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EEFQORE TEE RALLROAD COMMISSION OF THE STATE OF CALIFORNIA

In tho Matter of the Application of SOUTHERN )
PACTFIC CONPANY, first, for permiszion to &ls=~ )
continue the operation of passenger trains Nos.)
29 and 299 operating between Sacramento and ) Application
Dlacerville, and second, for suthority to dis- % No. 22223.

)

)

-

continue all pasaeager service on 1ts so=called
Plaierville Eranch between Brighton and Placer-
ville.

R. S. MYERS, for Appllcant.

RRY SEE, for Brotherhood of Railroad
Irsinmen, Protestant.

J. W. LZE, Placerville, California.

ZY TEE COMMISSION:

QPINIO

Applicant, Southern Pacific Company, Tequests authority
to discéntinue tralns Nos. 298 and 299 oporating between Sacrémento
oxd Placorville, and, sinco these.trains constitute the only pas-
songex» service now operated on Lits co~called Placorville Branch,
to abandon all service on sa2id dranch.

A hearing In thls matter was held before Examiner Edwards
In Placerville on Octover 28, 1938, at whichitime tho matber was
submitted, except that the record, by stipulation, was kept open
until November 10, 1938, to permit tho receipt of any ropressntation
whick the Board of Supervisors of El Dorado County, tho City Council
of Placerville, and the Placerville Chamber of Comrerce might desire
to make in thlis matter. A review of tho evidence 1s prosented hore-
with.

Applicant now operates & round trip pessenger service

between Sacramento and Placerville, 2 distenco of approximately

sixty milos. IV was contended that this sorvice falled by a wide




mergin to meet L1ts out-of-pocket costs; that It dic not handle
sufficient traffic to Justify 1tz continuod operation; that a dis-
continuance of the service would not constitute an inconvenience to
the traveliing public inasxuch as a more froguent service was Pro-
vided by & competing stage line; that the United States Mall now
carriod by these trains could be handled In the future by Star Routo
Sexrvico; and that the express and less-carload matter now handled'by
such traims could be handled by the Pacific Motor Trucking Company
(hereinafter reforred to as P.M.T.), which operates dally, except
Sundays and holidays, between Sacramento and Placerville.

In support of such application, applicant introduced
certain cost studles whica showod the following:

0UT-0F~POCKET CosT: (1) Por
Per Annuxm Train Mile

Totel OQut-of-pocket Cost of provid= ,
ing passenger train cervice. 329,692 : 67.79 c¢conts

REVENUES:

Paszsenger 3,511
Mall 5,954
Expross - Train Sorvice 1,754
Bxprecs =~ PJM.T. Service 958
Milk and Cream . . 4353

Total Revenue ' $12,630 2é,84 cents

Loss in Operation per annum (out-of- : _
pocket cost less revenuo)- 917,062 38.95 cents

(1) The out-of-pocket costs embrace wages of the train crew, fuel,
motor car and locomotive repalrs, encino nouso oexponse, train
supplies, lubricants, passenger train car repalrz, sud tho related
Soclal Socurity, Unomployment and Rallroad Retlirement taxes.

Cut of 129 days in the year, when a steam train was oporated on
thic branch in lleu of a gas-cloctric train, there wore 66 days
when Lt handlel freight cars bhetweoen gacramento and Polsom. Tho
equiv lent cost of o fre;ght train between theso two pointe, amount-
inz to an estimated $3,724 for the 66 days, was theorefore deductod.
The offect of this on the ono hand was to eliminato all passenger
train cost botweon Sacramonto and Folsom, & distance of 22,3 miloes,
over the 66 days. On the otner hand, thoro would rozult some in-
crease in the passenger traln coct betwoen _Folsom and Placerville
oy virtue of the addod expense occeazioned for steam traln vs. ges-
electric cax operation, and for any overtime that might have deen
incurred. These latter considerations would not materially al fect
The zhowing, howevor. _
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The foregoing cost study crediits the train oporation with
$958 revenue dorived from cxpress handled by the P.M.T. servico.
Such troatment of the oxpross revenue earmed Dby the trucking service
l1s In accordance with a stipulation by the Southern Pacific Company and
tho P.M.T. in Appliéation No. 18727 to the offect that if e franchize
for motor Trucking cervice were granted by thic Commission beotween
Sacramento and Placerville, the operation of sald trucking busineszs
would not be urged by the Southern Pacific Company as a reason for
dizcontinuing any rall service betweon theso points.(?)
The rovenmuwos credited to tho train oporation of $12,630
amount to 42.5 por cent of the out=of-pocket cost of $29,692 for
providing sorvice. The potential saving to applicant of 17,062
($29,692 = $12,630) assumes that all the oxisting rovemue of §12,630
will Ve lost to tho carxier. This. i:s not gquite a true atatomonﬁ as
applicant will conmtinue to handle the exprezs by the P.M.T., and the
- milk and créam by the P.M.Te or by the freight train which it operates
dally, except Sundaysz, over thils branch. If credit iz taken for these
items, oggregating $%,165, the anticipatod Lloss of revenuc 1z reduced
from $12,630 to §$9,465, and the savings becomo $20,227 ($29,692 - $9,465).
Protestant Harry See, repreéentzng the 2rotherhood ‘of Redl-

