Decision Xo. 31ETD

'BEFORE THEZ RAILROAD COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of
PACIFIC GAS AND ELECTRIC COMPANY, a
¢orvoration, Lor an order of the
Relilroad Commissiom of tho State of
Californie esuthorizing applicant to
enter Iinto & written agreement with
HOLLY SUGAR CORPORATION, in words
and figures as written inm the fornm
therefor which is annexed nereto.

Asvplication No. 22295

3Y TEE COMMISSION:

Q2INTION AND ORDER

Pacific Gas and Electric Compamy, hereinafter referred to
as Aspplicent, asks this Commission for authority to enter into an
sgreement with Zolly Sugar Corporation, hereinafter cal;ed Consumer,
covering the sale and purchase of surplus matural gas Tor the oper~
ation of Consumer's plemt at Tracy. 4 copy of the agreement is
attached o the application and is marked IZxhiblt fA.®

This proposed agreement is for a period 6f one year from
end after July 1, 1938, unless sooner terminated, and provides for
deliveries of gas drawn elther from Southern California fields or
from the jeDonald Islend £ield in Northerm California as available.
I% further provides that during the time it shall be in effect taat
certain three-year agreement dated June 23, 1936, under which Appli-
cent undertook to supply Consumer with surplus patural ges froﬁ;the
Soutaern Californila fields shall be suspended. Said agreement of
Jwne 23, 1936, bec already been similarly suspended for a period
of one year from ond after July L, 1936, by supplemental agreement
deted Tuly 31, 1936, (C.R.C. Decision No. 29317) and also for a
period of one year from agd after Tuly L1, 1937, by supplemenxal
agreement dated Novembder 5, 1937, (C.R.C. Decisionm No. 30552.




The purpose of the proposed agreement is to moke POS-
sidle the rapid substitutiom of McDonald Island gas for gas
emanating from Southern California and vice versa without compli-
cated billing adjustments. To this end the following flat rates

have been developed:

(a) For all gas from Southern California
Fields (1100 to 1200 B.teUe) se-eenn 12.7¢ per M.c.t.

(b) For all gas from Northern California
Fields (900 10 1000 BeteWe) ecoweas . 10.5¢ per 2M.c.L.

Minimum Chargg: 360,000 payable at

the rate of ;5,000 per month, provided

said minimum shall be reduced 5,000 for

each month during which consumer shall not

conduet its "peet slicinmgd operations.

Both ratesc are suwbject to Increase or decrease at the
rate of 1¢ per M.c.f. for ecach 64 increase or decrease respectively,
in the market price of fuel oil above or below 95¢ per barrel,f.o.b.
Lyoth, as régularly quoted'there by the Standexrd 01l Coﬁpany of
California, such change to be computed to the nearest one-tenth of
one cent, and to becone efféctive on the next day following the
Tirst meter reading after such change shall have bdeen made in ‘the
quoted price of fuel oil. v

The agreement further contains the usual provision that
it shall at all times De subdject to such changes or modifications
by the Reilroaed Commission of California as said Commission may,
from time to time, direct in the exercise of its Jurisdictiom. The
Commission ic of the opinion that the application should bewgranted,
thet e public hearing in the matter is notv necessary, and gdod
cause appearingvthérefor,

TT IS ORDERED that Pacific Yas and Electric Compeny is
heredby authorized to execute an agreement in terms substantlially

as set forth in Exhibit A attached to the application covering

the sale and delivery of such quantity or quantities of surplus




netural gas as shall ve available for fuel for dryers and high
pressure boilers and only incidentally for building heating in
the operation of Zolly Sugar Corporation’s plant-lécated at
Tracy, Calirornia, and to caarge said Hbily Suger COrporation
at the rates and under the copditions set forth in sald agree-
ment.

Tocific Gas and Electric Company shall file two (2)
copies of the executed agreement with the Commission withinm ”
thirty (30) days from the date hereof. '

The effective date of this Order is the date %Z?ecf.

peted at San Freneisco, Californiz, this o203 = day
of Jznmvary, 1939.
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Commissioners.




