Decision No. 3158H

In the Yatter of the Application of
DZL ESTZ WATZER COUP!
2 ¢orporation, for zn order autnoriz~
Ing the Lssuance of itz capital stock,
and for a certificate of public con-
venience and necessity to operate a
water syotem, as a yublic ut;lity, to Application No.
supply water for domestic, industrial,
commereial and. other uses, within
certain arecas in the County of Stan—
lalaus, State of Ca*Afornia -

Francls O.Boover, for applicant.
Y TEE COMMISSION:.

INTIOXN

In this proceeding the Commission 1s asked to. enter its
ordér, grantiﬁg_bel Este W“ter Company, 2 corporation, 2 cortificate
of public convenlence and nece sity,-auuhorizing said Del oste W ver
Company to issue $60,000.00 of its’ common capital stock,ano approving
the scneduvle of rates filed in this proceeding ag Exhibit C.

Del Este Water Company is a corporation o*ganized in Septcmber, :

1935, under the laws of the State of California. It hes an autaorized
stock issue of $75,000.00 divided 1nto 750 shares of the par value o
$100.00 each. Applicant is not now engaged in business and has fssued
‘no stock. | | o |
The Beard Lend and Investment Co., a corporation, and its
predeceseors in intc*est, have been tne owners of certuin tracts of
land in Stanislaus County, California, heretofore, amd have ,ubdivided'
vortions of said lgnds ané $old the same in parcels and it and its_‘
predecessors have constructed herctofore two separate water systems

Intended tovéupply water for domestic use %0 personsoresiding_upon The

ol_‘.




parcels of land so subdivided and sold by it and Its predecessors.

One of these systems is known as the "Del Este Systen”, which includes

the "ELl Roya SystemW; “he other is the "Paradise System". Both systems

are near the City of Modesto. A third system lnown as the ™aterford

Systenm®™ was constructed by the predecessor of applicant to serve with

water for domestic and other purposes, purchasers of tdwn lots from

2oplicent and its predecessors in the unincorporated town of Waterford.
Tne number of consuumers on each system, the approximate area

now served and the approximate area which applicant intends to serve

are set forth in the followlng tabulation:i-

Y¥ame of Systen No. of Con~ No. o acres No.ol acres
SuMers now_served to _be served

Del Este 425 577 ’

Tl Roya 14 67 2960

Paradise 120 126 2560

Waterford - 142 _ 320 1730
Total--‘.----. 711- _&0_90 7_300

The arecas in which applicant proposes to operate are shown
on the map £iied in this proceeding as Exhibit D. They are more
particularly described in Exhibit I as follows:~
TDEL ESTE_SYSTEM: |

The following area in Stanislaus County, Califormla:z

A1l of Scetions 34 and 35, Tovmship 5 South, Range 9 East,
Mount Diablo Base and Meridian;

A1l of Section 33, Township 3 South, Range 9 East, Mount
Niable Base and Meridian, lying east of lModesto City limits
and north of the Tuolvume River;

All of Sections 2 and 3, Township 4 South, Range 9 Zast,
yount Dizblo Base and Meridian, lying north of the
Tuolumme Rivers; : .

A1l of Seetions 26 and 27, Towaship 3 South, Range 9 East,
Youns Dizblo Base and Meridiam, lying sowth of Beard Brook;

A1l of Section 28, Township 3 South, Range 9 Zast, Mownt

Diablo Base and Meridian, lying south of Beard Erook and
south and cast of Modesto city limits.
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PARADISE, SYSTEM:

The following area In Stanislaus County, California:

All of Section 36, Townshlp 3 South, Range 8 East, Mount
Diablo Base and Meridion; -

All of Sectlon L, Tovmship 4 South, Range 2 East, Mount
Diadlo Base and Meridian, lying north of Tuolumme River;

AlL of Section 3L, Townshlp 2 South, Zange 9 East, lount
Di=blo Base and Meridiam;

ALl of Section 6, Towaship 4 South, Range 9 East, Mownt
Diablo Base and Meridian;

WATZRFORD SYSTEM:

The following area in Stanizlaus County, California:

ALl of Sections 27 and 28, Township 3 South, Range 1l East,
Jount Diablo Base and ieridian;

ALl of Sections 23 and 24, Tovmship 3 South, Range 1l Bast,
Yount Diablo Base and Meridlan, lying noxth of the Tuolumme
Riverm. | :

Appllicant also desires to serve the Modesto Refrigerating
Compeny and tﬁe'Mbdesto and Empire Traction Company.

The testimcny saows that applicant's predecessors NOW poOssess
the necessary :ranchise and permits to conduct a public utility water
system and vhat the franchlise and permits will be transferred to ap~
plicant.

