Decision No. 21 591
BEFORE THE RATLROAD COMMISSION OF 7THE STATE OF CALIFORNTIA -

Iin the Matter of the Applicat.x.on

O.a. JOhn. J-. E:illiamw, d ’D-S.. Tl l"’ ' )
lizms Transfer Co. for permission Application No. 22394
to charge less then minimum retes

on freight, regardle of classi-~

flcation.

BY TEE COMMISSION:
FIRST SUPPLEMENTAL OPTNION AND ORDER

By Docision No. @486 of Novembor 28, 1938, in the above
entltled application, John 7. Williams, doling business ag Williams
Tronctfer Co., was gronted authority uwmder Section 10 of the Civy
Cerrlers'! Act and Section 11 of the High.xvay‘Carriersf Let to trans-
port shipments of property welghing 500 pounds or lezz, in schedul-
ed and routed parcel delivery service for verlous named shippers,
at retes less than tho minimm_n rates established by Decision Noe
31473 of Novembor 25, 1938, in Caso No. 412l. The rates which ap-
Plicant was authorized to cherge in lieu of the ostadllished minimum:
rates were stated In cents por shipmeﬁt, sudjeet to a guaranteod
nontialy rovenue of varying amounts.

By supplemontel application filed December 1S, 1938,
epplicent seeks a reduction from $2,000 to 1,250 im the grarantcod
monthly revenue v which the rates provided for chipments transport-
ed for Ducommun Metels & Sunply Co. were made sudbfect. It glso
secks authority to tramsport shipmentc welghing 1,000 nounds or less
for the Unlon Hardware & Metal Co. for a charge of 30 cents por ship-
men?, in place of the prosently authorized charge of 28 ce ;'s por
shipzment applicable to shipments weighing 500 pounds or lew.

In Justification of the sought reductio‘n in the guaranteed

zonthly revenue received Trom Ducommun Metels & Supply Co., 1t 4is
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elleged that am analysis of the volume of shipments welghing 500 pounds or
lesc handled for thic company hac shown that the volume of revonue 415 4in-
~oufficient to warrant a $2,000 monthly guarantee; that thic traffic will

be compemnsatory to the carrier oven though the guarantee beo reducod, and
that 2 reduction in the guarantee to the extent sought 1s necessary in order
to rotein the dusiness to for-aire carriage. In support of the modification
of the rates sought to be charged Unlon Hardware & Motal Co., 1t 1= alieged
that the rate sought will be componsatory and is neces sary to prevent a
diversion of the business to proprietary carriage.

It appears from the allegations of the application that the ree
guested reduction in the monthly guaranteed rovenue rocoived rrqm Ducommnn
Metels & Supply Co. 4Lz jus tiried and should be granted without the neces—
ity of a public hearing. It will De necessary, however, that evidence de
roceived rolative to the modification of the charge for service porformed
r&r Union Bardware & Me‘tﬁl Co.

Therefore, good cause appearing,

IT IS HZREEY ORDERED that tho guaranteed monthly rovenue of £2.000
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shown in Appondix "A"™ of Decision No. 31486 of November 28, 1938, to which
the rate of 28 cents per shipment auwthorized to be charged Ducommun Metels
& Supply Co. is subject, be and 1t is horedy changed o $1,250.

In all other respects sald Declsion No. 31486 shall remain 1in full
force end effect.

The effective date of thiz ordor shall be the date hercof.

Dated at San Francisco, Colifornia, tiis 23}V°¢“- dey of

Bocodos , 197, |

Coxmlssloners