road Tralmmoen, urged that the Commisslon should have before it

(2) In tho matter of crediting the truck rovonue Lo tho rail sorvice
the said stipulation »eads In part as Tollows: M...e i1 20 far as
any Ireight, exprocs or other traffic which moy be hauled by truck
i3 concerned, .... such traffic shell Vo deemed a part of tho cor-
responding tralin or rall service and Ye ceredited to said train or
rall service, and the fact of such hauling by truck skall never de
urged az a roason for discontinuing any train service betweon s584id
points.” fThic stipulation was aigned by the attormeys for appli-
cant (P.M.T.) and tho Southern Pacific Company, by the City Attornmey
of Placerville, and by the Dictrict Attorney of the Cownty of El
Dorado. In consideration of such stipulation, thoe 3ald City and

ggggty withdrow thelr protest to the granting of application No.
727 « ‘
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tho total carnings of the trains in question, l.6., that the »oceipts
chould include the rovenue from the freizght cars handled botwoen
Sacramento and Folsom and tho additlonal car or so which tho passenger
train, at the operating department!s convenlence, occasionally hauwled
(two or three times a year) to Placerville. Applicant stated that
this material was not avallable without special study. The Examiner
stated that the guestion of whethor this addliional data woﬁld be
required of applicant would be »placed beforo the Commission for
declslion and, 4if 4t was found essentlial to the recoxd, the carrior
would bo roquired to so furnizh it, and the case reopened to recelive
it. It appears, in so far as costs and revenues are concernod, that
the pertinent factor: are tho out-of-pocket costs to the carniér in-
curred solely becsuse of tho existence of the pascenger service and
tho rovenues derived from that service. With theso two values, the
anount of tho burden, 1L any, on othor tralfilc can be ascertained.
Az the testimony and oxhibits Introduced in the case and roforrod to
nerelinabove provide this Information, the provision of the frolzht
earnings in question 1s not nocessary. It goos without saying, from
the record, that the passonger doficiis on this operstion are being
borne by the corrierts frelight trafflc, including, of courze, thaﬁ
walch moves over thls bdranch or Ls fed by 1t to tho maln line.

The question hore at issue 1s not whether the Lfreolight traflflc 1s

bearing the passenger train losses, but whether such losses constituto

(3)

a necessary and proper burden azainst sald freight traffic.

(3) This Commizsion in provious docislons has held that tho freigat
revenues were not the determining factor in doelding whether or
not pascenger service should be continued, the view being advanced
that it does not appear to de in the public Laterest to roquire
passenger tralins to e oporated over a Lline vwherer a gubstantial
out=ol=-nocked loz3 4s incurred; whick must be borne by the carrier
or made up through other forms of revenue, and if the public can
be provided with 2 reasonably sdequate and efficient service by
other means of transportation. 3ec Docision No. 27612, in
Application No. 19352, dated Decembor 22, 1934, znd Declsion
No. 26474, in Application No. 19000, dated October 30, 1933.
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Considering the matter o public convenience and necessity,
the record indlicates that the volume of passenger traffic Ls smell. Be~
tween Jamnunary and sugust, 1938, inclusive, train Mo. 298 handled an
average o soven passengers per trip between Sacramento and Plscerville
end intermedliate points. Train No. 299 handled an average of six paé-
sengers In the reverse direction.

