Decision No. R Rl

In the Matter of the Establishmenc

BEFORE TEE RAILROAD COMMISSION OF THE STATE OF CAI.ZII‘ORN‘LA
o retes, rules, classifications and
regulations for the transportation

r
m’-.[ﬂni/wj
of property, exclusive of property

)
)
%
transported in dump trucks, for cox- ) Case No. 4084
pensation or hire, over the public )
highways of the c:i.ty and County of )
Sen Frencisco. 3 )

Additional Avnnearances

Walter Christie cnué L. J. Gruenberg, for General Manu-
facturing Co., Box Board Products Co., Melvin Issacs
Co., Simon Mattress Co. and Pa.cific Electric Menu-
Tacturing 0.

BY TEE CQISSION:
.  SETVENTEENTH SUPPLENENTAL OPINION

At 2o edjourned heexring held In San Framclsco before

Exexiner E. S. Willlams, evidence was received concerning certain
proposals of the Draymen's Assoclation of San Fremeisco, for modi-
2ication of the minimum rates, rules and regulations here‘aofore
established In the above entitled proceeding for transportetion ot
property within the San Francisco drayege area.

Rating on Iron or Steeol Bars

Tnder outstanding orders & fourth class rating ic pro-
vided ror "™iron or steel, viz.: baxs," and a third class re,ting
Tox ®iron or steel, viz.: billets, cold rolled, forgings, spring,
tool steol or welding rods."™ A witness fox the Association stated
thet certain of the latter descrived typos of iron or steel are
sometimes shipped in bar foxm and that a quastion hed arisem as o
whether the third or fourth class rating would be applicable when ‘_
50 shipped. =He urged that the term "bars™ be quallified to exclude.
specirically the types of iron or stgel sﬁovm as talc;ng a third
class rating.




In Justification of tho proposed change, the witness con-
tended that the fourth class rating was roasonable and proper only
for ordinary iron or steol "oa}.rs and thet the types of iron or steel
descrided in conmection with the third cless rating should take that
reting even when shipped im bar fomm. Im support of this contention
ke assexted that oxrdinary iron dars are usually shipped in bimdles
vzich may be roughly handled without damaging the barsv, vhereas
spring and tool steel in baxr foxm, for example, are usuelly shipped
in single pleces, are highly polished, are greased to prevent rust,
must be carefully handled to provent damage, and have a value several
tines greater than an equal weight of ordinary ‘iron vars.

The evldence shows that the types of iron or steel descrid-
el In conmection with the third class rating reguire greater care in’
aandling and iavolve greater risk of damage than is encountered in
rapdling ordinary iron bdars. In view of these circumstances ané of
the fact that the third class i'arting is now provided on iron or steel
of the types mentioned, when moving irn other than bar fomm, the pro-

posed chango appears Justified and will be made.
Rating on Fertilizers

Fertilizers gemerally teke a fourth c¢lass rating wder exé |
istirg oxders. A proposal vae mede that a rating of 80 pexr cent of
fourth ¢less be establlished on fertilizexrs when saipred in mﬂ.n:mm
quantities of 6,000 pounds. The testimony was to the effect that
fortilizers are usually of low value, are easily handled and, when
moving iz lots of 6,000 pournds or more, have transportation cha:e.c-
veristics similar to those of other articles for which the mting

l .
sought is now provided.

.

A rat of 80 per cont of fourth class, minimux weight 6,000
pounds, éggnow provided for blood, bone end fish mea:{.s, and fTor a

wide rexnge of other commoditles.




It appears that the transportation characteristics of
Tertilizers, wher moving iIn minimum guantities of 6,000 pounds, are
substantielly the seme as those of other commodities for which the
sought rating ic now provided and thet an equivalent rating should
be provided for fertilizers. The proposed rating will be approved.
Reting on Paveteries

A rating of Lixrst class is provided ror'papeteriés.z A
droposal was made that this rating be reduced to second ¢lass. In
suppere of this proposal the Association's witness pointed out that
the ratings now provided on emvelopes and writicg peper, when padked.
separately, are second anéd third cless, respectively, and that the
Tating on “Statlozery, N.0.S." is second c¢lass. He contended that
the rating.on papeteries shouid not exceed the higher of the ratings
epplicable on the articles of which this commodity is composed when
separately packed, or the rating provided for "Stationery, N.0.S.%

The proposed reduced rating for pape%eries iz the canme &s
that spplicable to this commodity in the Westerm Classificetion.

In view of this fact, and of the fact that the same or lower ratinmgs
axe now providpd for writing peper, envelopes and stationery, the
second class rdting will be approved.

