
Decision No. 3J599 

BEFOP,z TEE RAILROAD C011MISSION OF THE STATZ OF CALIFORNIA 

In the Matter of the Application ot 
~::ILLIAM C. 3ZMSLE to sell;J c.nd. FELI­
CrEN ? !'P,.NDIER to :;rurch&se? and 
FEL!CIEN P. LA..'l'IDIEP. to sel11 and LP.N­
DIER T?Ju~SIT co.,n;:c_? a corporation, 
to purchase, an e,utomob11e passenger 
ztage line operating bet~e0n 103 ~d 
Gra~m Avenue, Los Angeles, and 118 
and Compton Avenue, Los Angeles Coun­
ty, and automobile passenger service 
and-ztage line operating cetween Oen­
tral and Manchester Avenues? Los\ 
Angeles? and Tweedy Road a.nd Santa Fe 
Avenue, Los Angeles County, and, for 
Order authorizing issue or shares of 
stock of ~1DIER Tr~SIT CO.,INP. in 
co~iderat10n tor said t~ans:er. 

Application No. 22406 

BY ~ CO'IJoctSSION: 

OPINION 

. '. 
The Com.m1ssion is asJ.~oc. in this prOceeding to authorize " 

'.~illi::'I:l c. Kemble ~d Felicicn P .. Lc.ndier.1 co-partners Cooing "o'U$1ness 

un~er the firm name zne style of Kemble & Landier to transfer their 

operative rights and other public utility properties to Lcnd1cr Tr~sit 

Inc. The Landicr Tr~sit Co.,Ine. ~skz permission to issue $84,000.00 

of stock in payment ot said properties and tor other properties not used 

for public utility puzposes. 

T~c Comcisc~on by Decision No. 30362 d~t0d November 29, 1937 
.. . 

in Application No. 21498 authorized the transfer of ~ certit1cate or 
public convenience and necessity to William c. Kemble and Fel!cien P. 

Landier, co-partners. The certificate authorized them to operate an 

auto=o~i1e pazzen;er buz service over the £o1101dng streets:-

3ee~1ng at l03rd and Graham Stre0ts, Los Angeles, West to 
Compton Avenue, South on Compton Avenue to 11Sth street, th~ce 
eazt on 11Sth Street to Wilmington, thence north on Wilmington 
,.r-.vcnue to lO$rd Street, thence .West on lO;3rd street to point ot: 
beginning. 

By Decision No. 30363 datod November 29, 1937 in A,p11cat1on 

No. 21513 the Commission gr~ted t~ William C. Kemble and Felicien P. 
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L~~d1er, co-p~rtncrs> a certif1cate of public conven1ence and necessity 

to oper:lte an automobile passenger bus serv1ce over and along the route 

her~rter described, v~th the right to serve tntermed1ate points be-

tween ter:in1 of zs1d route and transfer passengers to andtrom their 

present route. The route over and along v.-hich said. service m::;,y 'be 

rendered, 1s, in said Decision No. 30363, described as follows:-. , 

ls~ Terminal:- Central ond Manchester, Eazt on l~c~cster 
to Hooper Avenue; South on Hooper to 92nd Street; East to 
Zamora Avenue; South to 99th Street; West to Central Avenue; 
South to 103rd Street to ;~ame'a Streot; North to Tweedy Road; 
East to Santa Fe Avenue. 

2nd Terminal:- Tweedy Road at Santa Fe Avenue, West on 
T~eedy Road to Alameda Street; South to 103rd Street; West to 
Central Avenue; North to 99th Street; East to Zamora Avenue; 
North to 92nd 'Street; west to Hooper Avenue; North to 87th 
Street; west to Central Avenue; North to MAnchester Avenue to 
tae point of beginning. ' 

In addition to conductine a public utility transportation 

business over the said routes, the co-partnership 1s engage~ 1n a 

local transportation business in Watts and in the operation or school 

buses. For the first eleven months of this year it reports operating 

?r this revenue $47?670.26 is ssid.to rep-

!"esent school 'bus business" $10,319.60 Watts local business and $2,522.36 

Manchester line business,. 

