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Doc1e1on No. :; i f)47@IED@ D ffi1J!~1 n 

~ tJ '* Ll:." 
BEFORE TEE RAILROAD CO!.lMISSIOK OF 'I'"'.dE STATE OF CALIFORNIA 

In tho MAtter of the Application of' SOUTHERN ) 
FACI?IC CmirPAiTI1 f1l"'st" for pormission to d.is- ) 
continue the operat1o~ or paseenger trains Nos.) 
298 an~ 299 oper~ting between Sacr~ento ~d ) Applic~tion 
?laeerville" and secoD~" for authority to d1z- ) No. 22223. 
cont1nue all p~c3c~ser service on its so-called) 
Placervillo Branch between Brighton and. Placer-) 
ville. ) 

R. s. ~J>.s .. tor Applicant. 

HP~~y SEE, for Brothorhood of RAilroad 
Tra1nm~n" ProtestaDt. 

J. W. L2E, Placerville, california. 

BY TEE COMY~SSION: 

OPINION .......... -..-...--.. .... 

Applicant" Southern Pacific Company, requo$ts authority 

to discont~ue trains Nos. 298 and 299 operating between Sacramonto 

~d Placorville .. ~d" sinco these::trS1ns constitute the only P~$

zenge~ service now operated on its so-called. Placorville Branch" 

to ao~don all service on s~1d branch. 

A hearing 1n this mAtter wa~ held betore Examiner Edwards 

in Placerville on Octo·oer 28~ 1938~ at wh1ch~·;:t1me the matter vIas 

zubmitted.. except that tho reeord~ by stipulation l was kept open 

until November lO~ 1938" to por.c1t tho receipt or any representation 

which tho Board of Supervizorz of El Dorado County~ tho City Cou~cil 

of Placerville, and the Placerville ChAmbor of Co~erce might de:1re 

to ~ke in this matter. A review or tho eVidence is presented here-

with. 

Applicant now o~erates a round, trip passenger service 

betweon Sacr~ento and Placervillo" ~ distanco of spprox~toly 

sixty milez. It wao contended t~t this sorvice failed by a wide 
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m~~g1D to meet its out-of-pocket cost:; that it di~ not handle 

c~ficient traffic to ju~tity its continued oporation; that a dis

continuance of tho service would not con~t1tut¢ ~ inconvenience to 

the travelling public 1na~~ch as a more ~requent service was pro-

vided br a competing stage 11:10; that the United State:l Mail no\,,: 

carri~' oy these trains could be handled in the futuro by St~r Routo 

Service; and that the express and less-c~rload mAtter no~ ~dle~ by 

such trains could 'b49 handled 'by tho Pacific ~lotor Trucking Company 

(hore~after referred to as P.M.T.)~ vl.aich operates da1ly~ except 

Sunda~s and holidays, between S~cr~onto and Placerville. 

In support of such app11cation~ applicant introduced 

certain cost studies wb.ic~ showod the following: 

OUT-OF.POCKET COST: (1 ) 

Toto.l ou.t-of-pockot Cost or- provid~ 
ing pas5enge~ train service. 

Passenger 
Mail 
Exp~ess - Train Service 
Express - 'P.M.T. Serv1co 
Milk and Cream 

Po r Annu:c. 

;~29,692 

~~ 3~Sll 
5,954 
1,754 

958 
453 

Total Revenue $l2,630 

Loss 1Il Ope:::oation po:- annum (out-of"-
pocket cost less revenue), $11"/,062 

Por 
Train Mile 

67;'79 c~nts 

" 

28.84 cents 

38.95 cents 

(1) The out-of-pocket costs om'b~ace wagez of the train crow, tuel, 
=otor car and locomotive ~epairs, engino houso expense, train 
zupplies, lubricants, passenger train car repairs, and tho related 
Social security, Unemployment and Railroad Retirement taxes. 

~t of 129 dnys in the year, when a 3te~ t~a1n was operated on 
this branch L~ lieu of a gaz-eloct~ic t~s1n, there were 66 days 
when it handled freight cars between Sacramento ~d Poloom. IIae 
equivclent coet ot a freight train between those two pOinte, amount
ing to an ezt1ms.ted ~~3, 724: tor the 66 days, was therefore d.educted. 
T.he effect of this on the one hand wa~ to eliminato all pas30nger 
tro,in cost "ootweon Sacra.."nento and Folsom, a d.istance or 22.3 :n11ez, 
over tho 66 dayz. On the other hand, thero would rosult some 1n
crease in tho pa~s0nser tr~~ cost betwo0D Foloo~ and P1Qcerv111e 
by virtue or the added expense occasioned tor ote~ train vs. gas
electric car operation, ~d for any overtime t~t might havo beon 
in cur:::oed. The~e latter considorations would not materially affect 
the show1nS, howevor. 
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The foregoing cost study credits tho train oper~t1on with 

$958 revenue dorivod from oxpre~o ~dled by tho P.M.T. sorvico. 

