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Decision No. :~ t ~;77 

BEFORE TEE :RAILROAD COMMISSION OF TEE STATE OF CALIFORNIA 

In the Matter or the Application of 
PACIFIC STORAGE COM:P.ANY,. 

for an Order Authorizing and ApproVing 
the Issue ot $2~000.00'par value Capi
tal Stock. 

OPINION a.."D ORDER 

Application No~ 22496 

... 

This· is 3n application by Pac1!ic Storage Company tor an or.dar 

author:iz~ :tt to issue .20 shc.res of its eOlZJmon stock or t:he aggregate 

par value or $2,000.00. 

Paeifie Storage Company is engaged 1n the business ot maintain

ing and operating a publie warehouse for the storage of gl"ain and other, 

eommodities and personal property in the City ot Stockton and of oper

ating a; trucking" draying a:ld moving business in said c:i..~y _ The corpo

ration was organized on or about July l4, 1932 cmd by Decision No. 25052, 

dated August l5~ 1932~ as amended by Decision No. 27848, dated March 25,. 

1935, was authorized to 1ssueand sell at par for cash $5,000.00 of its 

eommon stock tor working capital. 

The t1me with1:c. which the company might issue the stock hereto

tore authorized by the Commission expired on December 31~ 1935. It 

appears from r,eports tiled with the COmmission that prior to that date 

the company issued only $2,200.00 of the total amount authorized. 

During 1937 the company reports that it issued an additional 

amount of stock 1n the aggregate.::',amount of $1".200.00 tor the purpose ot 

reimbursing its treasury" financing the cost of additional pr~perty and 

improvements" and ot providine working capital. The company's fioanc1al 

reports shoVl that during the year it expended $4,314.57 tor autos, trucks 

~d warehouse eo.u1pmcnt and reduced its accounts payable by the sum 

ot $678.79. An analysis ot the reports indicates that fonds tor such 

purposes were obtained pr~rily from working eap~tal and income. 
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The company did not receive from this COmmission authority to 

issue the $1,200.00 of stock. It appears, however, that the issue of 

such stock without an order from this Commission th~ 1n effect was 

tbrough inadvertence and ,dth no intent to evade the provisions of the 

Public Utilities Act. Vlhen the ~tter of the necessity of obtaining 

the Commission's consent to the issue 0: said stock was called to the 

company's attention it filed the present app11c~tion for authority to 

issue the $1,200.00 of ~tock and ~ additional ~SOO.OO to ~e1mourse it for 

the mo?~s ~eretorore expended for the acquisition of properties and the 

maintenance and improvement of its service. 

It appears to us tba~ the $l,200.00 of stock issued ~ 1937 atter 

the expiration of the time spec1£1ed in the Co:am:.ission's former decisions 

is VOid. The Commission will at this time, however, authorize the com

psny to issue new shares of stoek 1n lieu of those it ~ttompted to issue 

~ 1937 without permission, and to issue the additional $800.00 of stock 

as now applied for, it being the opinion of the Commission thqt the 

money, property or lacor to be procured or paid for through the issue 

of said ztock iz reasonably required tor the purposes specified herein 

~c. t~t the expenditures 1'or such purposes are not 1 in whole or in 

part, reasonably chargeable to operating expenses or to income. A 

public hearing in this ma~ter is not necessary. 

IT IS EE?~ ORDERED that Pacific storage Company ee, and it 

hereby is, authorized to issu.e $1,200.00 of its COIIIltOll capitaJ. stock 1n 

lieu of the stock of like amount issued. 1n 1937 without an ord.er of this 

Commission then in effect and in ad.dition, to issue and sell at par for 

cash $800.00 of its common eapital stock, such stock to be issued for 

the pu.-pose of replenishing its working capital and of f1na~e1ng the 

cost of properties and improvements, provided-

l. T~a shares representing the $1,200.00 of stock issued in 

1937 shall be returned to applicant and cancelled, and. new share~ issued 
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'Onder the authority herein fl:ranted 10 :place thereof. 

2. Applicant shall tile with the Commiss1on a report~, or reports~ 

of the issue of the stock he:r'ein authorized and or the disposition 0'£ 

the :proceeds 1 as re~:uired 'by the COmmission T s Genoral Order No. 24-A, 

wbich order, insofar as applicable; is made a part of this order. ' 

3. The authority herein granted s~~ll become effective upon 

the date hereof, but under such .author1ty no stock may be issued :a!ter 

J"'c:l.e 30, 1939. 

DATED at San Franc1sco, Cal1:f'ornia,' this 

Jrm:'OAry, 1939. " ). :3_ day, of 

,,/' " ' 

~, ..... ~ .... 

~:Y~ . t. . . . ' . . ' .,', , 
~... 1::<-=:-::.." .' 

(j , 'COWlJ:SSIONzP.s., 
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