The assets and liabilities which are to be transferred to the 

Landier Transit Co.,Inc. are in Exhibit F, as ..0£ ~ovember 5, 19.38" re-

ported as tollows:-

Po. SSE T S 

Cash on ·hand and in bank 
Accounts receivable 
Stock on hand. 
Machinery> furni tu:-e and i"Uturc s 
45 buses, depreciated cost 
Real e'state and improvements 
Frz..nchises 
Watts local 
:lancheste:- Line 
School (31) H~aic~p, 
School (9), L.A. 

L.A. 

Total assets • 
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$ 23,000.00 
7,000.00 

15,000,.00 
5,000.00 ' 

. . - . . 

$ 149.36 
5,625.92 
1,772.67 
1,77;.00' 

51,467.86 
1$,,334.00 
50,000.00' 

$126,124.81 



LIABILITIES 

Notes payable 
Accounts payable 
Ealance due on equipment contracts 
A.ccrued taxes 
Accrued pa.yroll 
Due on real estate 
Due F.. P. Land1er tor advances to company 
Net worth 

Total liabilit1es 

$3,,000.00 
5,,74:3.11 

::U •. , 052 .. 11 
1:3:3 ... 01 

1,761.81 
928 .. 00 

6,716.17 
83,790.60 

S126,124.Sl' 

It will be observed thnt in ~rriving ~t c net worth of $8.:3,790.60 

~pplicants ~ve included $50,000.00 for franchise v31ue. 

believe such franchises as are reported 1.'"1', this application shoilld'oe 

capitalized through the issue of stock 10 excess of the s:ount ex­

pended by the original grantees of the franchises to oota1n them. No 

report sho~.ng the expenditures by the original grantees =as been sub­

mitted. The order here1n 'Will $.uthor1ze Landier Transit Co., Inc .. to 

issue at this time $34,OOO~OO of stock in p~rt payment for said pro-

perties. If applic~ts will file with the Commission :l c.etc.i1ed stD.te~: .. 

ment shoTwing the amount expended by the original grantees tor fran­

chises which Ls.ndier Transit ~o.,Inc. \711lacqu1re" we will gi'7e con­

sideration to the issue of additional stock. 

The s.greement bet"\'ieen William C. Kemble a."'ld F .. P. L~dier filed. , 

in this proceeding as Exhibit TfB!% provides thtit F. P. Lana1er and his c 

tinuing partner, i! any, and/or the corporation tormedby him~ will 

jointly~d severally covenant with William c. Kemble that they and each 

of them ..,lill duly pay and. satisfy ~ll c.e'bts and liabilities or the 

partnership ~d that e~ch or them will at all times cf1"ectually in-

dc~y and keep indemnified William C ... Kemble, his heirs, executors 

and administrators. It appears that the Land,ier ~rc.ns1t Co .. ,Inc. 1lill 

assume all of the obligations of the partnership. 

In making the order herein the COmmission wishes to place 3.ppli­

cants upon notice that operative rights do not constitute a cla~s of 
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~=operty which zhould be capitalized or uzed as ~n element or value 

in determining re~sonable rates. Aside from their purely permissive 

aspect they extend to the holder a tull monopoly of a class of busi­

ness ove~ ~ particular route~ ·This monopoly feature may be changed 

or destroyed at ~y time by the state which is not in any respect 

:!.1mited to the number of rights which :lay be given. 

o R D E R 

Application having been made for the transfer of the operative 

rights ~d properties referred to in the foregoing opinion and the 

issue of stock? the Commission having considered the request of appli­

cants :;me. it 'being of the opir..ion tho.t this is not a matter 1n wh1ch 

a public hearing is necessary and that this application should be 

granted, as herein provided, therefore, 

IT IS EE?~EY ORDERED that Willi~m c. Xcmble and Felicien ? 

Landier~ co-partn~rs, doing business under the firm name and style o! 

