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CC~~SSIO:': 

:n tj~(_! ::.:.tter or t:::te; ,,;'l",l:!.co.tio!'l 
ot S.:'~"'T1... ?cz;. ~;';J~~ ·:·:o~ to 
increase r~tes tor ':Ictal" service 

) 
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I 

) 

--------------------------) 
In the !!c.tter of the A::n>licet,ion 
of. S;.;~;. ~OSl'!. .~;;..;.':.t~ ·::C~S to 
mortgc.ge its !,roperties ?n.<5. 
iesue its note or notes in the 
~Seregate ~rinci~a1 ~ount ot 
..,,44,000.00. 
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C:? rt·,.,. ........ ~f"-~~~ 
IJ • ...., ...... ' ""..:." ..... ...,t. 

Ea~isalu,i, Zlkus & S~linsor~ ~tt~~ney$, 
3y Cle.ude !;. Roz€!l!"oe=e, to= 
Zc.:lte :aosc.. ;70.ter -;{o'J:ks, 0. corporction. 

Oscar ~~scr) e cons~er. 
~'::il1ie.:!J. Eorstman, :;.. consumer. 
~incol~ 310=, ~ consumer. 

3Y ~ C01::~:ISS!m~: 

o ? : :~ I C ~: .... -.. .... - .... --
S:!.nt~ Rosa ~~c.ter ~:;orks, c- corporatioI:., ope:-c.ting e. 

public utility water syste~ in Sc~ta ?oza, Sono~ County, and the 

unincor:?orated eree. cor.ti31l0US thereto, ::!sks for ::::u.tllori ty to 

incre ase the mee.zu:eo. rc. te s tor 'It!:;:' te::-; to :=ortg:.ge i ts p.J:l:Q~ertie s 

and to iseue its not~ or notes i~ the ~ggregete Drincip~l 3nount 

of ~44,COO.OO. 

::?ublic he:ll"'ings in these mz.tters were held before 

~anUner Loren w. Z:..~t at Santa ?ose. on ~over:!ber 2l, 1938, end 

..... ' ., 1G7-8 on ~ecemoer -, -1/ • 

'!'he evidence shows thc.t the ?resent :oates in etteet 

\,:ere filed with theCommizsion, :Teoru.:.ry 7, 1916 ... 
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A com~arison of t~e metere~ r~tes in etfect with the 

re ;ue sted r~.tes !'ollo' .... s: 

Monthly Y:inimUJ.'!l. Charges 

For 5lS~inch ~eter 
For l-inch meter 
For It-inch meter 
~or 2-inch meter 

Y;on~~ly Qu~ntitv?ctes 

~1rst 
Ne~t 
:Excess 

1,337 Cu. ~t., ,er 100 cu. Ft. 
1,337 Cu. ~t., Der 100 Cu. ~t. 
2,674 Cu. !t., per 100 Cu. Ft. 

?irst 
NeAt 
Next 
Excess 

In ~ll c~sez the ch~rge tor w~ter 
consumed shall not O~ lese than 
~1.00 tor eech t~,~ing. 

,500 Cil. 
,500 Cu .. 

1,000 Cu. 
2,000 C'.1. .. 

-:;-... v. , 

]'t. , 
Ft. ) 
:Ft. , 

or less 
:per 100 Cu. 
per 100 Cu. 
per 100 Cu. Ft. 

:Present 
Rc.tes 

$1.00 
2.00 
4.00 
6.0'0 

0.1870 
.1496 
.1122'· 

?ec;,uesteti 
Rates 

~1.2.5 
2.00 
4.00 
G.OO 

$1.2.5 
.20 
.15 
.12 

Applicant does not,desi=e tc ~~c=ea~e its tlat ratez. 

,.1 .. bout 1893 a mun,icipa1 water s.ystem was constructed by 

the City of Santa Rosa to supply water to itih~bit~nts within its 

corporate limits. The City c:b.c.rter :provided, cmong other things, 

teat ~Mater be ~urnished tree to its do~estic consumers e~d 'altho~ 

subse~~ently ~ended, still provides that the tirst 5,000 gallons 

of ~~~er delivered each month to each ot its domestie consumers 

shall be furnished free. Commercial consumers ~re not provide~ 

with tree water. !.he competition t~us created is ~ost ~~thout 

parallel, and is ~ost ditticult tor the ?riv~te utility to ~eet 

... ::'thout unfe.ir 6.iscri:nination. 1.'Dlice.nt he.s some 210 flat re.te 

consumers, the major~ty thereof beine situate ~~thin the City ot 

Santa Rose. There ere 1,120 consumers served ot which 910 ere on 

e. metered b~siz. 

