
BEFORE TEE RAILROAD COMMISSION OF THE STATE OF CALIFORNIA 

In the N~tter of ~~e Application of 

OPZS WATER COMPk~ OF HILLSBOROUGH~ 
Do corporation.7 

tor an order authorizing, (1) the s~le 
and transfer of certain nublie utility 
properties; (2) the eiscontinuanee by 
Oaks Wate~ Company ot Hillsborough of 
certs1n public utility obligations witn­
L~ certain territory. 

Applicc.tion }lo .. 2246;3' 

Oaks Wcter Company of Aillsborough asks permission to so11 and 

transfer to the Town or Hillsborough all or its physical properties, 

franchises, operative rights ~d contracts for w~ter service vdthin 

the Town of Hillsborough or appurte~~t to the water system of said 

Oaks Water Company of lrillsborough, excepting the follovrJ.llg: (a) Six­

tenths (6/l0ths) ot ~~ ~cre of land on Summit Drive; (0) Lot four (4) 

in Eillsborough Oaks, including the improvements on said lot consisting 

of wellS, p'Ump1Jlg ~Jld booster facilities :md sump tank; (c) the enst1ng 
d 

4" pipe line from said lot 4 to the municipal water system of the City 

of B'l.It"linga:ne; (d) all: properties and rights in the ffCarolands" suoc11vi­

s1on~ including tr~~miss1on lines from Carolanc1s to the Brewer Rezervo1r; 

(e) accounts receivable~ choses 1n ~ctio~, cash on hand and in batik, and 

~~y other intangible properties'other taan franchises, op~r~t1ve rights 

zne cont=~cts for w~ter service. The prop~rties which applicant desires 

to sell ~d transfer are more particularly described in the deed and bill 

of sale tiled in this proceeding. 

Upon the transfer of said propcrti~s, the Oaks Water Company of 
i l • 

Hillsborough asks to be relieved from its obligation of rendering a 

public ut111tywater service 1n the TOVIA or E1llsborough. 

The Oaks Water Company of Hillsoore'Ugh. is a subs1d1:1ry or the Lang 
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Realty Corpor~tion. Its properties were inStalled to 3erve consumers 

resid~g on lots in subdivisions developed and sold 01 L~g R~ty 

Corporation. The water c·ompany reports its investment in 1ts"llater 

properties at $31,,547.97 and. its depreciation reserve of $14,,'551.89. 

For 1937 its operating reVe:lues Core reported tlt $15,,965.21.' It has 

~greed to sell the properties herein mentioned to the !own or'B111s-. '. 

borough tor $15,,500.00. 

The Oaks Vlater Company of Hillsborough is now opera.ting the water 

system supplYing consumer s in the sued1 vision known. as caro1and= in the 

Town ot Hillsborough. In con:;ideration of the To~~ of Hillsborough 

~ssum1ng t~c obligation to supply water service to property ovv.ners in 

the tract known as Carolands, the O~S W~ter Company of Hillsborough 

r.ill make available to the Town of Hillsborough" for a period of one year, 

all its existing rights and facilities necessary for the operation of 

a water system to supply;he consumers in the aforesa.id subdivision known 

as Carolands. It is contemplated that dur~~g such period the parties 

will institute negotiations looking to the acquisition of the water system 

in such subdivision by the Town ot Hillsborough. In the event the parties 

cannot agree upon a price, the transfer of all rights and facilities of 

the Oaks Water Comp~y of Hillsborough in said subdivision" shall terminate. 

It this transfer is terminated we will expect the Oaks Water Company or 

Hillsborough to restIIlle water service to consumers in the C~ol3llds sub-

division. 

It the OiksW~ter Company or Hi1lsboroueh holds any meter deposits 

from consumers or ~ other deposits" the same should be returned to 

the depOSitors w1th~ thirty (30) days after the transfer of its proper­

ties to the Town of B111sborough. 

The Comm1ssio~ having considered the request of OaY~ Water Company 

of Hillsborough and it being of the opinion that this 1$ not a matter 

in which a hearing is necessary ano. that this application should be 

granted subject to the proviSions ot this order" therefore" 
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IT IS ~L ORDERED, that Oaks water Company or Hillsborough ~y, 

on o~ before April 1, 1939, :ell and transfer its properties described 

in the deed and bill or !::c.le :me. 1::. the 1ndent'tll"e !11ec1 1n this proceeding, 

to the Town of Hillsborough. 

IT IS BEP~BY ORDERED, that concurrently with the sale and transfer 

of sc1d properties to the ~own of Hillsborough~ Oaks Water Com~~y o£ 

Hillsborough is relieved from its public utility obligations, within the 

territorial limits of the Town of Hillsborough) provided t~t it the 

Town of Eillsborough does not ac~u1re the public utility properties nece­

ssary to serve consumers in the subdiVision known as Carolands) said 

Oaks Water Comp~y of Eillsborough shall, upon the termination of the 

agree~ent filed in this proceeding, resume public utility water service 

to cons'Omers residing in said s,ubd:tvision known as Carola.nds. 

IT IS HEREBY FURTHER ORDEaED, that With.:!J.'l thirty (30) days .a.fter 

the sale and transfer of said properties) Oaks Water Company of Rills­

borough shall return to its consumers in the Town of Hillsoorough any 

deposits to which they are entitled under the rules ~d regulations of 

the Railroad Commission. 

IT IS, E:EREEY FURTBER ORDEP..ED, that within thirty (30) days after the 

sale znd transfer of sa~d properties, Oaks Water Company of Hillsborough 

shall tile with the ?~ilroad Commizsion, ~ ~t~tement ~hovt.lng the exact 

date of the z=.le and tr~f'cr ,of said properties togeth~~ !I,1t~a co~y of 

the deed and. 'bill of sale transferring the title of said pr.operties. 

IT IS 'FlY.RE:3Y FURTHER OP.DERED, that the authority here1ll grented 
fifteen (15) days aft€r 

shall become effect!. vc "/ .. : , tlie date hereof. 

DATED at San FranciSCO, CAlifornia, th1s Zl<jay- of Ja:tJ.=y, 19:39. 

. K/ - _/7 
~j q~ 

',." 

COm:.u:SSIONERS 