Such tro~tment ot the expr~ss revenue earned by the trucl~ktlZ service 

is 10 accordance with ~ stipulation ~y the South~rn Pacific Company and 

tllo P.fu.T. in Application ~o. 18727 to the effect tho.t it g. fra.nch1ze 

tor motor trucking sorvice ,ve:re granted by thic COm:n13~10n botwoen 

Sacr~ento and Placorvil1e~ tho operation of said truckin5bu~inozz 

~ould not be urged by the South~rn Pacific Company as a reason tor 

d" "'1 1 1 1..... . (2) .sconv nu ng any rai ~erv ce ~etweon tAe:o points. . 

The rovenues credited to tho train operation or $12~630 
~o~t to 42.5 per cent 01' the out-ot-pocket cost ot $29~692 tor 

prov1ding sorvice. The potentio.1 saVing to applicant of ~~17 ~062 

U~29~692 - :~12,,630) aszu=e8 that 0.11 the oXisting rovenue or ~?12,,630 
will oe lost to the c~rier. ~i:,1s not quite a true $tat¢ment as 

sppl1csnt will continue to handle the expre:: 'by the P.M.T., aDd. the 

~lk and ererun by the r.M.~. or by the freight train wh1ch it operatoz 

daily, except Sunday3, over thio br~ch. It credit is taken tor those 

items" o.ggregatins ~~3"16S,, the anticipated loss or revenuo 1:. rodueod. 

from $12,,630 to $9,,465, and the savings become $20,227 '$2S~6$2 - $9~46S) • 
. 

P:'otcet~nt Ho.rry See ~ representing the Brotherhood '0'£ Ra1l'~ 

road Tra1~en" urged that the Co~sz1on should have be foro it , 

(2) In tho ~ttcr of crediting the truck revenue to the rail sorvico. 
the said st1pulo. t1011 ::,eo.dc in part 0.$ :rollow~: n ••• ". 1::1 so :a.r til.:3 
aDy freight" exprecc or ,other traffic which ~ybe hauled by truck 
is concerned" •••• such traffic s~l be deemed a ~art ot the co::'
responding train or rail service and be credited to said. tra1n or 
ra!l ~er71ce" and tho tact of such haultnS by truck shall ~ever be 
urzed 3.C 0. rea.son for d1~co:o.tinulIlg 8J:lY' train service botween said. 
points." .~h1c stipulation was zigned by tbe attorneys tor appli
cant (P.~!.T.) ~d tho Southern P~c1t1c Comp~y, by the C~ty Attor.oey 
of PlacerVille" and by tho D!~tr1ct Atto~ey of the Co~ty or El 
Dorado. In conz1cicro.t10n or cuch :ti:;>ulo.t1on, the :laid City and 
County wi thdr~m their ;protest to the granting or app11eo.t10n,1~0. 
18727. 
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tho total O~~~S~ of the tra1~$ 1n que~t1on, i.e., thAt tho ~oce1pt: 

~hould include tho ~ovenue trom tho frc~Ght cars ~dlod botwoon 

Sacr~ento and Folsom and tho additional car or so which tho passenger 

t::oain" at the operating department's convenience" occasionally llauled 

(two or three t~es ~ year) to Placerville. Applicant stated that .. 

this material was not available without special study. Tone EY~1Der 

stated that the question of whethor thi~ add1~ional data would be 

re~~ired of applicant would be placed beforo tho Commission tor 

decision and, if it was found essential to tho roco~, the carrier 

~ould be ro~1rod to so furnish it, and the caso reopened to receive 

it. It appears, 10 so far as costa and ~vonue$ are concerned,· t~t 

the l'ortinent facto:'s are tho out-of-pocket costs to the ea~.1or ~

curred 30lely because ot the ox1ztence or the passenger service· and 

the rovenues derived from that servico.· With these two valuea, the 

Sl:loun'c 0: tho 'burdon" 11.' any', on othor -:ratt1ccan 'be o'scerta,i!1ed;. 

A: tho test~ony and exhibits introducod ~ the c~se and rotorrod to 

he:,oin~bovo provide this information, tho proV1sio~ of tho froight 

eo.rn;t:,.ss in question is not nocos.sary. It gocs without =-·o.ying, from 

the ~oco~d, t~t tho passonger deficits on thi0 operation arc being 

borno by the ccrr1orf~ froisht traffic, includ1ng,ot.courze, that 

which moves. over this branch or is ted by it to tho ma1n 11no. 

The quostion hero at issue is not whother tho rreight traffi¢ 1e 

bear1~g tho passenger tr~in lossos, but whether such losses constituto 
. . (3) 

a neco~sary ~nd proper burden against said freight tra~t1c. 

(3) ~hi~ Commission in previous doci~1ons has held that thotre1ght 
revenues wero not the detormining factor in doc1ding whether or 
not pasoenser servico should be continued" tho view being adv~cod 
that it does not appear to be in tho public interost to requ1re 
passetJ.ger trains to oe opora ted over a line \'.~he::~;:, a substantia.l 
out-ot-pocket loz~ i~ incurred; which must ce borne cythe ca~rie~ 
or made up through other tor.mz ot revenue, ~d it th~ public c~n 
be ~rovided with a reasonably ndequate and efficient ~ervice by 
other means or transportation. See Docis1on No. 27612~ 1n 
Application Uo. 19352, dated December 22" 1934, ~d Decision 
No. 26474, in Application No. 19000, dated October 30, 1933. 
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Considering the matter or public convenience end necessity, 

the record indicates that the volume of Dassenger traffic 1s snell. Be

tween J'anuc.!'j uno ... : .. ue'.lst, 1938 , inclusive , tr~in No. 298 handled. an 

average of S0veIl. :passene;ers per trip between Sac ramen to end. Placerville 

and intermediate points.. Train No. 299 h$lldled an average of six pas

sengers in the reverse direction. 