Applicant polnted out that if the Troin service were dlzcon-
tinued, the general ares would continue to be served by eltber ono or
two round trips dalily provided by the Plerce-arrow Stages. .An excention
is that the busses of *this comnany do not reach the voints of Cothrin,
Latrobhe, Dugen, and Bullard where the ralilroad loops away from U. S.
Elighway No. 50.

The followling table indicates the volume and extent of +he

bus service as compared to enplicant's rall service.
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It will be noted that all points except those from Cothrin
to Bullard inclusive are served by at least one bus schedule which ‘
recuires for the through trip only one howur and 45 minutes as ageinst
two hours ané 20 minutes or nore for the train.
The principel points on thls dbranch are Félsom, Shivgle
Springs, Diamond Springs, and Dlacervillo, all of which aro served
by stage twice daily except Diqmond Springs, which is sﬁrved once
eilv. 0f the noints which will obtuin no service, the recoxd ¢ndicate*
+hat Latrobe 1z the largest with a settlement of epyroximately 20 Houue*'
Dugen has one ranch house, snd Bullard has but a sign post. The points.
on this rail loopy are zat the mexinum about eight miles from U. S. Zigh-
wey No. SO apnd the bus route.
The following table chows a breskdown of the nuunber of pas~
sengers travelling on the two trains In question during "the -30-dey
period from Ieptember 2lst to Cetober 20th, 1938, in;lusifé.v'To pro~

vide & check of %he ﬁumber of local residents who would be dlscommoded

by the discontinuance of the rail service, certain movements of Civilian

Conservation Corps members to and from Placerville have been treated
seperately. |

The polnts are grouped to show:' (1) those waich would cone-
tizue 40 have two dbus schedwles daily; (25 those with one schedule .
Ceily:; end (3), thosze which would aave no- d;rect service and whose
| Sésidents would have to trevel wp to eight miles <o reach U. S. Highway

No. 50, where two schedules dally would be avallablea
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Number of Paszengers Originated
or Discharged daily at zstatlions

shown.
-oarain L LZain
#298 H299 Total
1. Points directly served dy 2 bus o
schebules dally, L.c., Placor=
ville, Folsom, otc. 2.2 2.0 4e2
2., Peolnts dlirectly served by 1 bus
schedule dalily, L.0., Brighton
o Natoma, Inclusive, and El
Dorado and Shlingle: Springs 0.7 0.6 L3
3« Points having no direct buc sorvice,
i.6., Cothrin to Bullard, inclucive,
(dlstant up to & miles from U.S.
Total Regular Passongers 349 T3 T2
C.CeC. movements to and from Placer=-
ville (78 in and 23 out). 2.6 0.8 Dok
GRAND TOTAL " 6.5 441 10.6

It appears that over the approximato 60-mile haul (59.9
milez), tho total numbor of regular passengérs accormodated (CaCl.Ce
movements excludod), averazed 3.9 on train No. 2938 and 3.3 on train
No. 299, or 7.2 for both trains. If the trains are diédontinuod, 4.2
of these passenger:s will have twice daily sorvice by bus,”l;s will
have & single round trip servico approximating tho rall schedulo,
and l.7 paszengers will have no diroct service bdbut will‘have to travel
varying distances of up to & miles to roach T. S. Highway No. 50,
where twice daily dus service is available. If 41t be zssumed that
cortaln passengers moke 2 rounmd trip, the number of individuals af;h
fected 4Ls naturally somewhat loss. ’

A coﬁnecting rozd loops from the main highway down through
Cothrin, Bullard, cte. back to a secomnd jJunctlon with the main high-

way. It appears from tho rocord that the area served by thoese stations

(4) Passengers travelling between local points on the branch are

croedited to thot group of ctatlonc having the least favorable
bus service.




and flag stops 1o agricultural, with few cettlements near the stations,
and that most of the families In this dlstrict owm cars.v
An analysiz of the record further indicates that an average
of‘ approximately l.6 passengers por day (other than C.C.C. movemonts)
enter Placerville by train and l.3 por day loave by train. An average
of le3 passengors per day ride cach Tralin tho approximate 60 mliles
from Sacramento to Placerville. Considoring the length of haul, the
atronage on this train is oxtromely low.
| Applicant gtates that Southor Pmc»flc Company will uel’

interline tickebs be“ween all points on the Plgcerv;lle Pranch neryed
by tnc Pierce-&rrox stagoes and any and all raii points beyond Sacra=-
nenuo, that passengers will continue to exnjoy all exlisting througk
rates; ané that as 2 result of the discontinuance of the'paszcnge“'
train service, the names of Placerville and Zntormediate po;n 3] w;ll
not be removed from Southern Pacific tariffs and time scho&ulc;."
No incrcase over the proszent rates from points on this dranch to - -
polinte on the Southern Paciflc boyord Sacramoento will rosult becauvce
of the withdrawal of tho passenger traln sexvice. Southern‘Pacirid'h
tickets, however, will not bo sold Dotween Sacrazento and  Placexrville.
Tickets for such local movements will be sold only by the Plerce-