Sante Rosa ~':ater Works, e. corporation, .', intends to c.evot~ 

the entire proceeds froD). the borrowed tunds ,ri!De.rily 1;0 i'ine.D.ce 

the replacement of its tr~smizsion mai~s, originelly inst~lled in 

1873 and 1876, acd to inst~ll a 100,000 gallon tank, ~ chlorinatio~ 
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pl~nt, on' to ~e oth~r i~rovemoLts which will result in 

improved service to t:b.e consu::.ers. '!'".a.e installation ot: the ,ro-

posed tank at c. higher elevation the.n the existins reservoir Will 

increcse the ,~ezsure to the consumers t~ore 30 ~ounds to 60 pounds. 

J. •. pp11ce.llt has a::-renseo. ·to 'borrovl :~44,OOO.Oo tromthe 

Reconetruction ?iD2~ce Co~oretion to ri~ance the cost or maki~g 
tb.es~ installations which are dete·.iled :.s to:!.lows: 

1. P.eDlecing ll~ ~in trom rese~oir to Oity 1~it3 
w~th 11,600' ot 16't ;j~10 e:luge weld.od steel 
p~pe •••••.•.•••••••••••••••••••••••••••••••••••• $26,100. 

2. Inste.ll 2,000T ot 10" "JllO eeuge welded zteel 
~i,e on Tclbot ~venue to provide CrO$3-
connection between the ,roposed 16 ff xin 
o.ncl the e-xisting 971 trc.n.smiszioll main ............ ~ ~,500. 

3. Install 1,100' of 14" #10 gauge welded steel 
p1,e trom well at Peters Springs to connect 
with the trcns~ssion ~in .................... .. J\ 2,200. 'i! 

J\ 3,500 • .:, 
4. ?.el'lace 1)400' ot: 11" pi!,0 0::. ~u street 

v:-l. th 14'~ /1-10 S:luge welded eteel !)i:!,'e ........... . 

t, 7,500. v 
5. Inst~ll 100,000 e~llon t~nk, ~~v ~d connec-

tions ~t reservoir ••••••••••••••••••••••••••••• 

/. 1,.t200. ~ .. , 6. Inst~ll chlorination plant ~t reservoir •••••••• 

Tot~l •••••••••••• _ •••• $44,000. 

~~ter for the zyztem is obteined ~y diversion trom Santa 

~osa Creek and flow from Eellman Springs. ~e stre~ flow from 

santa Rosa Creek is diverted ~t Uelitta and eonveye~ oy eravity 

through 18 and. 20-incc terra-cotta e.n6. ll-i:lch "N.t"ought iron pipe 

for 9,000 teot to ~ open =eservoir kno~~ ~z L~e p.alpcine. 

Rellman Springs ~re situated above the reservoir and water trom 

them enters Lake Ralphine by gr~vity throueh ~~ open ditch, 2,875 

feet long. Fron this reservoir, vdth prese~t usable ca,acity ot 

1,,5,000 ,000 e~llonz, ·Nater is tre.:o.s!:li tt~d tilZ"01,).eb. two mc.ins ot 

9 inch end ll-inch di~eters, having ~ average length ot 11,000 

teet each to the distribution system conSisting 01: 176,.200 f'eet 
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of mains ren~ins from 3/4-inch to 16 inches in di~et~r. ~~lic~~t 

h~s a well ct ~eters S~rinss which i~ ~ot used at present. 30wever, 

it ~z proposed to connect this well to the ~istr1bution system and 

supplement from this source the creek ~~d spring ~~ter supply and 

elso incre~se the ,ressure throughout the ~ervice ~rea dur~Z 

periods of heavy 'Water usage •. 

y~. Peter A. ~enzel, engineer tor the Compeny end ~ • 
. 

Zverett I.. Cl:lrk, 01!'3 of the Comission's hydraulic engineers,. 

p=ezented re!,o:rts covering fixed ce.pi te.:. and :9resent c..nd tutur~ 

maintenance and operat1o~ 0xpenses and de:9reciat1on ~~uity. • A 

comper1son of these items tollows: 

Nenzel Clerk 
Fixed C'lpital 9/30/38 ~~4~,343 , 

" 8/31/38 $249,00,5 
~er~ting Revenue Present 2.5,000 25 ~4~60 

" r: Future 28,000 28,472 .. 
Operating Expenses Present 20,524 13,94 2 

" \I Future 20,524 13,94 2 
N~t C~er. Revenue Present 4,476 0,518 
" r: :1 Future 7,476 9,5.30 

ZStimated Return ?resent 1.821- 2.6~ 
!f !f Future 3.051. 3.831. 