Applicant :pointed out tha.t it the tr~in se!"Vice were dizco:c.-

ti."'lued, the genera.l area would continue to be s6l"ved 'by either ono or 

two round trips daily ,rono.ed by the ?ierce-.. ~row Stages. J1.:n e:r.:cel'tion 

is that the busses or this co~!,e.ny do not reacb. the points of Cothrin, 

Latrobe, Dugen, and Bullard where the rc.ilroad loops away from U. S. 

Eie;b.wo.y No. 50. 

The following table indicates the volume o...'ld extent 01: the 

bus service as compared to aJ!pl:tcant' z rail service. 

· .. Southern .. .. .. Southern: · .. .. .. .. 
.. ?ierce-Arrow . Pacitlc .. .. .. Pe.cit1c .. Pierce-Arrow .. .. .. .. .. .. 

Stap:es .. Train .. .. .. Trc.in .. Sta~es .. .. . " .. .. .. 
~o. ~ 4: No. 298 Town Miles .. No. 299 iI. r :No. z · : .'~o. 

.. .. .. .. ,i.'Jo. .. · .. .. .. .. .. .. 
\.t(.ee.dO Down) C Read. 'OJ?) 

: .. .. 
" .. .. .. 

~:45PM lO:301J1'! 4:00PM Lv SeCl"c.:mento 0 1-.:: 8:20.AM 9:4s:.M 4:20PM 

s x s ,!j:righ~on ::> .. 9 s x s 
s x s :!?el"kins 7.1 s x s 
s x $ l\~ove 8 .. 7 s x :;:: 
s x s l~o.yhew 10.1 s :c s 
s x s Routier 11.9 s x s 
s X s :liZil1s 12.8 s x s 
s x s Iv.io.ther 1~.6 s x s 
s x s Citrus 15.6 s x s 
s x s Nimbus 16.6 s x s 
s x s .. i.lder Creek 19.5 s x 3 
S X s No.tome 21.Z s x g 

~:30.2~ !r:r5~"J.t: 4:48!m ]'olsom 22.3 ?: ?5O.t:.k 9-:oot~ ~":Z5:l?1Z 
s s s Nc.gle 22.5 s z s 
s s s '·;'.c.1 te Rock 29.2 s s g 

x x s CotEi'in 34.3 s x x 
X % s Lo.tl"obe 37.3 $ :x: x 
x x'· s Dugcn 42.6 s x x 
x :x: s 3Ull8.l"d 42.9 s x x 
s s s ~hinele Spgs. 48.1 s s S 
s x s El Dorcdo 53.9 s s x 
s x '~ - D1ruo.ond Spf;S .. 56.2 s s x 

6:30PM 12:10P!r. 6:35PM J.i.:r Placerville 59.9 6:00N.~ 8:00J.'J.\~ 2:4~ 

s = Served 
x = Not served by bus 

• 
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It will be noted th~t all ~oints exce~t those trom Cothrin - -

to Eull~d inclusive are served by at le~st one ~U$ scha~ule which 

re~~ir0S tor the thro~eh trip only one hour and ~5 minutes as aeainst 

t· .. IO hours D.llc. 20 minutes or !a.ore tor the train. 

T!J.e :9r1ncipal !>oints on tas 'branc:b. are Folsom, Sh1n.gle 

Springs, D1e.m.ond Springs) end Placerville, allot which. arc served 

by ztae,e t\o:1.ce daily excel't Diamond S:;tl"ings, wbich is sf~rved once 

daily. ot the !,oints which will obtl:'..in no service, the record i."'.d1eatez 

that Lc.trobe is the largest with e. settlement ot e.ppro:d.mc. tely 20, !lo~e$; 

Dugen has one ranch house, and Bullard has but eo sign post. The :points 

on this rail loop are at the maxL~um about eight miles trom U. S. Eigh

wey ~o. SO and the buz·route. 

T'n.e following table shows a 'breakdo ... m of the nu:.o.be:rot pas-

se:)ge:-z t:'e.velling on tb.~ two trains in 9.,uestion durine ~the·30-de.y 

period. from Se:pt~mber 21st to October 20th, 1936, inclusive., To :pro

Vide a cheCk of the number ot local residents who would be discocmoded 

oy the discont~uance of the rail service, certain mo~eme~t$ot C1~i11an 

C,onservation Corps ::nemoers to and tl"om ?le.cerv~.lle have oeen tree.ted 

se;>c.re.. tely. 