In Zxhibit 2 prepared by Wm. Stava, an engineer, and R. 5. Yelvin,
an assistant engineer, for the Railroad Commission, the estimated cosﬁ
oL the properties which zpplicant intends to acquire, is reported at
£65,372.00 and thedepreclated cost a2t $59,648.00. No objection wes
mede by applicant to scid figures.

Tae operating revenues and the operating expenses of the water
systems which applicant intends to acculre through the iszue of
$60,000.00 of common stock, are for the 1l months ending November 30,
1938 in Exidit No. L, reported as follows:—
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Operating revenues Tt st e e e e e e s £16,642.95
Nonoperating revenue * e e e e s s aee .. 8%8.4%
Total & . . . . $L17,491.2

Uperating expenses:
Pumping cxpense . . . . . . . . $6,817.11
General office rent . . . . . . 825.00
General and miscellaneous expenses 2,475.00
Depreciation o o v o 0w . o .. . 2,200.00
TaxeS..--..-....-- 330-00
Total operating expenses .o oo . . o 12,647,113
Net operating revenue. . . . . . © hyBlhal7
IH?JSS: Interest - & ks e e e s e e = ‘- - 88.7&
Net income A B T ' :".) 7 -

Applicent asks the Commlssion to establish the fdllowing

rates:-

FLAT RATES

For water used in one dwelling house, aportzent, store or
industry or other single wnit establisament witn the premises on whten
vhe same is located, tac charges shall be as follows=m

For 1/2 ineh connection seeeese.on..... rene$2.00 psr mogth

Tor 3/4 inech comnection ctececnrronces vene E2.30
For 1 Inch comnection emevennnonnno... - 83,10 n ﬂ

Accitional dwelling houses, ete., taldng serviee through some comnce-

tion:

For first additional umit . $ .80 per momth
For second additional unis cecasevnsonns <60 per month
For third additiomzl unit znd each

wilt in excess of three ...... crrrncna -50 per month

VMETEZR RATES
YONTELY MINIUOM CEARGES:

FOr 5/& x 3/4~inch meter eeeeeevowono...
T 3/4~inch meter cereecsianae
" l—ian. StoGsvsbranssnvmnae

’,. l‘%—inCh Sasssseannvenssaa
n 2“"'5—n¢h FERsssvuserrasssavaape
n

n

"

3~Inch
A_inch .‘l‘.._-..‘..........-'.
6“1an- M L L T Y Y I s

YONTELY QUANTITY RATES:

First 5,000 cubie feet, per 100 cu. £t.
Next 45,000 " n’ “n Tn Tx" y
Over 50,000 = " L S
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wher 2 flat rate consumer elects to receive water service on & measured
basls, such service must be maintained for a period of a2t least twelve

 months.

The {lat rates 2t present in effecet ore based on the flat rates
charged by the mmicipzally owned water system of Modesto. The City of
Modesto rate provides for a minimum monthly charge of $1.50 for the use .
of wzter within 2 dwelling for each family occupying the sanme. Fo& the
use of water upon the lot oceupled vy the dwelling an additional monthly
cherge is made of 25¢ for each 3,500 sguare feet up to 14,000 cguare
feet of land or fraction thereof upon which water 1s used. For the use

LL T

ol water on lands over 14,000 square feet in area a monthly charge of

50¢ per 2,400 square feet is made. However, irrigation sefvice is limited

to alternate days. |

The lots of the first subdivision in ¥he Del Este Tract z2ad an
erea of 11,440 scuare feet. The application of the Modestor rate Including
the house use resvlted in 2 monthly charge of $2.30. Thié‘rate has been
crarged all consumers since 1914, regardless of the size of the lots on all
three systems.éxcept at Waterford. At Waterford the Lots are smaller than ¢
the Del Este Subdivision which resulted in a montnly chafge of $2.00 for
each premises served. Appliéant has asked the Commizzion +o permit 4% to
nake & charge of $2.30 on the Waterford Tract for service rendercd through
& 2/4 inch service in order to make the charges uniform throughout its
syétems, and for thae fuxther reason that the water level 1s lower iIn the
raterford area, waich results in Increased cost of producing the water “hen
in the systems in the vicinity of Modesto.

LTter considering applicant's request for the ecstadlishment of
waiform rates throughoux all of its systems, Lt iz felt that zs thoe 11L¢
+ Waterford is 60 feet, zs compared to 45 feet on the zcystems adjoining
Yodesto, there is not sufficient difference in operating costs on the
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Weterford system to increase the charges requested.

