporated territory - $1.30

Yoxt 2,800 cudbic feet per metor por montk - 9.4¢ per 100 cu.ft.
Next 7,000 cubic feet ver meter per month - 6.1¢ ver 100 cu.tt.
Next 10,000 cubic feet per meter per month - 4.9¢ per 100 cu.lt. .
Next 20,000 cubic foet per meter per month - 4.04 per 100 cu.ft.
ALl over 40,000 cubic feet per meter peor month - 3.4¢ per 100 cu.ft.

Sneciel Conditions:

The above rates of 4.0¢ and 3.4¢ are subject to increase
or decrease, respectively, of 1 mill for each 6¢ thet the market
nrice of fuel oll, as regularly ouoted by vthe Standard 0il Company
of California £.0.P. its Richmond refinery is above or below £0.95
ver barrel, changes Of gas rates to be o the nearest mill and to
boecome offective on 2ll regular meter readings taken on or after
the 30th day following any chenge in such prico of o0il; provided,
however, that in no event will the sbvove 4.0¢ and 3.4¢ rates be
reduced more than 1 mill. '