Tno points e.re grouped to show: (1) those which would Co:l

t,::.:o,ue to have two bus sched\tl~z daily; (2) tho::::e w:i.th one schedule 

c.e.ily; and (3), those which would have no· direct service and whose 

:::oesidents would have to travel up to eight miles to :reach U. S. ::ighway 

i-To. 50, where, two schedules daily would 'be available. 
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Numoer of Pas$e~ger$ Originated 
or D1e~ged da1l~ nt ztat10ne 

shown. ~(4) 

1. Po~~t~ directly $erv~d by 2 bus 
sched.ules daily, i.e." ?l~cer
vi1le,Polsom, otc. 

2. Points directly served by 1 bus 
schedule daily, i.e., Brighton 
to Natoma, inclusive, and El 
Dorado o.nd Sh1::lg1e :.:' Spr1:lgs 

3. Points haVing no direct bus $~rvice, 
i.e., Cothr~~ to Bullard, inclusive, 

. (distant up to 8 miles from U.S. 
Highway No. 50). 

Total Regular Passoneerz 

c.c.c. movoments to and from Placer
ville (78 in and 23 out). 

GRA~"D TO~ 

2.2 

0.7 

1.0 

2.6 

6.5 

2.0 4.2 

O.G 1.3 

0.7 1.'7 

7.2 

0.8 3.4 

10.6 

It appe~$ that over the approximato 60-=11e haul (59.9 

~ile3), tho total numbor or regular pas senSors accommodated (C.C.C. 

movements excludod), averaged 3.9 on tr~in No. 296 and 3.3 on tra~ 

No. 299, or 7.2 :tor both trains. It the t:::'e.ins are d1scontinuod .. 4.2 

ot theoe :passonzer:: will b.o..ve twico dD.ily service by 'bus, "1.3 't'lill 

have a ::ZDgle round trip service ap,rox~ting tho rail schedulo, 
. .~ 

a=d 1.7 passengers will have no diroct service bu~ will have to t~avol 

v$~1ng distance~ of up to 8 miles to roacA U. S. Highway No. 50, 

where t~ice daily bu~ se~v1ce is available. It it be azsumed that 

certain passengers make a ro~d tripl the number of 1nd1v1duale at-

focted. is no.turally oon:.owbAt loze. 

A connecting road loops fro~ the main highw~y do\vn through 

C~otb.r1n, Ellllard.1 etc. back to a socoIld j-mct1on with tho ms.1n h1gh-

way_ It appears from tho rocord t~t tho area ~~rvod by those stations 

(4) P~csenoerc t~~volliDg betwoon local po~~ts on the branch arc 
creditod to t~t group of ztations having the least favorablo 
bus service. 
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and flag stops is agricultural, with few settlements noar the stat1o~:, 

and that most of the facilios in this district ovm cars. 

An ~alysiz of the record further indicates that an average 

of npproximAtely 1.6 p~ss~ngors per day (other than C.C.C. movemonts) 

enter Placerville by train and 1.3 per day leave by train. An aversse 

0: 1.3 passengers 1'0:::- day rid.e oo.ch train tho approx1mtlte 60 miles 

trom Sacr~ento to Placerville. Considering tho length of haul, the 

po.tronagc on this t::'a:i.n is extremely loVi. 

Applicant states. that Soutborn Pacific Company will sell 

~terl1no tickotc 'be tween all po1nts on Jehe Placerville 'branch. served 
.' . . 

'by the Pierce-Arrov .. stagos and o:ny and all rail po1nts 'beyond Sacra

~ento; that passeneerc will c~nt1nue to enjoy ~ll existing through' 

ratec; o.nd that as a result of the discontinuance o! the'p~~zeDge~ 

tr~in service, the no...~es of Placerville and 1:ltormod1ate points will 

not "00 rotlovec'!. from Southcrn Pacific tariffs and t:t:ne schedules .• ' 

No increase ovor the prosent rates from pOints on this branch too ~. , 

pOints on tho Soutbc:"n Pacific 'bojond.· So.crru::.onto will res'tl.lt 'becau.se 

of th.e 't','·1 tb.~s.wal of tho pao senger train service. Southern PaCific -. 

tickets, however, will not be sole. botween Sacra::lonto 0llC," ?1-ace:"V111e. 

Tickets tor such local :nOVC:::lCnts will "oe z'old only 'by tho 1'1erce-· 

Arrow stage agente. 7ho Southern Pac1f1e fs:ros, averaging 2 cent:; per 
(5) 

=110 , are lower·thc.n those of the stage company.~· Pierce-Arrow· eta.ge:s 

(5) Applic311t f s app11cation, a:; originally .filed with tho C0Z1ss1'OD, 
stated that it would be arranzed thst the Pierco-Arrow stagoo would 
h~:o.or Sout:a.ern PacifiC Compo.ny t~cl-ccts. This. wns orally amended 
e.~ing tho hoaring to the offect that only Pierce-Arrow stage 
tickets would ~e honored for local movements between Sa.cr~ento 
ane. Plo.cerv1l1e and ~torr.od1ate pOints. 

A comparison' or 
. fro::n Sacrlllnento 

Southern ?o.c1fic and Pierce-Arrow pazzongor taros. 
to certain of the pOinte served is as follows: 

Citruo 
Folsom 
Sh1Ilglc;: Springe 
D:t6i.l:ond Springs 
Placorville 

SOUTEE&~ PACIFIC P!ERCE-ARR~rS~GES 
O:l~ N RO"Cln-e-'1'r1p vno Waz Round Trip 
,', 'Zil .';.. 62 . i e;» ~ ./t' ...... ;;: .;:> • .;;. .oJ y •. 