Arrow stage agents. The Southern Pacific fares, averaging 2 conts por

(8)
zile, are lower thon those of the stage company. »  Plerce-Arrow stages

(5) Applicant's application, as originally £iled with the Commission,
stated that it would be ecrranged that the Plerco-Arrow stages would
honor Soutnern Pocific Company ticketc. Thic was orally amended
éuring tihe hearing to the offect that only Plerce-Arrow stage
tickets would be honored for local movements betwoen Sacramento
and. Placorv;lle and Intormedliate points.

A comparison of Southern Pacific and Plerco-Arrow passemger faros
- from Sacramento to certain of the points served is ac follows:

SOUTHERN RﬁCIFIC PTERCE-AREOW STAGES
i ROWTTrLp Unie Vay Eound Irip
Citrus p .3-" ? .62 -”o .\Jb ‘ t"':l QBQV ‘
- 01 44 «30 .75 lols
D&amonc bb“;ngs lel4 2.06 1.50 2425
Placerville Llel9 2.15 1.50 2.25
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will ecall at tho Southern Pacific dopots at Sacramento and Folsom.
At other points, such as Diamond Springs and Plecorville, tho stages
will dopart from their agency at the conter of tho town.

Concerning the matter of the United Stetes mall, the record
indicates that the superintendent of the TU. S. Railway Malil scrvice
has agreed to provide cqual or better sorvice through tho establishmont
of an additional Star Route sexving eall post offices that tho Soubthern
Pacific now sorves.

Tho expross dbuciness now handled in part by the P.M.T. and
portly by the traln would be handled entirely by the P.M.T. This
wouléd not affect those stations which are off U. S. Highway Ne. 50
ag 10 express agoney is maintalnod at these points.

Tho fourth source of traffic to be affected Ls the milk
and credm. All stations now zorved by the train wlill continuve teo
be served by the P.M.T. with the excoptlion of the points of Cothrin,
Latrobe, Dugan, and Bullard, At those latter point: applicant offers
two .options to the milk and cresm chippors; Lirst, that of Lringing their
cans as &t proesent to tho carrler?s depots where they will be left 4in
sight to be plicked up by the dally freight train; or secondly, that

£ transporting them to U. S. Highwey No. 50 foé Dick=up by Ttho P.M.Te
trucks.

Applicant testifled that the milk and croam shipments move
principally to Bay District points and that Iinasmuch as t@g creoam 1z
all churning ¢reanm, the additional time In transit occasioned by tho
freight traln schedule Lc of little significance since the cream Is
usually soured beforo bveing manufactured. The croam, 1L moved by
freigat tralns under the present froight schedules, would be picked up
at Latrobe and such points detweon 10:00 A.M. and noon, and doliverod

iz San Francisco the following morninge. Concerming those rallroad

points which the P.M.T. trucks would not serve, evidence in tho record
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Indlicates that in the year ended July 31, 1938, a total of 585 cans of
croom were hancled from these points, or an average of betweon 2 and

3 cans per day during the shipping ceason. It 2lso appeared that most
of the croam shippexs ship but two or throe +imes a2 weok.

