
Decision No. 

BEFORE THE P.,.\ILROAD COMMISSION OF TEE STATE OF CALIFOP.NIA 
'. ~, m n rw n \'\n [\ n 

In ~b 'V t· .&t th A l.tl ti ~ Jill ~j~/1111 'I i,"'1 ::J IL " ..... e .,;a ... er 0... e PP l.ca on 0... i U) i~ !.: I; I,U] U 1:1 'W.;..1.:. :.:.. 
DEL ESTE WATER CO~.ANY? ~ - - - .....,.,. 

~ corporation? foz ~ or.der author1z
!ng the issuance of its capital stock, 
an~ tor a certificate of public con
venience and necess1ty to operate a 
water system" as :l public utilitY:1 to Application ~:o. 22.301 
supply water tor domestic, industrial, 
co=mercial and, other, ~es, within 
certain' areas in the, County of Stan
islaus" State of California. 

Francis O.:S:oover;, tor applicant. 

~,~ COmnS§ION':. 

OPINION 

L~ this proceeding the Commission is asked to enter its 

order;, gr~t1ng Del Este Water Comp~y,a corporation;, a certificate 
. . 

of public'convenience and neceSSity; authorizing said ~l Este Water. 

Company to issue $60;,000 .. 00 of its common capital stoclt;and approving 

the seheduleof rates tiled 1n this proceeding as Exhibit C~ 

Del Este Water Company is a corpo~ation organized in September~ 

1935~ ~der the laws of the state or C~11ror.n1a_ It has an authorized 

stock issue o£ $75,'OOO~OO divided into 750 shares of the par value or 

$100.00 each. Applicant is not noVo" engaged-1nbusiness :me bas issued, 

-no stock. 

The Boarel Land and Investment Co., a corporation·" and its 

predecessors in 1ntc:-est" have 'been the owners or cer,t~int~a.cts of 

land 1n Stanislaus County,Cali:tornia, heretofore? and have subd.1V1de<! 

~ort1ons of.' said lands :md. solei the same in parcels :md it 3nd its 

predecessors have constructed heretofore t·no separate vlater systemz, 

intended to, supply water for domestic use to persons r.esid.1ng .:upon the 
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parcels of land so subdivided and sold by it ~d its predecessors. 

One of these systems is kno'V'm, as the uDel Este Syst em11, which includes 

the nEl Roya Systemn; the other is the ~Paradise System~. 

are near the City of Modesto. A third system known as the "Vlater:f'ord 

System~ was constructed by the predecessor of applicant to serve with 

water ror domestic ~~d other purposes, purchasers of town lots from 

a~plic~t and its predecessors in the un1ncorporated tOVl.n of ~aterford. 

The number of consumers on each system, the approximate area 

no:: served and the approximate area ..... hich applic$llt intends to serve 
I 

are set forth tn the follo~dng tabulation:-

1!ame of System No. of Con- No. o! acres No.of acres 
sumers now served to oe served 

Del Este 425 
El Royo. 14 
Pnradise 130 
Waterford 142 

'Iotal .......... _~7~1~_ 

577' 
67 

126 
3'20 

1090 

, 29605 
2560 
17'80' 
7300 

The areas in ~h1ch applicant p~oposes to operate are shown 

on tne map riled in this proceeding as Exhibit D. They are more 

particularly described in Exhibit I as tol1ows:-

"DEt.'ESTR SYSTEM: 

The !ollo~~ area in Stanislaus County, Calitor.nia: 

All of: Sections 34 and 3S, TO'.'insb.ip :5 South, Range 9 East 1 

Mou.~t Diablo Base ~~d Meridian; 

All of Section 3:3, Township 3 South, Range 9 ~st, Mottc.t 
Diablo Base ~d Meridian, lying east of Modesto City limits 
and north of the Tuolumne River; 

Allot Sections :2 and 3, Township 1+ South, P..:nge 9 East, 
Uo'tIC.t Diablo Base and Meridian, lying north of the 
Tuolumne River; 

All of Sections 26 ~d 27, To~v.nship :3 South, P~ge 9 East, 
Mount Diablo Base and Mcr1c1i~, lying south of Beard Brook; 

All of Section 28, To~nsh1p 3 South, R~ge 9 .East, Mount 
Diablo Base a.'"ld. Meridian, lying south of, Beard :Brook and 
::outh ane. east of Modesto city limits .. 