.~4 .80 .75 1.15 

.$9 1.79 1.50. 2.25 
1.14 2.06 1.SO 2.25 
1.19 2.15 1.50 2.2S 

-8-



• • 
will call at tho Southern Pacific dopots at Sacr~ento and Folzom. 

At other po1nts~ zuch ~$ D1~ond Springs and Plccorv1lle, tho ctage3 

will dopa:t trom their agency nt the cODter of tho tovm. 

Conccrning thomo.ttcr of the United. Ste.tcs'"l1lIlil,,, the record. 

1nCL1cates th.o.t the superintendent of the U. S. Ro.ilwo.y Ma.il service 

r~z asrced to provide equal or better corvico through tho c$tab11shmont 

of sn add1t:tona.l Star RO'.lte sc:::-ving all :poet ofric0Z th:lt tho South~rn 

Pacific now serves. 

partly by the train would be hAndled oDt1rely by thc P.M.T. ~1: 

would not Ilffect thoso stations "i/h1cb. aro 01'1' U. S. H1gllwa:y No., ;0 

as no express agoncy is ~into.inod at these points. 

The fourth sourco or tr~!1c to be affected is the milk 

~d cre~. All stations now served by the train will continuo to 

be served by the P.~.T. with tbe excoption of the pOiDts or Cothrin, 
" 

Latrobe~ Dugan, and Bullard. At the:o latter points applicant ot~ers 

two ,options to the milk and cream shippors; first, that of, bringing their 

can: ao at :present to tho carrier 1 s depots where they will be lott in 

s~ght to be picked. up by the daily freight tra1n; or secondly~ t~At 

of transporting them to U. s. EiShw~y No. SO for pick-up b~ tho, P.M.T. 

Applicant testified that the milk and cre~ zh1~ment~ move 

pr~cipally to Bay District points and that inas~uch as the c~eam is 

all churning cre~~ the additional time in traos1t occasioned by tho 

freight train schedule 1: of little significance :ince the cre~ is 

usually soured before "ceine mo.nutactured. Tho croa.m;"1f moved by 

freight trains under the present freight :chedulec, would be pickod up 

at La.t!'obe aDd such pOints betwoon 10:00 A.M. a.nd noon" o.nd. delivored 

i~ S~~ Franci:co tho following morning. Concerning thoso r~11ro~d 

point: vlh1ch the P.:.~.T. truck: would not :e:-ve~ evidence- 1n tho record 
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~dicates th~t iD the year cDded July Sl~ 19S8~ a total of 585 CaDS ot 

cream were handled from these point~, or an average of betweoD 2 and 

S c~ng pe~ day during the shipping ze~zon. It ~l=o sppeared thAt most 

of the croam shippe::'s ship but two or throe t1lr.es 0. week. 

Seven witnosses took the stand in opposition to tho ~ith

~aw~l of tho ~nz$onger train sorvice. Issuos raised by such witnesses 

\'1e::-o that it tho treight t:oe.ins v/ore discontinued there "Vlould be no 

service by which the =ilk and c~am could be handled; that tho freight 

train schedules frequontly departed from their t~e zchedulo$~ le~v1ng 

cre~ shippo::'s in doubt as to the t~e of arrival 0::' departure of the 

freight t:oain, with the result tho.t the cream sb.1pments" ~ left.· in 

the sun ~wait1ng a much delayed tra1n~ would be subject to excessive 

sour1Ilg ond t':'ould reol1ze a somewhat 10Vle::" price; that the passenger 

trs.!.n noVi sto~:: at corts-in unscheduled crossings ac. an" acco:muo"d.atioD 

to certa.!.~ chippers who would otherwise have to tako their crC.a.::l·to 

the ncnrest station~ doubt being expressod that tho tro1eht train 

would continuo to provide this service; that if the shippor used the 

P.M.T. servico he would hAve to use hie car to transport tho cro~ 

rro~ the t~ to the P.M.T. route (up to S miles); that tho ~b~donmont 

or tho po.ssonger train son'icc would '00 a" set-back to tho cou:aty" the'" 

populct10~ of wbich bas b06n ~apidly 1ncroaz1ng; that if cocpet1ng 

st~ge service were o.leo abando~e~" the district would belott without 

an"'] service; that the round trip conn()ctio~s from Erigb.to:l~ NatO:o:A~" 

and interme~1o.te pOints to Sacr~ento by stago ~ore poor;" that the 

rotent1on or competition bo~voen tho train and the'stage was desirablo; 

that the pre~eDt service was not cODduc1ve to a development otnew 

t~atr1c inasmuch as tho motor c~r operation wns Dot as comfortable 

a:: tho steo.m. tre.in~ tho morning schedule being too os.rly"~ tho route" 

long, and the average speed mn1nta1Dcd on the schedule SlOWj($) that 

T6 ) ·J.'nc avera§e spooa of tro.in 11298 is 2Z.SZ miles por nour ana that 
or train J299 is 25.92 miles per hour~ including sto~s. The compaDy 
has sot a 25 m.p.h. 11~tat1on b~twoon Folsom ~d Placorville. ~s 
latter is an area or mAnY curves and grades. zao morn1Dg schedule 
out or Pl~cerv1l1e was established to permit of aD early connection 
through to San Pranc1sco. 
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the type of equ1p~ent operated by the Pierce-Arrow ztaeo~~ althouoh 

o! ample size~ was so~ething 105z than first-class; and that the 

existing two expre$s dolivories per day provided by the P.M.T. in 

tho morning and by the train in the evening were ~otter than the 

si~gle morning delivery which ~ould hereafter be provided by applicant. 

