
BEFOP.E TBB RAI!30AD CO:Fj~SSICN CF TEE STATE OF 

In the Matter of the A~plication of 
CALIFO?.."UA WAT'E:F. SERVICE COrJ? J.l'4"Y, 

a corporation, for an ord~r author­
izing it to issue zn additional 
a~ount of its F1:st Mortg~ge Bonds. 

~ TiiE CO}'OOSSION: 

A~~lication No. 22430 

OPThTION ,c,ND ORDER 

California Water Service Comp~y has ~pplied to the ?~ilroad 

Commission for permission to issue and sell at not less than Zace value 

plus accrued interest, $300,000. of first mortgage 4% bonds, Series B, 

due ~~y 1, 1961, ~or the purpose of reimbursing its treasury and of 

financing the cost o! a~ditions ~~ betterments to its plants and pro-

pert1es. 

Eeretofore, by Deci~i?n ~o. 28793, d~ted ~~y 4, 1936, as amended, 

and by Decision No. 21636, dated Dece~be: 20, 1937, the COmmission 

autho~ized Californi2. Water Service Company, among other things, to issue 

ane sell $10,~OO,~oO. of its tirst mortgage 4% bonds, Series B, to obta~ 

funes to pay indebtedness, to reimburse its treasury on accotL~t or 

earnings expended !or a~ditions ane betterments prior to October 3l,1937, 

and to ri..'"lance in pert net expendi~u=os during the reIr.C.1nder of 19.37 

~"'ld during 1938. Such 'bone.s, 1t c.ppears, were issued ana. sold .:mo. 
no~,are outstanding. 

The bonds now proposed to 'be issued a::'e s1milar to ~hose now 

ou.tstano.ix:.g. In sUP:9ort of the present application for the autho::-i-

zation of this Commission, the compc...~7 alleges that during the pe:-1od 

from January. 1, 19~6 to October 31, 1938 its net expenditures for addi­

tions ~nd betterments nave aggregated $1,293,980.53, as shown fn'detail 

in Exh1 bit A tiled in this proeeec.il=.g, and that of this amount only 
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• 
$297,000. ~~S been ~rovided through the 1scue of bonds hereto!o~e auth-

o~1zed by the Co~ssion~ leaving a bslance of el~OOl~930.53 wr~ch, it 

~~pears, r~ve been financed pr1:arily with surpl~ earnings an~ moneys 

represented by the' reserve !or depreciation. In ~c.d1tion th~ co:npany 

est~tes it~ total construction expenditures for 19~9 at fro: 

$400,000. to $500,000. 

The application shows t~t the company proposes to ,sell the 

$300,000. o~ bonds at private sales at not less than their face vslue 

plus accrued interest. 

The Commission has considered the re~uest of the comp~y for 

permission to issue ~d sell $300,000. o~ bonds, ~~d is of the op~on 

that tbis is not a matter in which a public heari:lg is necess.lry, "~hat 

the application should be granted, as herein provided, that the money, 

p~ope=ty 0= l~bor to be procured or paid for through the issue and 

sale o! said bonds ~s reasonably re~uired for the purposes specified 

h~rein .~a that the expenditures ~orsuch purposes ~rc not, 1n ~hole 

or in part, reasonably chargeable t'o ope:-z:ting expenses or to income, 

a.."l.o. thoreZore, 

r= IS EEREBY OEDE:"'.ED that C~liZornia Water Service Compo.ny 'be, 

al'ld it hereby is, ::.uthorized to issue and sell on or oefore Febn:.ary 

28, 1939, at not less than their face value plus ~ccrued int€rest, 

$300,000. of its first mortgage 4% oonds, Series B, due ~~y 1,1961, 

c.nd to uce the proceeds to rei:l'bursc its treas'Ll..."j" because 0: su:plus 

earnings expended for additions and betterments prior to October 31~ 

1938 a.."'lc, to finance in part net expenditures for ~d.dit1ons and better-

ments d'l.t:'ing the remainder of 1938 ~"7'ld c.uring 1939, provided. t~t only 

such expenditures as ar~ properly cnarge~b1e to fixed c~pital accounts, 

as defined by the uniform classification or accounts ~or ~~ter cor-
I 

p'orations" ItZ.j" be so :r~ceci. .... /ith such proceeds. 
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• 
IT IS HEREBY ~~TEER ORDE:~~ that California Water Service 

Com~any shall keep zuc~ record o~ the issue and ssle oZ the bonds 

norein authorized ~~d of the dispo:ition of the proceeds as 1~1l 

enable it to fil'e on or before the 25th day of each month a verified 

report? as re~uired by the ?.a1lroo.d Commiz sion ' s General Order. 1:0. 

24-A, wbic~ order insofar a: cpplicable~ is ~de c part of this order. 

shall bcc~me effective ~hen ~pplic~t bas paid the fee prescribed by 

Section 57 of the ?ublic Utilities Act, ~hich fee is Three EUndred 

($300.) Dollars. 

Dl~ED at San Francisco, Cali!o~ia~ 

COMlUSS!ON'::RS. 


