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BEFORE THE RAIIROAD COLDISSION OF TEE STATE OF CALIFORNTA ,f/é

e

Decixion No. _ 23 EON

In vhe Matter of the Application of
CALIFORNIA WATZIR SERVICE COLPANY,
a corporavion, Ior an order author- )  pudlication No. 22430
Lzing it to iccsue an additional
anowmt of ite First Mortgage Bonds.

BY TFE COMMISSION:

OPINION AND ORDTR

California Water Service Company has applied to “he Railroad

Commission for permission to issue and cell at not less than face value

plus acerued Interest, $200,000. of first mortgage 4% bonds,
due May 1, 1961, for the purpose of reimbursing its treaswry
financing the cost of zdditions and betterments to its plants and Pro-

verties.

)

deretolore, by ecision No. 28793, dated iiay 4, 1936, as zmended,
anC by Decision No. 21636, dated December 20, 1937, the Commission
auvhorized Californie Water Service Company, among other thalngs, to issue
ané sell $10,300,000. of its Zirst mortgage 4% bonds, Series B, to obtain
funds to pay indebtedness, to reimdurse Its treazury on account of
carnings expended for sdditionc and beitierments prior to October 31,1937,
and o finance Iin part net expenditures during the remainder of 1937
end cduring 1928. Such bonds, 1t appears, were issued and sold znd
now are outstanding.

The bonds now proposed to be issued are similar to thoze now
outstanding. In support of the present application for thae authori-
zation of this Commission, tize company alleges that during the period
from January 1, 1936 to October 31, 1938 its net expenditures for addi-
tions and vetterments have aggregated $1,298,980.53, 2s shown in'détail
in Exhloit A filed in this proceeding, and that of this amount only
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$297,000. has been zrovided through the Zssue of bonds heretofore auth-
orized by the Commission, leavirng a balance of $1,001,930.53 which, it
2PRears, nave veen finanéed primarily with surplus esrnings and moneys
reprecented by the reszerve for derreciztion. In a2édition the company
ectimetes 1ts total construction exﬁenditureS'for 1939 2t froz
$400,000. to $500,000.

Tne application shows thal The company droposes to sell the
$300,000. of vonds 2t private seles at not less than their fsce value
pius acerued Iinterest.

The Commlssion has coansldered the recuest of the compary for
vernission ©o Zssue and sell $300,00C. of bénds, and 4z oFf the opinion
that this 1s not a maetiter In which a public hearimg Zsc necessary, that
tae application should ve granted, as nerein provided, “hat the money,
property or lzoor to be procured
sale of sz2ld vonds is reasonably reculred for the purnoses syecified
nerein and that the expenditures for such purposes are not, in vhoie
or in par®t, reasoncbly chargeable to operating expenses or to income,
ané <hereflore, _

IT IS HIREERY ORDERED that California Water Service Company be,
and 1t hereby is, zuthorized to izsuve and sell on or vefore February
22, 1929, at not less than their Lace value plus ocerued Interest,
$200,000. of 1ts first mortzage 4% oonds, Series B, due lay 1,1961,
and to use the proceeds to reizmbursc its treasury because of swrplus
carnings expencel for additions and betternents prior to October 31,
1928 ané to finance in part net expenditﬁres for additions and better-
ments during the remeinder of 19328 and dﬁ:ing 1939, provided that only
such expendéitures 25 2re properly chargezble to fixed czpital accouwnts,
és defined by vhe wniform classification of accounts Tor witer cor-
ﬁbrations, mey be so Iinanced with such proceecs.

2=




®e

IT IS HEREEY FURTEER ORDERED that Califormic Water Service
Company snall keep such record of the issue and sale of the bonds
norein authorlzed and of the dispocition of the proceeds as will
enable it to file on or before tae 25th day of each monta a verified
report, as required by the Rallroad Commission's General Order INo.

24=-A, which order insofer as opplicable, Lz made ¢ par€ of tnls order.

ghall decome effective when aoplicant nas paid the fee prescrided by
Section 57 of the Public Utilities Act, which fee is Three Zundred
($300.) Dollars.

DATED at Szn Francisco, Calilornia,
1937-
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