A representative of the Diamond. Springz time Company" located 

at Diamond Sprin33, te~tit1ed that while h13 conce~ wsz unnrreeted by 

the removal of th~ passenger 3ervico, it was concorned ~s to the re

tention of' the cxpreos~ mail, and tologro.phic services and the con-

tinuanee of the age~cy ~t D1amond Springe. The witness expressed no 

concern 0.:> to whether the ~xpress was received by P.M.T. or train" 

but po~tod out that the evoning train was ot advan~ase when emergenc10s 

ar05e and it Wo.c dosired to receive parts to be used 10 plant repairs 

made at night. !t may be noted here that the carrier'S applicat10n 

does not affect the retention ot the agency and telegraph zerv1ce at 

this point nor tho continuod proyieion ot the United State: mail zervioe. 

Two local residcntz testified that in their belie! certain 

grants of land. to the applicant tor right ot way purpOSGZ on th1:: 'branch 

contained ~ condition to tho effect thst the carrier muzt operate 

pascengo~ se~v1cc ~ pe~ctu1ty. The deods 1n question were not· ava1l-

Sole to the record but the statement was made that search wao be~g 

:ca.do tor thOtl Mel" when l"oUl'Jd" thoy would 'be presented to the Com

ttizsion if tho latter doomed them portinent to tho case. In similar 

case: this CoQmiss10o has found that such contracts are not material 

in view 0: the tact that they relate to an agrooment C~ betw~en a 

railroad ane an individual and not to tho iS$UO of public convon1ence 

and nocezsity upon which the Cox::ciszion' s deCision must rest.'?:) 

(r]) Southern Pacific Com'OB.n ~ :OOo1::10n 1'Io'. 4ge~ 
Case );0. Q, ... 'ce l~rcA" , ~c ~"this Co:n:nies1on 
statod.: n •• • '.Tho weight of autho:-1ty 18 thtl.t such coo"~ractza.retlot 
void 50r se" and are enforceable so long a~ they do not conflict and 
interlere ~~th tho duty of the carriers to the public, but that . 
where the rights of the public conf11ctw1th those of tho contract
ing party under hiz contract" the latter must yield and such eontr~ct~ 
must be deemod to h~ve been made with reforence to ~uch cont1ngeD~ •• u 
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It developed at tho hearing that the Board of Superv130r~ 

of Eldorado COunty, tho City Council of Placerville, ~d tho C~~er 

o~ Commerce at Pl~cervi1le de~1red an opportunity to further con~ider 

the applic$tion and subse~uently ndvise the CommissioD of their positions 

in this ~~tter. W1th this understanding the record waD hold o~en until 

November 10, 1938, to pe~t or tho receipt of communication~ tro~ the~e 

groups. It was also stipulated that applicant Southern Pacific COCPaDY 

would have an opportuDity to appear bet ore these ro~pective bosrds at 

tho time of their consideration of the mAtter. Tho record indicates 

tl'u!.t DO repre~entation either for or: ,aga.inst tho a.p:plication' was sub

sequently made by the Board or Supervisors of Eldoro.d.o County,. or the 

C~s~ber of Com=erce. T~e City of Placerville , however 1 pursuant to ~ 

rosolution adopted by the City Council, opposed tho application ~d 

requested. s. further hearing 1Il the :ao.tter. In support of the, latter, 

it was stated that tho city had not received formal notice of said 

heariDg" although loarning of it shortly before the date pros'cr1bed" 

and that it was desired to pro~ent eVidence and cross-oxamine tho 

w1tne~zez who and testified at tho hearing on Octooer 28th. ;1.hile 

it was developed at the hearing th~t the Board of Supervisors of 

Eldo~ado County had not beon notified of tho heariDS1 tho rile~ of 

this Com=i~sion indicate that tho City Council" tho C~bor of Com

mercc, ~,d ce~ta1n othor interests wore duly notified under date of 

Octobo:- ll, 1938" and,,, in s.ddi tion, t:o.at public notices were posted. 

at all stat10Dz and tr~ins affectod ton day~ prior to tho dAto or tho 

hearing. lnasmuch ac the applicant" City of Placorville~ does not 

state tho nature of the eVidence it now desires to prosent nor the 

pur~ose of its additional cro$$-e~natioD, and, since the N~yor o~ 

Placerville participated ~ tho hearing, tost~ in opposition to 

the carrier's application, and tho data and test1:l.ony ir.troduce4 'by 

the carrier ~'e:re subjocted to a thorough crozz-o:r..e.:::ination" itiz 

doubtful what purpose would :OOVl be s<;lrvcd by a reopen1:og of thoO caso. 