~he ditte:rcnces ~ fixed capital of> JI,... 66'" ~ ... Off;; ~ t;, is loxeely . 

due to :a-. ~!enze1 not includi:lg *3~066 ot intang.i'ble ca:vite1 which 

was c.110wed "oy the Co:mniss10n in its Decision No. 23341, de.ted 

January 27, 1931. The difterences in ~intencnc6 and operat~e 

expon~es ~~e due to the inclusion Oy3~. ~e~zelot !uture coste 

of pump~~g water into the 100~000-gellon tank, operation or the 

chlorination plant a~d tor t~es covering the t~cilities to bo 

constructed, it and ,ofllen t!le $44,000 loe.n troI:l. th~ ?e construction 

Finence Corporat1o~ is cons~ted. 

~he :ldditional conte:o:.j;>l:.tel! cc.p1te1 constructiOD. Will 

increase total fixed ce~it~l. 0:perat1ng expenses ~N1l1 theretore 

be increased by the necess~ depreciation ~n~u1ty on the n~t 
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additions and betterments end elso oy certain costs tor oper~tion 

of the chlorin~tion ~lant and ~umping or w~ter into the proposed 

l007000-g~11on t~. The t~k will be near ~e ?al~hine ~d 

elevated high enough to produce c pressure of 60 ~ounds on the 

distribution system, said ~ressure being c~prox~te1y e~ucl to 

the.t on the municipal we. ter systel:l. 

No protests were entered against an increcse in rates. 

Tue chiet concern or the consumers v~s to obtain an improve~ent 

in sorvice conditions. 

~he ~roposed note tor ~44,OOO will bear interest at 

the rate o~ five rer cent per ~~um. under the ter.m3 a~~licant 

egrees to pay on the principal semi-~ual installmen~s or $1,000 

beginning six months atter date of the note, and ~ addition 

thereto annual payments in the amount ot its net earnings tor each 

calendar year, beginning v~th the yeer 1939, after depreciet1o: 

and atter ded~cting the interest p~~~~nts pay~ble to ~~s. Isabelle 

:Mc!)onald on 0. ~21,OOO note of the cOl'1'ore.t1on held. by her (which 

note has been subordinate~ to the propose~ note) end deducting 

the aggregate ~ount ex,e~ded during the year upon necessary re­

plece~~nts or additions to pro?erty. ~~e whole ot the note, 

however, ::nust be pe.id not later thXl tell (lO) years atter itz 

date. 

Atter con~!'do::::'r..3 the evidence sub!1l1tted in these 

proc~edings it is concluded that ~n increcse in applic~tfs 

metered r~teo is reeso~cble ~d necessary. ~he increase will 

amount to about $3,000 ~e= year 1 0= 11_8~ over ~resent r~tes. 

The rete 0-: return ''0\''111 then approxi:n:;J.te ?//.. w".c.i.ch is less than 

nOr:!l'le.l1y considered reasonable but applicant st:':l.tes ths.t it i::: 

for the ~=es~nt ~dllins to forego a more adequcte retu.~. Con-
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templated replec~ments and improve~ents are necessary to improve 

existing uns~tistactory service cond~tion3 and to ~ro~eet ,ublie 

heal th through a. ss.ter water supply. 

ORDE? 
. 

Appl!.cations having been ~,ade c.s entitlea. c.'bo..,e, public 

he~rings having been held thereon, the ~~tters huving been sub-

mi tted anc. the COramission now oeing !'ully =:,o.vised in the pZ"eI:l1ses, 

It is hereby :ound as e r~ct th~t the rctes now charge~ 

by Senta ?oose ~ater ~ork$, e co~or~tion, tor metered ~~ter service 

supplied its consumers on its system in and contiguous to ~~te _ 

:?ose., Sono::l8. COunty) o:e unjust :;:.nd Ull.l'"easone.ble in so to.r e.s 

they differ from the rat~s herein established and that the rates 

herein established are just and reason~ble rates to be chc.rged tor 

the service rendered, end b~sine its Order upon the foregoing 

findine or tact e.nd u!'on the st:.te!llent::: contained in the C!'1llion 
~recedine this Order, 