2-



The following area in Stc~~slaus County, California: 

All of Section :36, Townsl"l1p 3 South, Range S Es.st, :Mou.nt 
Diablo Ease ~d Ueridi~; , 

All of Section l, Township 4 South, Range S East, MO'l.lnt 
Diablo Base and Meridian, lying north of Tuolumne River; 

All of Section 31, Township 3 South" .Bange 9 East, 210unt 
Diablo Base and Meridian; 

All of Section 6, Township .4 South" Range 9 East" MO'Unt 
Diablo Base and Meridi$ll; 

WAT'EP.:FORD SYSTEM: 

The follov~g area in Stanislaus County, California: 

All of Sections 27 and 28, Tov~hip 3 South" pznge 11 Eazt, 
Mount Diablo Base ond~reridion; 

All of Sections 3:3 and 34, Township :3 South" Range 11 East, 
ifLount Diablo Base and if.eridian, lying north of the Tuolumne 
P.1ver" • 

Applicant also desires to serve the Modesto Refrigerating 

Comp~y and the 'Modesto and Empire Tract10n Company_ 

The testimony shows t~t applicant's predecessors now possess 

the necessary franchise and permits to conduct a public utility water 

system and that the tr~~ch1se and permits will be transferred to ap-

p1icant. 

!D Exhibit 2 prepared 'by Wm. Stava, an eng1neer, and P.. S. Y.elVin, 

an ~ssi$tant engineer, for tho Railroad Comm1~sion, the estimated cost 

of: the prope:ties which spplicant intend.s to acquire, is rc~ortco. at· 

$65,.372.00 an-c. the-:depre:c1:,ated cost at $59 ,648.00~ No objection was 

mede by applicant to scid figures. 

The operating revenues and the operating expenses of the water 

systems which app11c~t intends to acquire trsough the i:sue of 

$60,000.00 of eo~on stock, are tor the 11 months ending November 30, 

1938 ~~ EXhibit No. 1, ~eported as follows:-



Operating revonues 
Nonoperating revenue 

. .. • • • • • • • • • • • . .. . . . . . . - . . . 
Tot:..l 

O~erating ~xpenses: 
Pumping expense • • .. .. • .. .. • 
General office rent • .. .. ,'" .. .. 
General and miscellaneous expensez 
DepreCiation • .. .. • .. • .. • .. .. 

. .. . . . 

Taxes • • • • • • • • • • • • • 

$6,PS17 .. 1l 
825.00 

2,47.5 .. 00 
2 .. 200.00 

330.00 
Total operating expenses • .. .. .. .. .. .. 

Net operating revenue. 
LZSS: Interest. • • • .. . . . . . - . . . . . . . . . . . . 

Net income .. .. .. .. ., .. • • .. .. 
~ 4,755 .. 53 

Applicant asks the COmmission to establish the following 
rates:-

For water used in one dwell1ng ho~c, a~~tment, store or 

i:'.I.dustry or other single unit establishment .... :ita tJ:le premises on ... :hfch 

the same is located .. the cha.rges sha.ll be as :f'ollows:-

For 1/2 inch connection •• ................... $2.00 per month 
For 3/4 inch connection .................... $2.30 n n 
For 1 inch cOmlcct10n .................... $:; ... 10 n n 

ACditional Q.well1ng houses, etc ... , talang zervicc through so.me cormec-
tion: 

F op"t_.. • .~.... 1 't or ~~Sv a~~.v~ona un~ •••••••••••••• 
For second additional unit ••••••••••••• 
For third additional unit and each 

u.""'.i t in excess o! t.bree .... _ .............. . 

"~ER PJ.TES 

MOYrPJ.Y i1Jm;;p;rm..r CB'P.RGES: 

:For 5/S x 3/4-inch meter •..........•... 11 3/4-inch meter ...... _--- ••.......•. ft l-incb. 11 ...... --... ~.- ... -..... 11 l,-incn 'T1 .....•.•••..••..•...•• 
" 2-inch n ..........•.....•.••. 
" 3-inch Tf ...•••..•.....•...••• 
11 4-incb. " •••••••••••••••••••••• 
" 6-inch Tf •............•.....•. 

