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on the Mctter of the application
Of SANTA TCSL WATER TCEIS to

: Adplication No. 22006.
inecrease rates for woter servicese
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spplicaticn No. 22317.
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In the Zotver of the Application
of Z.ITA ROSE WaATZER WORKLS %0
moxtzoge its nroperties 2nd
icsue its note or notes in the
sgaregate vrincipal cmount of
%44 ,000.00.
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‘macigelupi, Zlkus & Salinger, Athéneys,
2y Claude XN. Rozenrdexng, ior
Sante Rost Water Torks, a corporation.
Csc¢ar Zdgar, & consumer.
Williem Forstman, & consumer.
Lincolr 2lom, & consumer.
BY TET COMMISSION:
C2IXZIL:

Sante Rose Water orks, & corporation, operzting o
public utility water system in Scnte 205z, Sonome County, and the
unincorporated area cortiguous thereto, aske for cuthority to
increase the mezsured rates for water; te mortgage its pmﬂperties
ond to issue its note or notes in the aggregete primeipal omount
of $44,000.00.

Dublic hezrings in these matters were held before
Txaminer Toren W. Tazt et Semta Dosa on November 21, 1938, crd
on Decemver 2, 1978. |

The evidence saows that the present rates in effect

were Tiled with the Commission, Tebruary 7, 191b.
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A comparison of the metered rates in effect with the

rezuested rates follows:
Dresent  Recuested
Yonthly Minimum Cherces Rrotes retes

Tor . 5/8-inech meter $1.00 %1.25
For l=-inch meter 2.00 2.00
ror 1%z=-inch meter 4,00 4.00
Tor 2-inch meter 6.00 6.00

Vonsnly Suentiiv Retes

Tirst Cu. FTt., Der 100 Cu. 7. 0.1870
Next Cu. Pt., per 100 Cu. Ft. 1496
xcess Cu. Ft., per 100 Cu. T, .1l22
In 2ll cases the charge for water
¢onsumed chall not be less than
51.00 for ezch tepring.
500 Cu. ., or less 5L.25
500 Cu. Ft., per 100 Cu. Ft. »20
1,000 Cu. Ft., per 100 Cu. =t. <15
2,000 Cu. Ft., ner 1CO Cu. It. .12
Applicant does not desizme %¢ increase ite flat rates.
About 1893 o municipal woter system was constructed by
the City of Senta ROsa tO supply weter to inhcbitants within its
corporate Llimits. The City chorter provided, cmong other taings,
that weter be furnished L£ree to its domestic consumers and ‘although
subsequently emended, stvill provides that the Lirst 5,000 galloncs
of waver delivered each month to each of its domestic consumers
shall be furniszed free. Commercizl consumers are not provided
with freec water. The competition thuz created 15 clmost withous
perallel, and is most Aifficult Zor the private utility to zeet
without unfeir discrimination. Applicent hes some 210 flat rate
consumers, the majority thereof being situate within the City of
Santa Rosez. Thoers are 1,120 consumers served of which 910 cre on
a metered bvasic.
Sente Rosa Yater Works, 2 corporatlion, .. intends to fdevote
the entire proceeds from the borrowed funds »rimerily %o flneance
the replecement of its transmission mains, origimelly imstolled X

1873 and 1876, and to imstzll a 100,000 gallon tank, & chlorination
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plant, ond 1o meke other imnrovements waich will result in
improved service to the consumers. The installetion of the PTo-
posed terk at & higher elevation taen the existing reservoir will

incregse the precsure €0 the consumers fror 30 pounds to 60 pounds.

Applicent hes arrenged to borrow 544,000.00 from the

Reconstruction Finence Corvoration to fincnce the cost of making
these installations whaich are detniled 2z followes
1. Replecing 117 mein from resexvoir to Jity linmits

with 11,6001 of 16" 3410 gauge welded steei
pipeD'lIl--ll‘-...l..".....-l..--..._'.;-ll‘..... $26,lOOQ
Install 2,000 of 10" #.0 geuge welded steel
Dire on Talbot Avenue to provide crosg-
conrection vetween the nroposed 16" main
ond the existing 9" tronsmission meffeeeeeevw... & 3,500,
Install 1,100t of 147 :£10 gzuge welded steel
?ine Trom well at Peters Syrings to connect
Witk the tronsmission MeiNeeeeeesescvaccncesaas 5 2,200,

Replace 1,400 of 117 pipe on "Z¥ Street
with 147 510 gouge welded £tecl DiDeceascac... 5 3,500.

Install 100,000 gellon tanx, pump end connece

tions at reservoir-lo.t..-..l...'..ll.....'...‘ 5’0 7,500.

