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Application No. 22457

In the Matter of the Lpplication of
FPALCTEIC GAS LND ZLECTRIC COMPA a
corporation, for sn order of the
Rallroad Commission of the State of
Colifornie authorizing applicent to
enter into a written agrecment wita
COLGATE~PALMOLIVE-PEST COMZPANY, in
words and figures as written in the

Lform therefor which is annexed here-
0.

3¥ TZ2 COMVISSION:

QZINION AND QORDER

This is an application of Racific Gés and Electric
Company for an order authorizing Applicant Corporation +o enter
into & written agreenent withrcolgate-Palmolive-Peet'Coﬁpany,
nereinafter called Customer, relating to the sale and delivery,
if and when it shall have seme availadble therero?; of such
quantity ox qpantitiea of surplus gas oo sﬂall dﬁring ﬁhe term
of the agrecment be required for fuel purposes in the operation
of Customer's high pressure boilers (2100 h.p. rated capacity)
used primarily for industrial purposes and only incidentally for
building heating purposes at itg plant located at Sixth and
Cé*lton Streets, Berkeley, California. A4 copy of said proposed
‘agreemsnt marked Exhidbit "A," is attacned to and made a part
of the application. |

Some of the more important features and conditions of
said proposed agreement may be here set forth:

If and when same shall be available therefor, customer
will use suéplus gas as the exclusive fuel in the operation of
its high pressure bYoilers in the sald plant.
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The proposed agreement shall supersede the agreenment be-
“ween the two parties hereto dated June 1l, 1937.

The rates to be charged and pald are in accordance with
the following:

Pirst 7,500,000 cu. t. per month - 14.0¢ per 1000 cu.ft.
Next 7,500,000 cu. ft. ver month - 12.04 per 1000 cu.ft.
4ll excess cu. ft. per month - 1i.5¢ per 1000 cu.f+.

Annuel minimum twelve thousand dollars ($12,000.00) peyable
at the rate of one thousand dollars ($1,000.00) per month.

The above rates are subject to increase or decrease
on the basis of one (L) cent per thousand cubic feet for
eack six (6) cent increase or decrease respectively in the
market price of fuel oil above or below eighty-nine (89)
cents per varrel f£.o0.b. Richmond, California, as regularly
quoted by the Standard 0il Company of California, such
¢change to be computed to the nearest ome-tenth of one (1)
cent and to vecome effective on all regular meter readings
taken on or after the 30th day following such change in the

guoted price of fuel oil.

The proposed agreement further provides that Customer
is not obligated to accept gas of a heatling value of léss than
1100 B.t.u. per cubic foot, dut that if he elects to 50 do he is
obligated to pay for it at the rates and terms sev forth in the
agreexent.

It 1s estimated that the annual usage of surplus natural
ges by Customer will be two hundred thirty-eight millién elght
hundred twenty thousand (238;820,000) cubic feet and that the an-
aual gross revenue from tae sale of this qpanzity of surplus gas
will be approximately Thirty-two thousand five hundred Lifty-two
dollars (§32,552.00).

‘The proposed agreement contains a condition that the

Applicent's undertakings in respect To furnishing natural gas are

first to its regular customers and, second, to its su:plus gas
customers and it is therefore mutually egreed that if, in the
ordina&y opération of its system, Pacific Company shall, In its
judgment, need all of its availadble gas fox supplying its regular

customers or if, in its judgment, the further ilmmedlatbe supply of
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surplus ges under tais prgposed agreement will Jeoperdize or
threaten its ability to suppl& its regular‘Customers, it shall
have the right without motice to Customer £o diécontinue in
whole or in part the'éupply of surplus gas undexr the agreément
and in that event the “acific.Company shall not be liadle to
Customer for demages or otherwi e on account of said discon-~
tinuence. Customer further agrees that, upon receipt of notice
from the Pacific Company so to do, it will at once discontinue
its use of surplus gas to the extent and for the perlods speci-
fied in such notice and that faliling therein Paclific COﬁpany may
at iﬁs Option.cancél this proposed conbtract on five (5) days!
written notice to the Custombr.

The term of this propésea agreement is for two (2)
years from and after Anguét 1, 1928, and shall conﬁinue thore-
after from yeaxr 0 year provided, however, that either party
hereto saall have the right to terminate said.agréemcntvat the.
expiratiom of tho initial term thereof or a#y.subse@uent con~
tracﬁual year'by1gi#ing the othexr written notice ﬁo that effect
at least thirty (30) days prior to sald termination date.

The proubéed agreement also conxains the uyual Pro-
Tision that said agreement shell at all times be ,ubject to such
changes and/or modlfmcationQ by the Railroad Comm; °10n'0f
Czlifornia as said Commicsion may_from time to time di:ect in
the exercise of its jurisdiction. |

The Commicsion having considered the request of the
Applicant and it beinu of the opinion that the application should
be granxed ‘that 2 public hearlng in the mat er is not neceosary,
and good cause appearing therefor,

I7 TS ORDERED that Pacific Gas and Zlectric Compaxy

iz hereby authorized to enter into & written agreement with

colgate-PaMnolive;Peet Company for the sale and delivery of such
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quantity or quantities of surplus natural gas as shall be avail- |
able for deiler fuel purposes in the operation of Colgate-?dbm—
Olive~Peet Company's high pressure bollers and for.inéidentél
heating purpvoses af its plant located at Sixth and Carlton
Streets, Berkeléy,_Calirornia; and to charge said Colgate-
Palmolive-Pect Compeny therefor at the rate specified iz the
sald proposed agrecment attached as Exhibit "A to the appli-
cation, and under the berms and conditions set forth in said
agreement; provided, however, and it is a condiﬁion of the
avthorization heredy granted; that Pacific Gas aﬁd‘Echtric |
Company shall advise the Commission on or before the date wien
sefd agreement shell terminete, and/or before the end of each
yeerly. extension thereof, whether said agreement will remain
in effect for the succesding twelve (12) monthsf.period and,
provided further, that the authority hefeby granted éhall oot
be teken as in any way lum;ting the Commission’s authority to,
at any time, by appronriate order, modify or uet as;de such
agreement. _

Doeific Gas and Electric Company shall file two (2)
coples of the executed agreement with the Commiszion within
thirty (30) days after its execution.

Authority herein granted shall beconme effectiveuas as

+he date hereof. ' 1547

ed at San Francisco, California, this Q24 day -
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