Xemble and Land1er be, ~d they ~re hereby, ~uthorizcd to transfer to 

Land1er ~ansit Co.,Inc. on or before February 1, 1939 their certir1-

cates of public convenience and necessity granted by Decision No. 

30362 dt.ted. November 29, 1937 in Application No. 21498; and by Decis­

ion No. 30363 dated November 29, 1937 in Application liTo. 21513, and 

their public utility properties, said transfer to be made pursuant to the 

terms 3lld conditions of the o.greement r1led. in this proceed.ing as Ex- . 

hi·oit "E", provided-

1. The consideration to "oe paid !or the property herein 

authorized to be transferred shall never "oe urged before this Co~js­

sion or ~~y other r~t~ fixing body as a ~easure of value of said pro­

perty for rate fixing or tor any purpose other than the transfer 

here~ authorized. 



~. Applicants William C. Kemole and Fclicien P. La~dier~ co­

partners, an& Landier Transit Co.~Inc. sball join within twenty(20) days 

after tne ef!ective date of this order in common supplement to the tarirts~ 

on ~ile ~~th the Co=m1zz1on cover~~e zervice ziven by William C. Kemble 

~d Fe11c1e~ P. Land1er, co-partners, said William C. Kemble and Felicien 

? Landier, co-partners, withdrawing and applicant Lo.ndier Transit Co., 

Inc. accepting and eztabli~hine as its o~n sucb tariffs and all effective 

supplements thereto. 

3. Applicant Land1er Transit Co.,Inc. shall within t~cnty(~) 

~ays after the effective date of the order herein, file 1n dup11eate in 

its O~ name time schedules covering service heretofore given by applicant 

'.':illiam C. r{emble and Ii'elicien P. L~dier, co-partners, which time 

schedules shall be identical with the time schedUles now on file with the 

P~ilro~d Commission in the name of said last named applicants, or time 

schedules s~tisfactory to the P~11road Co~s~ion. 

4. The rights and privileges herein authorized to be transferred 

~y not be sold~.le~sed, transferred nor assigned nor service the~eunder 

discontinued unless the written consent of the P~i1road Commission to such 

sale~ lease, transfer or as~1gncent or discontinuance has first been 00-

t~ined. 

5. No vehicle may be operated by applic~t Landier Tr~1t Co.,Inc. 

im.l<:lSS such veh:icle is o~'ned by said applicant or is leased by' i'c 'Ullder ::! 

contract or agreement on a basis satisfactory to the COmmission. 

6. The authority herein grantee. to sell and transfer tho rights 

and/or property shall lapse and be void it tne parties hereto shall not have 

complied with all the conditions 'within the periods of time fixed here~ 

unless for good cause shown the time shall 'be extended 'by further order 

of theCo~ssion. 

IT IS. HEP.EEY FURrRER ORDERED tha.t L~dier Transit Co.,Inc. 'be, 

and it is hereby authorized to issue on or before Feb~uary ~~ 1939~ in part 

payme~t for the properties referred to in' the foregoi...~g op~on, $.34,,000 •. 
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of its common c~p1tal stock, the ~ssue of which stock the COmmiszion 

hereby rinez to be reasonably re~uiree by applicant for the pur~ose or 
paying in part ro~ such properties and the issue of which is not in 

whole or in part reo.sonz.bly charge~ble to operating expenses or to income. 

IT IS EEBEEY FURTEER O?J)ERED thllt 7tith1n thirtY(.30) days after the 

~.cc:.uisit1on of' the aforesaid properties by Landier Transit CO .. ~Inc. sc.id 

!,a."'ldie:: Transit Co.,Inc. ::;h~~ll tile ;orith the COIl'.lmission a statement 

shOwing the amount of stock issued under the autho=ity herein granted 

~e to .whom said stock was issued; also 0. copy of the deed or deeds and 

bill of sale under w~ch it acquires ane holds title to said properties. 

IT IS HZP~BY ~J.3TBER ORDERED that the authority herein grantee shall 

become effective upon the date hereof. 

D.A~ED at Sar:. !"rmlcisco, C~!Ornie, this of December, 
1938. 