!T IS .2.l!!P.Ta O?.D~ th~.t Sc.nta P.os~ Vlater "Sorks 7 ~ 

corporation, be and it is here~y euthorized ~d directed to tile 

with the ~e.ilroe.d Cormtission, within thirty (30) days from and 

atter the date of this Order, the following schedule of ~eter 

rates to be charged to":~ll v:e.ter delivered to cons'U:Ilers in its 

Santa ~osa service area, Zo~oma County> s~e to be effective on 

end e.tter the 3( d-- day of Jy-ezrr/.A.I-c ,t. 17'4 f. 
Ueter ~e.tes 

t.~onthly ~Einimum Charges 
For 
For 
For 
]'01' 

518-inch meter •••••••.••••••.••••••••••••••••• $1.25 
l-inch meter •••••••••••••••••••••••••••••••• 2.00 

l~~inch meter •••••••••••••••••••••••••••••••• 4.00 
.... " 2-inch :eter •••••••••••.•••••••••••••.•••••• 0.00 

Z~ch of the foregOing «~o~thly ~inimn~ Ch~ges" 
will e~title the cons~~er to tbe ~uantity of water 
which the,t monthly minimum che.l"ee will :purchase 
at the following ~~onthly Q,urmtity Eo.tes: 
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Monthly ·~uo.ntity Rates 

First 
Next 
~ext 
EXcess 

,00 Cu. Ft., or less ••••••••••••••••••••••• $1.25 
500 cu. Ft., per 100 C11. Ft.......................... .20 

1,000 Cu. ~ .. , ~er 100 Cu. ~t..................... .15 
2,000 Cu .. Ft., per 100 Cu. Ft................... .11 

"t:jorks, a corporo.tion, '00 end it :i.s hereby directeG. to sub:I:.it, 

within thirty (,0) day:: from the da.te of this Order, to this 

Co~~ss:i.on tor its a~roval, revised rates, rules and regulations 

governing the serlice ot w~ter to its consumerS in its santa Rose 

service o..rea. 

~ corporation, be nnd it is hereby authorized to execute a ~ort-

sage of cAettels and of real prop~rty in or substentiell~ in the 

same torm as the.t tiled in i ' .. pp1:tce.tion ~o. 22317 Cos ~ibit "B,n 

provided that the o..uthority herein srented 10 tor the ~urpose ot 

this :9rocee6.iD.g only inso!'o.r 6.s this Co!tID.ission has j'UXisd1ctio:' 

w:.der tb.~ terr:lS of' the Public t:t::'1i ties Act e.na. is not intended 

a.S CoIl e.P?rovc.! ot s~icl IllortgZ'.ge ot ch~ttels c.:ld ot =ee.l ;prol'erty 

as to such other legal re~uirements to which it ~y ~e zubjeet • 

.. ··o .... kt;o a ~. ... OJ, co~o=ation, be and it he=eby is authorized to issue 

on or be:C'ore :Ue.rch l, 1939, ~. note 1:0. t!:.e ,ri:c.cipe.: -;..::ount ot 

~44,OOO bear~nG interezt ~t the rate ot tive ,er cent ~er ~~, 

peye.b1e ~s indicf.'.ted in t::'e copy of the :>roposec. note tiled C.S 

~.llibi t ~T?ff to caid 37..b.ibit °fZ, " and. to u.se the ?roeeeds to 

or ,~iu for throush the i~$uC of t~e note is re~son~b1y re~uired 
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for tee ?ur~oses ~poc~!ied here~n. 

Co cODY 0:::' the note s..."l.o. ot 't!t.e lto::-ts~ee or ch=.ttels Cone. of re:::.l 

OrCl.er ~o. 24-.k., ·Il!l:!.ch orfier i!lso!·~r CoS :::'1'1'1icab1e, is ::J.=:.de e. ,c.:-t 

of this order. 

The ~uthority herein sr~te~ to issue ~ note sh~ll b~co:e 

effective when ~pplicant hc.s ,~ic the tee ,rezcribed ~y Section 57 

of the Public Utilities .;,ct) ·:lhicb. fee iz ~;ortJ-:rou= Doll~rs ($44.00}. 

In other rez,ectz the order sh~ll "oeco::le et:rective 1'x:o:cJ. 

~ .. lld after twenty C 20) "days tro~fJ. the do. te h~r€!ot. ~ 

~ ... '~tAfJ." ~t ~~~ ~~~~~~~co ~~,~~~~~~~ t~~~ _~~ __ -____ _ ., - __ ...,c.w. ... _ .~.l-<alJ..~ ,.., ... ___ \,....' __ ._,...,., :...J.. ... _ _ c.c.y 

~~~&-d ---~-."'I . I I , 
"' .. '. 

of ~oc0~ber, 1938. 
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