~lO~"I"F!LY OUAJlITITY RATm: 

First 5,,000 cubic teet" per 100 cu. .ft. 
~rext .4.5,000 Tf " 1f 1f tr " Over 50,000 n ff n " " ff 

$ .80 per month 
.60 per month 

.50 per month 

$1 .. 50 
1.75 
2.50 
3.50 
5.00 

10.00 
15.00 
20.00 

7~¢ 
6¢ 
4¢ 



~~en a flat rate consUmer elects to receive water service on a measured 

basis, such service must be mainta1ned for a period of at least twelve 

. months. 

The flat rates ~t present in effect ~re based on the !l~t rates 

c~~rged by the munic1pally owned water system of Modesto. The City or 
:Modesto rate provides for a minimum monthly charge of $1.;0 tor the use 

0: ~ter ~thin a d~ell1ng for each family occupying the same. For the 

use of water upon the lot occu~1ed oy the d~elling ~ additional monthly 

cbarge is made of 25¢ for each 3~500 square feet up to 14,000 square 

feet of l:md or fraction thereof u'Oon v."b1ch wate:- is used.;.. For the use 

ot -::atcr on lands over 14,000 sc;,uare feet 1n a:-ea a. monthly charge or 
$O¢ per 3,400 square feet is made. However, irrigation serv1ce is limited 

to alternate days. 

The lots of the first subdivision in the Del Este Tract had an 

area of' ll,440 sC:ilar,e teet. The :lpplic:ltion of the Modesto rate including 

the house 'USe resulted in a monthly charge of $2 .. :30. This rate bas 'been 

c:-.arged all consumers ~ince 19l.4" regardless of the size of the lots on all 

three systems except at Wat~r£ord. At Waterror~ the lots are s~ller t~ t~ 

the Del Este Subdivision which resulted in a montbly cJ;lO,rge ot: $2.00 tor 

each premises served. Applicant has asked the Comm1ssion to permit it to 

~ke a charge 0: $2.30 on the Wcter!ord Tract tor service rendered through 

So 3/4 inch service in order to make the charges unii"orm th!"oughout its 

zystems" and for the further reason tbat the water level is lower ~ the 

~aterford area, which results 1n increased cost of producing the water tbzn 

tn the systems in the vicinity of Modesto. 

)$ter cons1der~g applicant's re~uezt for tnc cstab11snccnt ot 

u:l1!orm rates throughout all of' its system:;, it is !elt toot ::.s tho l1....~ 

at Waterford is 60 feet, e.s compared to 45 teet on the zyster::.s adj.oin1ng 

?~odezto" there is not sufficient d1:f'ference in operat 1ngcozts on the 
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Wcte~ford system to increase the charges requested. 

As there were no objections f=o~ any of the consumers to the 

$2.30 rate for each premise ";1hicb. perm1ts z.n 'Unlim1ted. Usc of ·r.ater 

in a sandy soil, this rate will be e,stablizhed for each ze:-vice ha"ting 

a ')/4 connection. Consucers des1::."~ng to use less water mayt~ke ad- " 

v~t~ge or the 1/2 inch service connect1on for ~hich a montbly charge 

of $1.75 hill be ~de, or they msye1ect to have a meter installed 

v7hich ·rlll turthe:- reduce tile rr:in1mum cb3.rge and. still permit the use 

or 2,000 cubic feet of water per month. 

The metered rates re~uested are lower than the City ot Modesto 

rates for the q~nt1t1cs of w~ter delivered and they will be estab-

lished in the follo~~g order. 

o R D i:-R 

T~c Commission having been asked to enter its order, ~s indi

cated in the foregoing o~1n1on, a public hcar1ng ~v1ne been held 

before Ex:::.I:li..."'ler F2..."'l?..bD.user, the Co::n:nission hav1:lg considered the tes

timony subm1ttec. at such hec.ring and it being of t~e op1n1on tl'l3.t 

this application should be granted~ as provided in this order~there

fore, 

TEE RP.ILROAD COMMISSION HEF~BY DECLARES that public convenience 

~d necezs1ty reo.u1re and will require Del Este Water Company to 
"', 

~c~uire~ construct, ma~ta1n ~d oper~te public utility water zy~te:s 

to serve w~ter tor ~omcstic an~ other purposes in the areas described 

in the foregOing op:tn1on, and to exercise the rights en,- privileges 

granted by the Board of Supervisors of Stanislaus County by the 

resolution approved July 27, 1936~ therefore, 

IT IS H&~BY ORDE?~D tl~t a cert1!icate of public convenience 

and necessity is grantee. to Del Estc W:~::~r Cocpany tor said purposes. 
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IT IS :a::E?.EEY FURT3EE. OP.DZP.ED that Del Ezte Water Company 'be ~ and 