Seven witnesses took the stand In opposit}on to the with-
crawal of tho paszsenger train sorvice. Issuoes ralsed by such witnesses
wore that 4T tho freight trains wero discontinued there would be no
service by walch the miIlk and cream could be handled; that tho freight
traln schedules froquently Ceparted from thelr time schedulos,‘leaving
cream shlppers In douwbt a2 to the time of arrival ox departure of the
frelght tralin, with the result that the crecam shipments, Af left in
the sun awaiting & much delayed train, would be subject to cxcossive
souring and would realize a somewhat lower price; that the passengor
train now stops at cortain unschedulod crossings ac an ‘accommodation
£0 certain schiprers who would otherwise have to ﬁake their cream €0 -
the nearest stetion, doubt being exprossoed that tho frelght train
would comtinue to provide this service; that Lf the shippor uséd the
P.M.T. service ne would have to vze hi: car to transport tho croam
from the form to the P.M.T. route (up to 8 miles); that the abandonment
of tho passonger train service would be a set=back to tho cownty, the -
populetion of which has boen rapidly incroasing; that 1 competing
stage service were alsco abandonsd, the district would be left without
any service; that the round trip comnections from Brighton, Natoéma,:

and Intermediate points to Sacramento by ztage wero poor;‘that the

rotention of competition between the train and fhe'stage vas desircbloe;

that the prosent sexvice was not conducive %o a dovelopment of new
traffic inasmuch az tho motor car operation waz not as comfortable

as the steam train, the morning schedule being too early, the route

long, and tho average speed malntained on the schedule slow;(g)'that

&) iLkoe average spooed of traln #2938 is 22,82 milez por nour and taat
of traln #299 Ls 25.92 miles per hour, including ctops. The company
has 6%t & 25 MePehre limitation botwoon Folcom and Placerville, This
latter it an area of many curves and grados. Tho morming schedule
out of Placerville waz ectabliched to permit of an early conmection
through to San Franclsco. :
=10~




the type of equipment operated By the Plerce~Arrow ctagoes, although

of ample size, was somethihg lesc than first-clﬁss; and-that/tho

exlsting two expross delivories por day provided dy the P.M.T. in

the morning and by the train in tho ovening were botter than the

sizgle morning dolivcry wbich would horeafter bo provided by applicant.
A.representative of the Diamond Springs Limo Company, located

at Diamond Springs, tectlifiecd that while his concern was unafreétéd bf

the removal of the passengér 3orvice, Lt was cpncorned aé to the e~

tentioh of the cxpress, ﬁail, and tolegraphic services andlfhe con=

tinuvance of the agerncy at Diamond Springs. The witnecs oxpressed no

concern as to whether tae express was recelived by P.M.T; or tfain;'

but pointod out that the evening traln was of advaniage whﬂnmemergenciés

arose and it waz desired to receive parts to be.used inﬁplant repairs

made at night. It may be noted here that the carrier’s application

doos not affect the retention of the agenecy and telegraphiservice ot

this point nor the continued provision of the United States mall service.

T™wo local residents testified taat in theixr bellief certain

grants of land to the applicant for right of way purposes on thic Dranch

contained o condition to the effect that the carrier must operate
pascenger cexviece iz perpetuity. The deods in question werevhétvavail-
sble to the rocord but the statoement was made that search was being
made for them and, when found, they would e prosented to the Com=
lesion 1L the latter docmed them pertinent to the caéefi In simllex
cases this Commission has found that such contracts are”not material
in view of tho fact that they relate £o an agreoment &3 botween a
rallroad and an Individual and not to tho iszue of public éoﬁ#enience

(7)

and mocessity upon which the Cormtssion's decislon mmzt rest.

(7) In Towm of FTairlfiecld v. Southorn Pacific Commany, Doclision No. 498,
Case No. 260, doceld Norchn 12, 1913, (2 CHC 29%2), thiz Cormmission
stated: "....The weight of authority is that such contracts are not
void Rexr S0, and are enforceable so long as thoy do not conflict and
interfore with the duty of the carrliers to the public, but that -
whore the rizhts of the public conflict with those of the contract-
ing party under hiz contract, the latter must yleld and such contracts
mst be deemed to have been made with reforence to such contingency..”




it developod at the hearing that the Board of Supervisors
of Eldorado County, tho City Councll of Placorville, and tho Chamber
of Commerce at Placerville desired an opportunity to further corsider
the epplication and subsequently advise the Commission bf‘their‘positions