MinZmur Tonnage Requirement on Commoditles
Transported for Wholesale Hardware Houses

A proposal was made that the minimum tonnage requirement
ir cdnnection with the commodity rate of 74 cents per 100 pounds
provided for c¢ity delivery and imheul transportation of commodities
transpoxrted for whoiesale hardware houses, he changed r:am.l,ooo
tons pex calendar month to iz,ooo tons per calendar year. In justi-
tication of this propoéal it was stated thet the volume of business

orlhar&ware houses is irreguler in that L£irms may have 900 tons during

2 .
Papeteries are envelopes and writing paper, packed together in
bozes.




oze month exnd 1,100 oxr 1,200 tons during tho moxt month. It was
contended that the proposed change inm the minimum tomnage 'i;ec_uire-
=ent Ls necessary, fqherefore, %0 permit the rate to de applied where
the yearly tonnage airerages not less than 1,000 toms per calendé.r
month.. It wvas said 10 be necessary, moreover, to provide the senme
mindrum tornage r‘equi:?-ement as iz now applicadle in comnection with

the rate now veling chﬁf@éd “ for similar transportation by a carrier

which has obtained.‘;rolief under the provisions of Section 10 of the

City Cerriers' Act.

Under.o:dim}y circumste.ncés the e.dvantac.;és aceruing %o a
cerrier under monthly minimum tomnage rates are greater then thoy
ere in conmectlion with yearly minimum tonrage rates producing the
seme monthly average. This is due £0 the fact that the ‘rbmer

assures & wniform distribution of tonnage throughout the year (or

revenue based on such minimum tonnage) theredy pémitting economies
to be effected fhroue;h the more efficlent utillization of equipment.
Trarrié woving undoer yearly minimuwm tonmgé rates may be s;pora_dic

or seasozal in pature, and require & carrier to keep sufficient
equipment available to meet umwsual demands. During the slack season
mach of this equipment may rewain idle. Thus a rate which may be
justified for a given monthly tonnage may be unduly low when predi-
cated on a yearliy minimum tonnage producing the same monthly e.irerage.
No evidence was submitted o chow that the proposed basis would de
reasonadble and compensatory. While the carrier possessing Section
10 relief bhas authority teo appiy the sought minluxum in connection

with its rate for somewhat similar transportation, it will be moted

Walkup Drayage & Warehouse Company was granted authority dy De-
cicion No. 29905 of June 28, 1937, in Application No. 20520, o
essess arnd collect & rate of $1.55 per ton (7.75 conts per'loo
pounds) ror c¢ity delivery, irhaul, shipping and returned city de-
1ivery transportation of commodities transported for wiolesale
haréware houcses in minfmun quentities of 12,000 tons per calendar

year.




vhat the rate authorlized Is Iin excess of the rate here sought to be
applied. On this record the modificetion will not be made.

Ratine on Emoty Wine Barrels

The ostablishment of a rating of third class for wine
darrels when returning Iin the same vehicle which delivers shipments
of wine, iIn barrels, was proposed. However, & third class rating
is elready provided for this commedity under the deceription “Car-
riers (Ale, Beer, Porter, Stout, Wine) empty, returning," hence 1o

-

further order eppears necessary.

Upon careful consideration of the facts of recoxrd, the
Commiseion Ls of the opinion and Tinds that the changes and modlifi-
catlions sought are justified to the extent shown in the order here-

in and that all other proposals have not been Justified on this

record.

An adjourned hearing having been held In The above cntitleld
proceeding, and dased upon tﬁe evidence received at the hoaring‘and
upon the conclusions and Lindings set foxth in the opinion which
precedes this oxder,

IT IS ZEREBEY ORDERED that Appendix “A™ of Decision No.
28632, dated March 16, 1936, as cmended, in the ebove emtitled pro-
ceeding, be and it 1s hereby rurthe& amended as follows:

1. JTron or Steel:

Substitute the following doseriptions and ratings
for those shown for Iron or Steel on Original Page
13, as amended:

wIron or Stesel:

- Angles, Bars (exclusive of bars composed of.
iron or steel specifically deseribed below),
Beams, Chamnels, Columns, Plates, Rein- .
foreing, Scrap or Sheet

Dillets, Cold Rolled, Forgings, Spring,
Tool Steel or Weldlng ROES c.eeeeeeses

Precision Steel, Loose
, in boxes or crates .......

5=




2. Papeteries:

Chenge the commodity description and rat '
YPapotories, boxed ...... 1" appearing on original
- page 14 to read.

YPepeterles, In DOXES veevereesscocscsenses e 2%
e Fertilizers:

~

Add to Note 1 of item appearing on page 2 of
Appendix "B® of Decision No. 29902, which Iitem
reads "Property as descridved In the & below in

lots of 6,000 pounds or more, 80% or 4%k class®
the rollowing.

wrertilizers®

- -

In all other recpects said Decision No. 28632, as émended
shell remain In full force and effect.

The effective date of this order shall be twenty (20) days
Irom the dateo: hereor.

Dated at San Fremcisco, California, this 27 ~ day of
%M/MJA/

, 1939,
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Commissioners.