-12-



• • 
The applicatio: tor a further hoaring is therefore donied. 

CONCLUSION: 

As previously noted horein~ this Commission has hold in 

~olated c~ses that it would not appear to be in ~ublic intere~t to 

~equ1re passenger tr~1n3 to be operated over a lino where substantial 

out-ot-pocket losses are incurred which must be borne by tho carrier 

or mado up tl~ough other form$ or revenue, and if tho public can be 

provided with reasonably adequate and effiCient service by other 

menns of transportation. Considering first the question of losses, 

it appears clear from the record that tho rovenuo dorivod from tho 

operation of tho passongor s~rvice on the Placerville Branch ~ounts 

to something less than hAlt of the out-or-pocket costs or providing 

the servico. 

Concerning the ad.equacy of other means or tra.nsportation~ 

it appe~rs that tho Pierco-Arro~ stages provide most of tho pOints 
as 

with a service which apparently is as gooq/or bettor than that offered 

by the applictUl'li f strains. 

The fact that over a 60-milo train movement only 3.9 

passensers '(excluding Civilian Conserv~tion Corps mombers) uee tho 

inbound train~ and 3.3 tho outbound tra1n~ would indicate relatively 

little ineo:venienco upon its discontinuanco. Over ~5 por cent ot these 

passengers will continue to have direct bus service and the balance 

will be indirectly served.. The :mail service to tho rail point::: will 

be unai'!'oetoc1~ llla:much 0.: s. soeond St:lr Route will bo nddod 1n this 

district to provido s. :Jorvice identical with or bette:' tb.t3.l: that :'lOW 

provided by tho railroad. Express :ervieo will bo eonducted by the 

P.~r..T. ":lhicb. 'Will provide mor:o.1Dg delivery. While the com:n.mity 1$ 

tho elimination of tho prozont oxprezs· c.erviee arriving Placerville 

at 6:35 'P.M. o.nd perm1tti:s or only 0. very la.to delivery-to bus1no== 
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hOU:Z03 ohould :lot "oe sorioU3. Xlle normal express movement .. to such 

eommw::l.1t1es .1s 1n"oo'\md.. trom..the .larger distribution c.entors with an 

overnight haul ane. a next morning. cieliven. This ser.v:.1ce .. w1l1.be 'Iln

arrected • 

.. . The. complaint.or .cresmshippers in .thev1c1n1ty o!Latro"oe 

is :prmcipa.lly d1rect.ed . toward. the inconvenience of. moving. the cans 

to the . P ~M. T. routo" or to the potential di1"ticul.tie s ar1z1ng t'rom 

the uncertain time .. or .the .freigb.ttra.in scilee.ul.e •.. , Ina.smueha.s the 

station. po1l:.ts. involved. Will remain in the tar1t'tot" Souther.n. J:>ac1i'1c 

Co:nps:o:y .1 t .1s the. obligation. 0 f .this .. c arrier .. to .. provid.e . the se , point s 

With. satisfactor.y servi.ce. on such movements •... Car~1er.ha.s. o!.f.ered to 

do.th1sby.rreigb.t .tra1n" . stating that. zuch .ser.vice .. 1s . being .sa.tis

factorily provided ,elsewhere on its system. "The ,t.otal ... vol:ume or. ship-

:cex:.ts" all. outbo'lmd" .is. not large" averag1ng .. two ... or .. :three. cs:o.~ .. p~r d.ay 

clur.1:og .the 3hipping .. season. . The. c.ar.r.ier .. should. be. able to accommodate 

this. movement. If .theSo'1lthern. J:>ac1t1c f'a.1ls., .to ma1nt.a1n1ts .. obligation 

to provide this ser.v1ce",t.o which it .1s c.ommitted"., compla1nt may ... 

properly .. be lodged .wi th this Commission. In my event steps should 

"00 taken to acquaint .the. Shipper.s involyed of the. approximate zchedules 

or the t.:-e1gb.t train. 

Suggestions were mad.e thSlt .. tbe carr,ierrel1nquish .its gas

electric car operation ar.d return to it.s r.ormer., ste$lll. tr.lJ.1n. operation 

thus providing more c.omfortablo .. accoImllodat10:Q..s .. and. tast.er .. :!Iorv1ee. 

:S:ov/ever" .as the ~ecor.d. indic.ate.s. that. the crew.co.st. tor, steam train 

operation .13 px-act.icallY.dou'blo that. tor the. gas-ol.ec:tr1c operation" 

it is doubtful i! this would rod.ucethe losses. 

It .1s inevitable aDd. .natural.. that.the.1nt.e:r.ests .mak1:og 

representation. in. th1s .. case should be .. r.e luc.t ant. to see. the diz

continuance. ot. rail passenger .ser.v1ce. Never.theless this case is 
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typie~l of ~~y brought bo~o~o this Comm1ssio~ in recent years. 

