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Decision No. 

ELFO?E Tr3 RAILROAD C0100SSION OF TEE STATE or Cl'..L!FOPlJIA 

!~ the ~~tter ot the A~plication of 
SPECIAL DELIVERY SERVICE COA~;lri, 

a corpc:::"ation, -:or s.uthoI'ii~y to 1zsue 
stock, snd of P~~OLD ADDLESTONE, to 
transfer p~s highway motor freight 
business to SPECIAL DF~LI·VE?Y SZRitICE 
COrli:? ANY. 

OPINION A1~ ORDER 

(fj) [iJ; !i flj) 
. UiJfJ«fff!&~g 

Application No. 2245l 

In this proceeding the Railroad COmmission ?~S been asked to 

m~~e its order authorizing Arnold Addlestone to tr~cfer his hie~nay 

common carrier prcpe~ties to Special Delivery Service Com~any, a cor

poration, .?..ncl authorizing Special Delivery Service Comp:;:.ny to :!.ssue in 

payment seventy shares of its common capital ztock of the aggregate par 

val~e of $7,000.00. 

It cppenrs that .Arnold. Addlestone is engaged in the busin~ss of 

operating a highway common carrier service for the transportation of 

property betv~een San Leandro, Alallleda, Oa,l'"..land -' Piedmont, Emeryville, 

Berkeley, Albany and E1 Cerrito and inter~cd1~te points under a certi

ficate of public convenience ~d ncco:zity acquired by 111m by purchase 

!'rom V-Fred J'e.ko'bsen pursuant to the authority gre.nted by Deciz10n 

No. 31319, dated October 3, 1938 in Application No. 22251(1). 

The physical properties used in the operations consist of nine 

1933 Ford p~el delivery trucks> together with m1scell~eous furn1-

(1) The certificate of public convenience and necessity orieina1ly. 
was granted to V. Frod Jakobsen by Dec1sion No. 28246, dated September 
30, 1935, in Application ~ro. 19384. . 
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turc? fixtures mld equipment. 

T~e ~pplic~tion sho~s thot said Adelcstone desires to inc or-

pOl"ate h1s business a..."lcl to that end has caused the organization on or 

cbout Nove~oer 16? 1938 of Special Delivery Service Company, to which 

~e proposes to transfer the certificate of pUblic convenience and 

necessity and the phyz1cal properties referred to above. The agreed 

consideration tor the transfer is seventy sha.res of the capital stock 

o~ the ne~'1 corporation of the pru:- value of $100... each. 

The COmmission has considered the ~~~lication and 1z 0: the ... 
opinion that a public hearing is not ~ecessary, that the re~uests ot 

:.pp11c.:n::s should be zronted, as herein provided, that the money, 

property or labor to be procured or paid for through the izzue ot caid 

ztock is reazonably re~u1red for the purpose specified herein and t~t 

the expenditu.re for su.ch purpose is not, in whole or 1n part, rea~ona'bly 

chargeable to operating expenses or to income, there-fore, 

IT IS HEREBY ORDERED that Arnold Addlestone be ~d 'he hereby 

iz autho~ized to transfer to Special Delivery Service Comp~y, on or 

before Fc~~~y 28, 19~9} the certificate ot public convenience and 

necessity acquired by him purzu~~t to authority granted by Dec1z1on 

No. 31319, d:.ted October 3, 193$" ::..nd the physical properties referred 

~o herein, and Special Delivery Service Company be and it hereby is 

authorized to 1:sue, on or bctore February 28, 1939, ~ exchcnge 

therefor, not exceeding seventy shares of its common capital stock'ot 

the aggreg~te p~r value of e7,OOO.OO. 

The ~uthor1ty herein gr~~ted iz subject to the follo~r.ing con-

c.i"t1ons :-

1. P..rnolo, Addleztone and Special De1i·,cry Service Company, a cor

posat1on, applicantz herein, shall join 1n';rcommon supplement to be 

filed with the Co:m:::.izs1on in trip11cate,7 the former 'tv1thc1ra~v-"J.D.g from 

tne tariffs on file by him with the COmmission naming rates and 

charges for tile transpo:tCl.tion ot property, and. the latter adopting 
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and estaolisl~ as its ov:.n such tariffs ~~d all eftective su~ple

ments thereto. 

2. Special Delivery Service Com~~y s~~ll tile, in du~lieate, 

time schedules covering its service under the operating rights herein 

authorized to be transferred to it, such time schedules to be 1dentic3l 

with those heretofore tiled 'by Arnold. Addl(~stone or time schedules 

satisfactory to ~hc Com7~ssion. 

3. The rights &nd privileges herein· authorize' to be trans

ferred may not hereafter be sold, transferred, leased nor 35s1gned,. 

nor service thereunder discontir_ucd, unless the written consent o! 

the Railroad Commission h~s first been secuxed. 

J.,. No vehicle may be operated by Special Delivery Service 

Com~~y under the authority herein granted, unless such vehicle is 

ovr.ned by it or is leased by it un~er a contract or agreement on a 

basis satisfactory to the Commission. 

5. Special Delivery Service Company shall keep such record 

of the issue of the stock herein authorized as will enable it to. tile 

iiithin t~~rty(30) days thereatter, a verified report ~s is re~ui~ed ~ 

~ne ?~ilroad CommissionTs General Order No. 24-A, which order inso~ar 

az applica ble , is made a part 01" this order. 

6. The authority herein granted to sell and transfer the 

rights and/or ~rope~ty ~hall lapse and be void it the partie: hereto 

shall not co.ve complied with all the conditions ','1-1th1n the por!ods 

of time fiXed herein ~less, for good c~use shown, the time shall be 

extended by further orde:- of the Co:nmission. 

7. Speci~I Delivery Se~v1ce Company shall, prior to the 

commencement of service az ~uthoriz~d herein, and contL~uouzly 

thereafter, comply with all the provisions or the COmmission's General 

Order No. 91. 

8. The o.uthority herein granted will become e:f'tect1ve upon 

the d~te hereof. 
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The Commission hereby places Special Delivery Service Com,any 

u,on notice that certificates of public convenience :;:no. necessity 

gr~~ting operating rights do not constitute ~ class or property wbich 

snould be capit~lized or used ~s ~ element of value in determ1n1ng 

reasonable rates. Azide from their purely per~dssive aspect they 

extend to the holder a .full or partial monopoly of a class of busi-

ness over a particular route. This monopoly feature may be chaneed 

or d.estroyed at a:ny time by the state .. which is not in o.:-..y res:gect 

limited.1n the ~umber of rights which may be g1~er..~ 

DATED at San Francisco, California, this . day of 

J'a:l'lary, 1939. 

. .~ 

~/ -
'W:p::i. 2-, fiu..~ 

CO~JMISSIO~mp$ • 