in this matter, With this understending the record was hold open wntil

November 10, 1938, to pormit of tho recelpt of communications Lrom these

groups. It was also stipulated that applicant Southern Pacific Company
would have an opportunity to appear beforo these rospoctive boards at
the time of thoir consideration of the mafter. Tho record indicates
that no roepresentation elther Lor or agalinst tho applicatign'was sub-
soquontly made by the Board of Supoervisors of Eldorade County . or the
Cbémber o: Commerco. Tae City of Placerville, however, pursuant to a
rosolu#ion adopted by the City Councll, opposed tho application and
requéstéd a further hearing in the matter. In support of the latter,
it was statedlthat tho ¢ity had not recelved formal notlice of sald
Rearing, although loarning of 1t shortly before the date prescribed,
and that it was desired to prosent ovidence and c¢ross—oxamine the
witnessces who had testifled at tho hearing on October 23th. While
it was developed at the hearing that the Board of Supervisors of
Tléorado County had not beon notifled of the hearing, the files of
this Commission indicate that the City Councill, the Chamber of Conm-
mércc, and cextain othor Interests wore duly notifliecd under date of
October 11, 1938, and, in addition, that public noticos were poated
at all stations and trains affected ton days prior to the date of tho
rearing. ‘TInasmuch 2z the applicant, City of Flacerville, doec not
state thoe nature‘of the evidence 1%t now desires to prosent nor the
purpose f its additional cross~examination, amd, since the layor of
Placorville participated in tho hoaring, tostifying in oppositioh o
the carrier's application, and tho data and testimony introduced by
The carrier were aubfected ©o & thorough cross-cxaminatlion, 1tfi§

doubtful what purpose would now be served by a roopening of the casc.

!
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The application for a furthner hearing is therofore deniod.

CONCLUSION:

As previousiy noted horein, this Commission has held in
rolatod casos that 4t would not appear to Yo in public interost to
Tequire passenger tralng €O be operated over a line whero substantial
out=of=pocket losscs are incurred which must be borme by the carrier
or made up through other forms of revenus, and 1f the public can be
provided with reasonably adequate and efficient sorvice by other
means of transportation. Considoring first the question of losses,
it appoars clear from the record that tho revenuo dorived from tho

operation of the passonger sorvice on the Placerville Branch amounte

to somothing less than halfl of the cut-of-pocket costs of providins

tae service.
Concerning the adeguacy of other means of transportation;
1t appeors that tho Plerce-Arrow stageé provide most of the points
with & service which apparently is as sood?%r bottor than that offered
by the applicént's tralins.
The fact that ovor o 60~mile train movement only 3.9
azsongers '(excluding Civilian Consorvation Corps momborz) use tho
inbound train, snd 3.3 the outbound train, would indicate rolatively
ittle inconveniencoe upon its discontinuance. Over ZS per cont of these
passengers will continue to have direct bus‘service-dnd the bglahce
will be indirectly served. Tho mall service to the rall polints will
be unaffected, imasmuch ac a socond Star Route will be added In this
Qlotrict to provide a dervice Ldentical wlitn or Dettex than ﬁhat now
provicded by the rallroad, Expross service will be condu§ted by the
PoMeTe which will provide morning delivery. Whlle the commmity Iis
naturally desirous of receiving as many cxpress services.as possible,
tho olimination O tho prescnt oxpress service arriving Placerville

at 6:35 P.M. and vermltting of only a very late delivery to business




housos should not be seriovs. The normsl express movement to such
cormmmities is inbound from the larger distribution centers with an
overnight haul and a next morning delivery. This service will be wun~
affectod.

... The complaint of c¢ream shippers in the vicinity of Latrobo .
25 principally directed toward the inconvenienco,ormmovtng_fhe cans
to the P.M.T. route, or to the potential difficulties arising from
the uncertalin time.of the freight train schedule.  Inasmuch &s tﬁe
statlion points. Involved will remain in the tarliff of Southern Pacliflic
Companyﬂit,is_the.obligation.of.thisncarrier”to”provideithese‘points
with satisfactory service on such movemanﬁs.“”CarrierhhasAorxered to
éo this by Lfreight train, stating that. such service. is beling satis-
factorily provided elsewhere on its system. . The total volume of ship=-
zexts, all outbound, Is not large, averagingutwo”orwthree“cans“pﬁr'day
during the shipping season.  The carrier should be able to accormodate
this movement. If the Southern RPacific falls, to meintaln its obligation.
to provide this service,.to which it iz committed, complalnt math
properly.be lodged with this Commission. In any event steps should
be taken to acquaint the shippers involved of the spproximate schedules
of the freight train.

Suggestions were made thet the carrier relinquish 1ts gas-
clectric car operation and return to 1ts formoer steam train operation
thus providing more comfortable, accommodations and faster 2orvice.
However, as the record indicates that the crow, cost for steam train
operstion 13 practically double that for the gas-olectric operation,
it is doubtful 1f this wounld reduce the losses.

