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Decision No. 2AIST

BEFORE TEE RATLAOAD COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of ) fmﬂ @ n
' 3 | o
OAKS WATER COMPANY OF EILLSBOROUGE, b d G

a corporation,
for an order authorizing, (1) the sale Application No. 22462
and transfer of certain public utility
properties; (2) the &iscontinuvance by
Qzxs Water Company of Hillsborowgh of
certain public utility obligations with-
in certalin territory.

BY TEE COMMISSION:

QRINIRX

Oake Weotver Company of Zillshorough asks permission to sell zad
transier to the Town of Hillsborough 21l of its physical properties,
franchlcses, operative rizhts znd contracts for water service within
the Town of Eillsborough or gppurtenant to Tthe water system of said

- Qaks Water Company of Hillsborough, excepting the follewing: (2) Six-
tenths {(6/10ths) of an zcre of lend on Summit Drive; (b) Lot four (4)
in Zillsborough Caks, including the improvements on said lot consisting
of wells, pumpingzand booster facilitles and sump tank; (¢) the existing
4" pipe line froﬁ‘said 10t 4 to the municipal water system of the City
of Surlingame; (d) all properties and rights in the "Carolands™ supdivi-
sion, including transmission lines from Carolands to the Brewer Reservoir;
(e) accounts recelvable, choses in action, cash on hand and in benk, and
ony other intengible properties other than franchises, operative rights
2néd contracts for woter service. The propefties waich applicant desires
to sell and transfer are more particularly deseribed in the deed and bill
of sale £iled Iin this proceeding.

ppqp the transfer of said properties, the Qaks Water Company of
Eillsborgugh asks to ve relieved f{rom its obligation of rendering a
public utility water service in the Town of Hillsborough.

.

The Qaks Water Company of Hillsborfugh 4s 2 subsidiary of the Lang




Realty Corporction. Its properties were installed To serve consumers
residing on lots in subdivisions developed and sold by Lang Really

Corporation. The water company reports its Investment In 1ts water

properties at $31,547.97 and its depreciation reserve of $14;551.89.

For 1937 its operating reveauves are reported at $15,965.21. It has
agreed to sell the propertie§‘hprein mentioned to the Town of H1lls~-
borough for $15,500.00.

The Oaks Water Company of Hillsborough is now operating the water
systen supplying consumers Iin the subdivision lmown as Carolandc 4in the
Town of HEillsvorough. In concideration of the Town of Eillsborouzh
assurding the obligation to supplj water service to property owners in
the tract ¥mown as Carolands, the Qaks Water Company of Hillsborough
will make available to the Town of Hillsborough, for o periold of one year,
all its existing rights and facilities necessary for the operation of
a water system to supply vhe consumers in the aforesald subdiv;sion Xnown
as Carolands. I¥ is contemplated that during such period the parties
will institute negotiations looking to the acquisition of the water system
in such subdivizion by the Town of Hillsborough. In the event the parties
cannot agree upon a price, the transfer of all rights and facilities of
the Qaks Water Company of Hillsborough in said subdivision, shell terainate.
I this transfer is terminated we will expect the Oaks Water Company of
| Gillsborough to resume water service €0 consumers in the Carblanés sub-
division. |

If the O2ks Water Company of Hillsborouch holds eny meter deposits
from consumers or any other deposits, the same should be returned £o
the depositors within thirty (30) days after the transfer of its proper-
tlez to the Town of Eillsbo;ough.

| ORDEER

The Commission having considered the request of Qaks Water Company
of Hillsborough and 1% being of the opinion that thlis is not a matter
in which a hearing is necessary and that this a2pplication showld be

granted sudject to the oprovisions of this order, therefore,
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IT IS EEREBY ORDERED, that Qaks Water Company of Zillsborough may,
on or before April 1, 1939, zell and transfer its vroperties described
in the deed and bill of ccle and in the Indentwre filed in thls proceeding,
to the Town of Hillsborough.

IT IS ZEREBY ORDERED, that concurrently with the zaie and transfer
of szaid properties to the Town of Eillsborough, Caks Water Company of
ZE{llsborough 1is relieved from its public utility obligations, within the
territorial limits of the Town of Hillsborough, provided that if the
Town of Eillsborough does not acquire the public utility properties nece-
ssary to serve cgns;mers in the subdivicsion known as Carolands, said
Ozlzs Water Company of Hillsborough shall, upon the terminstion of the
agreexent £iled Iin tals proceeding, resume pudlic wtility water service
to consumers residing in said subdivision knovm as Carolandé.

IT IS EEREEY FURTEZA ORDERED, that withinm thirty (36) days after
the sale and transfer of sald properties, Oaks Water Company of Hills-
borough shall retura to its consumers in the Town of HEillsborough any
deposits to which they are entitled wnder the rﬁles and regulations of
the Railroad Commission.

IT IS DEREBY FURTH&R CRDERED, that within thirty (30) days after the
sa2le and trans:er of sald properties, Oaks Water Company of Hillsborough
shall file with the Railroad Commission, a statement cbowina the exzet
date of the szle and transfer. o sald properties togethq:_y;tb‘a copy of
the deed and bill of sale transferring the title of sald vpropexrties.

IT I8 "“?E%%éi%??I;% ggggRggtcghat the authority herein grented
shall become effective 4.>. the date hereof.

DATED a2t San Francisco, California, this %%fiﬁay of Janvary, 1939.
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