As there were no objections from any of the consumers to thae
$2.30 rate for each premisé which permits an wnlimited use of water
in a sandy soll, this rate will be cstabliched for each cervice having
a 3/4 connection. Consumers desiring to use less water may take ad-
ventzge of the 1/2 inch service conmection for which a monthly charge
of $1.75 will ve mode, or they may eleet to have a moter installed
waich will further reduce the minimum charge and still permit the use
of 2,000 cubie feet of water per month.

The metered rates recuested are lower than the City of Modesto
rates for the quantitles of woter delivered and they will be estad-—

lished in the following order.

O R DE-R

The Commlssion having been asked to cnter its order, as indl-

cated in the foregoing opinion, a public acaring hoving been held
before Examiner Fenkhouser, the Commission having considered the tes—
timony submitied at such hearing and £t being of the opinion that
thls application should be granted, as provided in this order,there-
fore,

THE RAILROAD COMMISSION HEREBY DECLARES that public comvenience
and necessity regquire and will require De; Este Water Company to
zeeuire, construct, maintain and operate ﬁublic wtility water = étems
to serve water for domestic and other purposcs in The areas déscribed
in the foregoing opinion, and to exercise the rights ané privi;eges
granted by the Board of Supervisors of Stanislaus County by the
resolution approved July 27, 1926, therefore,

IT IS HEREBY ORDZERED that a certificate of pubiic coexvenlence

and necessity 1es granted to Del Este Water Company for said purposes.
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17 IS HEREEY FURTEEZ ORDERED thet Del Ecte Water Company be, and

it Is hereby authorized and directed to file with the Commission, within

tairty(30) days from the Cate of this order the folzowing sehedule of

rates “o be chafged for all water service réndered subsequent to the
2% day oruchroas. 1935 -~

TLAT RATES

For woter used in one dwelling house, aparﬁment,-store or industry or
other single uwnit establishment with the premises on whieh the same
1s located, the charges chzll be as follows:-
For 1/2 inch comnection eeveceeenceccsonnwa..$Ll.75 per month
For 3/4 inch cOnDECtION eeveerrvssveccranan. $2.30 7 n
Ffor 1 inch connection cscvee 3,10 T n
- Addivionzal dwelling houses, ete., taking service through same con-
nection: |
For first additional wit .. ceececae % <80 per month
For second zdditior2l MNIt .cveccvecconcne .60 p&r month
For <hird additionzl wnit and czch :
it In excess of threceveneeeenannn .50 per month

VETER RATES

Monthly Minimum Charces

For 5/8 % 3/4=inch mELer ceeereeecvnenanee  $1.50
For 3/4=~inch meter .evvee... eresensannance 1.75
For l-Inch ze%er tececnvcnen. cesccrcnana 250
FO.'!.“ lif'—inch meteI' LR R IR N A R W W Y 3-50
For 2-Inch NOtOr tvecceavcccvesnccvavasn 5.00
For J3-inch zetel cececrccces eassesmseae 10.00
For L-inekh meter 15.00
FOI‘ 6-inCh meter LA L NN I N N R R A ar 20-00

Monthly Quantitf'Rateg;
7 Pirst 5,000 cubic feet, per 100 cu. £t. g
n n

Next 45,000 " ¥ L 64
Over 50,000 @ b T mw W 7 4

IT IS HERERY FURTHZR ORDERED that Del Este Water Company £ile
with this Commission within thirty(30) days from the date of this oxder
rules and regulations governing service to 1ts consumers, saidf'rules
end regulations to become effcetive upon thelr acceptance for f£iling,
by this Commission.
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IT IS EEREBY FURTEER ORDZRED that Del Este Water Company be, znd
it Is hereby, authorized to issuc on or before February 1, 1929,
- $60,000.00 par value of its commen capital stock in vayment for the
properties described in this application, and more particuldrly in Ex-
2lbit No. 2 filed in this proceeding, the issuc of waich stock the Com-
zmlssion herevy finds to be reasonably necessary for the purposes indi-
cated and that the expenditures for such purposes are not in whole or in
o2rt reasonably charééable to operating expense or to income.

IT IS HEREBY FURTEER ORDERED tha£ within thirty(30) days after +he

ulsition of the aforesaid properties by Del Este Water Company, it
shall file with the Railroad Commission a copy of the deed or other 4n-—
strunent under which it acquires and holds title to zaid properties, a
report sbowing the amount of stock which it Zssued in payment for sald
vropertles, and a report showing the exact date when it acquired said
properties znd took possezsion of the same.

IT IS FEREBY FURTEER OPDERED that the authority herein granted
sazll become effective upon thc date hereof.

DATED at San Franclsco, Califormia, thic ___Lg;f%{ﬁay oX Decenber,

Lot i

1938.
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COA&LIQSIOV%PN