it is hereby authorized an~ directed to file with the Co~~s10n, ~~th1n 

thirty(30) da.ys from the d.&.~e of this order the foll"oViing sehed:ule or 

rates to be charged tor all water service ~endered subse~ucnt to the 

2'«- clay o!~)~. Jtl31:-

PT ... AT RATES 

For w~ter used in o~c dwell~~g house, ~partment,store or industry or 

other single 1JD.it establishment with the prCm1~es or.. \7b.ich the same 

is located, the cr....arges :::h:::.ll be .;:.s .foll011S:-

For 1/2 inch connection ••••••••••••••••••••• $1.75 per month 
For 3/4 1nch connection ................. _ ......... $2.30 n 1: 

For 1 inch connection ........................ ~ ....... $3.10 T: T: 

Acic.itionc.1 dVTc111ng houses, etc .. , tak:1.ng service through same COn-

ncction: 

For first additional unit ...................... . 
For second z.d.ditional ur.1t .................. '. 
For thirc. o.o.c.ition:ll unit and ce.ch 

unit in excess of three.r ............ .. 

jvrE~ER RP,TES 

~,~2nthly M1:n.imu."Tl C1'l~ro;c~ 

ForS/8 x. 3/4-inch meter ................... .. 
~or 3/4-inch meter ••••••••••••••••••••••• 
For 1-1nch :eter .•••.•.••.••••••••• ~ ••• 
For l~-1nch meter ••••••••••••••••••••••• 
For 2-L~ch meter ••••••••••••••••••••• 
For .3-inch ::.eter ........................... . 
For ~-1neh meter ........................ . 
~ ... ~or 6-~-ch metA .. r ~ .~ .... -...... ~ •..•...•. 

Mo~th1~ O~~titIR~te2: 
,' .. " 

First 5,000 cubic feet~ per 100 cu. ..co. 
J. w. 

Next L,,5,,000 ." 'W 11 n 1'1 " Over 50,000 n 11 11 17 11 1f 

*· .. 80 per month 
.60 per month 

.50 per month 

!:?l.50 
1.7, 
2.50 
3.50 
5.00 

10.00 
15.00 
20.00 

7'2¢ 
6¢ 
4¢ 

IT IS BEP~BY PU?TEER ORDERED tast Del Este Water Co~p~~y tile 

~ith this Co~ssion within thirty(30) days !rom the date of this o~der 

~ul0S and regUlations governine service to its consumers, said .'rules 

and regulations to become effoctive upon their ~cceptance for filing, 

by this Co~~sion. 

7-



IT IS HEREBY FU?T~~ ORDERED that Del Ezte Water Company be~ ~ne 

it is hereby" ~uthorized to issue on or before February 1~ 1939, 

$60,000.00 p~r value of its, co~on capital stock in ~ayment for the 

properties described in this app11cation" . .md more particularly in Ex
hibit No. 2 !iled. in this proceeding" the issue of which stock the Com

mission hereby finds to be reasonably necessary for the purposes indi

cated and that the expenditures tor such purposes are not 1nwllole or :in 

part reasonably c~~rgeab10 to operating expense or to income. 

IT IS HEREBY FURTHER ORDERED that within thirty(~O) days after tne 

ac~uis1tion of the aforesaid properties by Del Este Water Company, it 

shall tile with the Railroad COmmission a copy of the deed 01' other in

strument under which it ~cquires and holes title to said properties, a 

report showing the amount of stock which. it issued in pe.y:Il'!ent tor said 

propcrt1es,ano. a report sho7.1.ng the exact d.ate when it acqUired said. 

p~opertios ~d took possezzion ot the same. 

IT IS EEREBY FURXBER OP~ERED that the authority herein granted 

~~ll become effective upon the date hereof. 

Dt.TED at Ssn Francisco ~ Cali:t"ornia~ this I ji;::l i!::J.y 0: Dec: ember , 

1938. 