It 1s Inevitable and natural that the. interests making
representation in this case should be reluctant to see the dlise

continuance of rall passengoer service. Nevertheless this case is




(8)

typlical of many brought before thiz Commiscion in rocont TORYS .

The record ic Invariadbly the ssme, namely, the dlsappearance of
chort haul passonger traffic, presumadly to the automoblile, and
incurrenco of out-of-pockot losses which must bo borne by other

vrafllc. The saort line carriers woro among the Tirst to succumd to

the economics of this's;tuatipn and most of them have 1o g sincs
dizcontinued their passengor sorvicec. With these carriors tho cause
and effect rolationship botweon curtaliled revonues on tho one hand
and curvalled operations on tho other hend was simple‘and Qirect.

With the larger carricrs iIn the State, tho effcet of sueh losses was

noltaer £0 prossing nor £o apparent, yot it existed nevertholoss and

mast Inevitably have been reflectod in the quality of the service |

renderod or In the ratos acsessed agalnst other forme of traffic.

(8) Sce the following:

L. Doclsion No. 26474, dated October 30, 1933, in Lppl.
No. 19000, »e dizcontinuance of passenger sorvice,
Wostwood Branch of Southern Pacific Company.

Docision No. 25800 dated April 3, 1933, in Apnl.
No. 18741, re discontimuance of passengor service,
Lone Branch, Southern Pacific Compony.

Deelsion No. 27612, dated Docemboer 22, 1934, in Appl.
No. 19352, rc discontinuancoe of passenger cervice,
Santa Paula 3Branch, Southern Pacific Company.

Doclsion No. 31546, dated Decembor 12, 1938, in Appl.
Yo. 22307, re discontinuance of passenger service,
Ozkdzale Branch, Soubthern Pacific Company.

Doclsion Yo, 31543, dated Docember 12, 1938, in Appl.
No. 22335, ro discontinuance of pacsenger sorvice,
Colusa Branch, Southora Pacific company.

Declzion No, 225440, dated December 10, 1932, in Appl.

No. 1851S, ro dizcontimuance of mixed train service
betwoen Ione and Martoll, smador Comtral Railroad Co.
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In this lattor commectlion 1t might Yo noted that applicantis recent

petition to this Cormission for a blanket 15 per cent increase in

freight rates within tho State ic mdfcatfweof the fact that this

traffic Ls not in a positlon to lightly bear burdens 6f'the nature ol those
2ore In question.(g?

Upon caroful comsideration of all tho facts of ovidence
in thlc caze, end particularly the heavy out-of-pocket losces being
ncurred, tae extrembly iight patronage of the service, and tho
existence of equivalent services for tho handling of passengoers,
oxXpross, less-carload traffic, end milk and cream, the conclﬁgion Ils
reached that public convenlence and necessity do not regquire the con-
tlnuance of this passzenger sorvice on the Placerville ZBranch and that

the application should be grantoed.

Public hearing naviang been held in the above-entitled pro-
ceoding and the mattor bolng now under submiscion and resdy for docision,i
IT IS HEFEZY ORDERED that Southern Pacific Company be

authorized to discontinue 1ts tralins Nos. 298 and 299 operating
between Sacramento and Flacerville, and to abandon all service on
its so=-called Placorville Branch, subject, howover, to tho following

conditionsa:

1. On not lezz than %ten (10) days' nobtico to this
Commmission and the public, applicant shall make
such amendments ©0 its local and joint tariffs
on {ile with thilis Commicsion a8 are necessary to
conform to Lts application.

The public shall be given not less than ten (10)
days' advance notico of the proposed dizeontimance
of passengor zorvice by posting notices Iin the
passenger tralns and at all statlions affected.

(9) Decision No. 30784, dated April 11, 1938, in Application No.
21603. :

=16-




Applicant chall advise this Cormlsslon within
tairty (30) days thoroafter of the discontimuance
of the sald pasconger service authorized hereln.

The authorization hercin granted shall lapse and
become void AL not exercisod within one (1) year
Jrom the date hercor, unless further time iz granted
by subsocuent oxrdor.
The e¢ffective date of this Order shall be twenty (20)
days from the date hercof,.

Datod at San Francisco, this 4% day of

193?.
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