Instell chlorinetion plent 2% reservoilf........ _% 1,200.

Totaleecrccerrcnennnas 544,000,
weter for Yne syzten is obtained vy diversion from Sente
ané {low from Fellman Springs. The Strecm Ilow from
Creek is diverted at Melitte and conveyed by zravity
and 20-inck verra-cotta end ll-inch wrought iren pive
Tfor 9,000 Teev to 2n open reservoir knowz af Lake Ralpkine.
Eeliman Sorings are sivuated above the reservoir znd waﬁér Iron
them entervaake Ralpaine by groevity through an open diteh, 2,875
fect long. Froz this reservoir, with present usable cepacity of
155,000,000 gellons, water is tremsmitted through two mains of
9 inch &nd ll-inch dizmeters, ha#ing 2n average length of 11,000

feet each to the distridution system consisting of 176,200 feet
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of mezins renging from 3/4-inen to 16 inches in diameter. Applicant
has a well ot Peters Springs which iz not used &t §re3ent. Fowever,
it Lz proposed To comnect thiz well to the distridution system and
supplement Irom this source the creek and spring water supply end
el2o increase the pressure throughout the service area during
periods of heavy weter usage..

Jr. Peter L. Nenzel, engineer for the COmpany zxd Mr.

Iverett L. Clark, one of the Cormission's hydraulic englineers,

rresented renorts covering Tixed ceplitel and dresent and future
maintenance and operatior exvenses znd devreciation annuity. A
comperison of these items follows:

Nenzel Clerk

Fixed Capitel 9/30/38 3245,343

8/31/38 3249, 005
Oner ting Revgnue Present 25, OOO 25, 460

Tuture 28,000 28,472
Operating Exp?nses Present 20 524 18, ,942
n )

Tuture 20,524 18 9&2
Net Cper. Revenue Present 4,476 ,sl

" " A Future 7, T476 9,530
Estimeted Retura Present 1,829 2.629,
" i Future 3e 057 3.834
The differcnces in fixed capitel of £3,662 is largely
due 0 Mr. Nenzel not includirng 53,066 of intengidle capitel vhich
was allowed by the Commission in its -ec ion No. 25341,d_ted
Januvary 27, 1931. The qifferences in muiﬂten nce end operating
expenses are due to the inclusion by ifr. Nenzel of future costs
of vumping water into *he 100,000-zellon tank, operetion of the
chalorination plant and for taxes covering the facilities tovbe
censtructed, if 2nd vhen the %44,000 loen from the Reconstructlon
Pizence uorporatio_ ies conswmmeated.
mhe additional contemplated copitel construction will

increcse totel fixed cepital. Operating expenses will thereforc

be increzsed by the necessary depreciztion annuity on the noet
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additions end vetterments and clso by certain costs for operation
ol the chlorination plant and pumping of water into’the Proposed
100,000~gzallon tomk. The tank will be near Take Ralphine azd
elevated nigh enough to produce & pressure of 60 ?ounds on the
distridution system, seid pressure being spproximetely eguzl o

thet on the municipel water system.

No protests were entered ageinst on increcse in rates.

The cnief concern Of the corsumers was 0 obtain an improvement

in sorvice conditions.

The »roposed note Tor 544,000 will dezr 4interest at
the rate ol Tive per cent per anaum. Under tae terms‘applicant
agrees to Dpay on the »rincipal semi-zrnoual installments of $1,000
beglinning six months after date of the note, 2nd inladdition
thereto cnnual payments in the amount of 4ite net—earnings foxr each
calendar vear, beginning with tkhe yeer 1939, after deprecietion
and after deducting the interest payments payeble to Mrs. Isebelle
MeDoneld on a 521,000 note of the corporetion held by her {(which
note has been subordirvated o the proposed note) end deducting
the 2ggregate zmount expended during the year upon necessery Te-
plecements or additions to property. The vkole of tke note,
however, must be peid not later than ter (10) years after itc
dete.

altor consideriny tihc evidence submitted in these
proceedings it is concluded that an increcse in applicant's
metered rates is reasoncble =2nd necessary. The increase will
emount to zbout 33,000 per yeer, or 1l1.8% over present rates.
The rete of return will then epproximate 39 waich is less than
normelly considered rezsonable but eppmlicant states that it iz

for the present willing to forego 2 more adeguate revturn. Con-
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templeted replecements and improvements are necessary to improve
existing unsatisfactory service conditions end to protect nudblic

health through a safer water SWoPly.