(8) 

'1'b.c !"ocorcl is inva.riably the srune.r natloly, tho disappearance ot 

the :::ho!"t b.o.ul po.::::::o::go:, ~rD.f!'1c ~ prosu....""lably to ta,e o.utomobile, s.nd 

tho incurrence of out-of-pocket 10::00s which. must bo borne b;; other 

~r~:ic. Tho short line carriers wore ~onG the first to succumb to 

the oconomics of this s1tuo.tion and most ot them have long z1nc~ 

discontinued their passenser serviceo. With theoe carriors tho eo.use 

and effect relationship betweon curtailed revonues on tho one hAnd 

and cu:tailod operations on tho otb.o!" hand was s~ple and direct. 

Vl1th tho largor carrier::. 1n the State 1 thoctfcct of such losse!; wao 

neither so prossing nor so apparent~ yot it existed novortholoss and 

must 1nevito.bly ho.ve boen reflocted in, tho quality of tho servico 

rondered or in tho ra. tes a:::sessed, against other fow..::: o'! tro.f't'ic .• 

(8) See the following: 

1. Doc1sion No. 26474 1 dated October 301 1935~ in lI .. ppl. 
No. 190CQI:::'0 di:::continua.ncc of ps.:::senSor sorvice, 
Wostwood :3:'o.nch of Southern Pacific Compo..."lY. 

2. Decision No. 25800 dated April 3, 1933, in Appl. 
No. 18741" ro d1scon·cinua.:lce of paszengor :lex-vice ~ 
Zone Branch, Southern Pacific Comp~ny. 

3. Dccis10n llJo. 276121 d~.ted Docember 221 1934, in Appl. 
No. 19352" ro discontinuanco of passonger cerviC0 , 
S$nta Paula Branch, Southern Pacific Company. 

4. Docision No. S154e, dated Decerebo~ 121 19381 ~ Appl. 
1:0. 22307 1 re di:::con.tin'Ua.nce ot pa.SS0:oger serv~ce, 
Oakd~lo Branohl Southern Pacific Company. 

5. Decis10n No. 31543" dated December 121 1938" 1n A:p:pl. 
No. 22335 1 re discontinuance of passenger $orv1co, 
Colusa Branch, Southern Pacit1c Company. 

6. Dec1~10n No. ~5440, do.ted December 10, 1932, in Appl. 
No. 18515, ro diocont1nu~"lce of mixed train service 
betwoon Ione a.nd Msrtoll" A:mador Contro.l Ro.ilroad Co. 
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In thi: l~ttor co~ection it might 00 noted thnt applicantts recent· 

potit1o~ to this Co~z~ion to~ a bl~ket 15 per cont increase in 

.!"re1g11t rates within tho State 1:: be:ic.at1"1Ze of tho fact tha.t tb,1: 

traffic is not in a pozit10n to lightly bear burdens or the nature 
(9) . 

~ore in quostion. 

Upon c~etul con~1dcration or ~ll the r~ct~ of evidence 

in thi:: caze~ ~nd particularly the heavy out-o~-vockot losoo:; b~ins 

inc~red~ the oA~remely light patronaze of the service, and tho 

ex1~tonce of equivaleut services tor tho handling ot p~$$cngor$, 

0::<1':::-000" loss-carload traffiC, end m111<: ond cream, the conclusion is 

re~chcd t~t public convenience ~nd neceso1ty do not requiro tho con-

tinu~ce of th1~ paosenger oervice on the Placerville Er~ch ~d t~t 

the applic~tion should be grantcd~ 

ORDER 

Public hearing having been held in the a.bove-entitled pro-

ceo~ins ~~d the matt~r boing now under submisoion and ready for deCision, 

IT IS I-rEP.E:sY ORD3RED that Southern Pac11'1c Company 'bo 

authorized to discontinue 1tz tra1n~ N03. 298 and 299 operating 

be~~cen Sacr~~ento and ?lacerv111e~ aDd to ~bandon all service OD 

its 50-called Placerville Branch> suojoct~ howover> to the followinS 

cond.itions: 

1. On not le:s than ton (10) days' notico to this 
Co~~ssion a.nd the pub11C~ ~pp11c~~t shall mako 
such wnendment~ to its local ~~d jo1nt tar1rf'z 
OD file with th.1~ Commi==ion :'3.8 arencceczary to 
conform to its ~~p11cat10n. 

Z. The public sh~ll be given not less th$n ten (10) 
days! advance notico ot tho proposod d1sconti~anco 
of po.s:;engor s~rvice by posting notices 1.."'1 the 
pas sonGer tra1Dz and at all stat1on$ affected. 

(9) Dec1~1on No. 30784, dated April ll" 1938, in Application No. 
21603. 
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3. A~~lieant shall ~dvieo this Commicsion within 
thirty (30) day~ theroafter of the discontinuance 
of thc oa1d p~ssonger ~crv1ce authorized herein. 

4. Tho ~utho~1z~tion heroin or~nted zhall lap~e and 
oeco~c void it not exercized v~th1n one (1) year 
from the date bereof, unlece further time 1sg~anted 
by subsoquent order. 

The ctl'ecJc1 ve date of this Order shall be twonty (20) 

daye from the date bereof. 

D::.tod at Ssn Francisco, this _-J1~u.. ___ day ot h 