C2DER

Applications ﬁaving beer made 23 entitled zbove, public
hearings having been held Thereon, the matters having been sub-
mitted and the Commission now velng Tully cdviced in the bremises,

It is heredy fouxrd sz a fact taot the Tates now charged
by Sente Rose Vater Torks, o corporation, for metered water service
supplied its consumers on its systen in and contiguous to Sante .
Rose, Sonoma County, cre unjust and unreasomsetle 4in 50 Tar as
they differ from the rates nerein estedblished end that the rates
herein established are just and reecsonscble rates to bYe chorged for
the service rendered, end bzsing its Order upor the foregoing
Tinding of fact ond upon the stotements contelined in the Cpinion
preceding this Order,

IT IS ZERE3Y ORDERTD that Serta Rosz Jeter works, &
corporation, de and it ig heredy suthorized ard directed to file
with the Relilrosd Commissiorn, within thirty (30) deys from and
after the date of this Order, the following schedule of meter
retes to be cherged for =ll weter delivered to copsumers inm ite

Sante Rosa service arez, Sonome Count seme o be effective on
2 >

/
end efter the J/ < day of jﬁ/ﬂg/& » /98 ?

Meter Retes

Monthly Minimum Charses

For 5/8-inCh meter-.-..-........--..--.--.-....-..$l-25
FOI‘ l-inCh meter...-.-.-.----..-..--.-..-..-.-.- 2-00
For li-‘-inCh meter..-.......-.-.........-......... 4"000
FOI‘ Z-inch me"éer-.-..-..-............--.-....... 0.00

Zoch of the foregoing "onthly Minimum Chergest
will eatitle tke corsumer to the cuantity of water
which thet montily minimum cherge will purchese

a2t the following iontaly Quantity Rates:
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Mbnthly Juantity Rates

FiI‘St 500 cu- ?t-, O"" le-:w..a--------.--..-------.url 25
Next 500 Cu. Ft., per 100 Cle Flesovecvevannosoces #20
xex.t' l,ooo cu. ?‘t.’ Per loo Cu- Ft..‘.l-...‘-loiio .ls
oxcess 2,000 Cu. T4., Der 100 CUe Fleeeecsececcceass oLl

I7 IS EEREBY FURTEER CRDERED vhet Stata Rosa Water
wWorks, & corporation, be and 1t is heredy direcvea t0 subzi®,
within thirty (30) deys from the date of this Orxrder, o this
Commission for its appréval, revised rates, rules and regulietions
goveraing the service of water to 1ts consumers in {ts Jexnta Rosa
service arez

T2 ““Quﬁv TURTETR (FDZFED +that Jexta Rose Veter Toxks,
2 corporation, be and it is hereby authorized o execute a morte
gage of chettels exnd of rezl properiy in or substentlielly in the
same form &8 thﬂ* filed in Application No. 22317 25 Bxhibit "B,w
provided that the cuthority herein grented iz for the nurpose of
this proceeding only insofar &5 this Commissi
urnder the terms of <tae Public Ttilities Ac¢t end is not intended

an epproval of szid mortgage of chattels zad of reel provexrty
such o%tner legel reguirements to which 1t mey be sudject.

T IS

o T

v PTRTETR ORDIRID thet Sente Rosa Water
Wworks, & corporation, be smd it hereby is cuthorized to issue

on or before Mereh L, 1939, o note in the mrincipel amount of

544,000 besrins interest at the rate of five ner cent per anaum,

peveble as indicated in the copy of the proposed note Liled o3
Sxhivit P Lo said Zxhlbit *Z," and Yo use the droceeds to

finaznee the cost of tae improvcments ané renlacementz, referred
to in tkhe opinlion precedizng thic order, LU b@i“g tae ov;n;on ot
toe fouxiscion. that vhe morey, nrojerty or Wﬂbo* to pe procured

or nald for througa +the Zzsue of the note iz reasonably regulred




fTor the purnoses svecified herein.

IT IO EERIEY MUNTEER OCIRED that epplicent sacll file
& copy ol the note and of the mortgzge of chcttels aad of real
properly, 23 actually executed, within thirty (30) davs after such
exacutlion, and s report or reports 3uch Lo are recuired by Ceneral
" Oréer No. 24=4, walick o nzolfar 22 eppliceble, is nade & nart
of this order.

The cuthority herein sranted to issue & note shal; becone

Prescrived vy 3eetion 57

of the Pudlic Utilities Act, which fee iz Torty-~four Dollire (344.0C3.

In otoer resnects the order shall become effective fronm
ans after twenty (20) days from the date heredf.'

Dated ot Sen ?rwncisco, Californic, this

of Toeccmber, 1938,
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