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Decision No. 22507

BZIFORE TEE RATIROAD COMMISSION OF THE STATE OF CALIFORNIA

Application No. 22442

’

In the Matter of the Application of
PACIFIC GAS AND ELECTRIC. COMPANY, a
corporatiorn, for an order of the
Rallroad Commission of the State of
Californie authorizing applicant to
enter into a written agreement with
THE BORDEN COMPANY, in words and
rigures. as written ir the form there-
for which is annexed hereto.
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BY THE COMMISSION:

QPINTION AND ORDER

This is an application of the Pacific Gas and Zlectric
Company Tor en order autaorizing applicant Corporation to enter.
into a written agrecment with The Borden COmpany,'hereinarter‘
called Customer, relating to the sale and delivery, if and when
it shall have seme svailable therefor, of such quantit& or_Quan—
tities of surplus gas as shall during the term of the zgreement
be :equired for fuel purposes in the operation ot Custbmer's high-
pressure boilers (894 n.p. rated capacity) used‘primarily?for“
Industriel purposes and only imcidentally for bullding heating
purposes at its plant located atﬂMbdesto; California. A copy of
3z2id proposed agreement marked Exhibit ups is attached to and
made a part of the dpplication. | | |

Some of The more importaﬁt features and conditions of
said proposed agreement may be here set forth:

If and when same shall-be‘available therefor, Customer
will use surpluc gas as the exclusive fuel in the operation of

its high pressure bollers in the sald plant.

i

-

"




The proposed agreement shall supersede'theﬂagreement bc-_.
tween Applicant and Customer dated December 21, 1933, toe ;nitial
term vaereol having expired on January Ly 1935.-

The raxes %0 be’ charged and pald aregin accordance with
the following: |

First 7,500, 000 cu.ft. per momth = 14.0¢ per 1000 cu.ft.
Next ,500 000 cu.ft. per month - 12.0¢ per 1000 cu.rt.
£1L excess  cu.ft. per month - 1l.5¢ per 1000 cu.rt.

srpuel minimum twelve thousand dollars ($12,000.00) payable
at the rate of one thousand dollars (g2, 000, 200) per month.
The above rates are subject o increase or decrease
on the basis of one (L) cenmt per thousand cudbic feet for
each six (6) cent increase or decrease respectively in the
market price of fuel oil above or below eighty-nine (89)
cents per barrel, f.o0.b. Lyoth, California, as regularly
guoted by the Standard oLl COmpany of Celifornia, such
change to be computed to the nearest one~tenth of one (1)
cent and to become effective on all meter readings taken.

on and after the 30th day rollowins such chan@e in the
quotved price of fuel oil.

It is 'é estimeted that the annued u~age or natural gas by
Customcr will be eighty-°even million.twenty-rive thousand
(87,025,000) cubic feet and that the anmnual gross revenue “Lfrom the
sale 6f this quantity of éurplué gas will be appro&imute;y ?hirteen
thousend three and 00/100 Dollexs (§13,003.00). |

The pProposed agraemcnt contains a cond;tion that the
Applicant*° undertakings in respect to furnishing natural gas are
first w0 its regular customers, and second to ité‘suéplusfgaé
customers, end it is mutually egreed that if, in the ordinsry
operation q:%ité system, Paciflic Company shall, in its‘judgmént;
need all of its available'gas for supplyigg its regular customars
or if, in its judgment, the further immediate supply of surplus
gas wnéer ﬁhis propdsed agreement will jeopardize or threaten
its.ability 0 sun?lj‘itu reguler customers, it sball nave the
right witaout not;ce to Customer to discontinue in.whole oxr’ in
nart the uupply of surplus gas under the asreemcnu, and in that
event the Paciflc Company ghall not be liable to Cuwtomer ror dam-
ages or otherwmse on account of suclk d;scont;nuancc. Customer
further‘dgrees‘thét, upon receipnpt of notice from the Pacific Com-
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vany so to 4o, it will at once discontinue its use of surplus gas

to the extent and rof the period specified in such notice, and

that fail;ng therein Pacific Company may at its option concel

this proposed comtract on five (5) days' written notice to Customer.
| The term of tThis proposed agr;ement is for ore (1) year

Lfrom and after Octobver 1, 1938, and shall continmue thereafter rtcm

year to year, provided, however, that either perty thereto shail,

have the riéht to terminate seid agreement at the expiration of

the initial term thereof or any subsequent comtractual yeer by

giving the other written notice ©o that effect at[least thirty-(30)

days prior to such tezmination date.

The propo ed agreement also contains the ugual proviwion .
voat said aareement skhall at all times be subject t0 such changes
end/or modifications by the Railroad Commission of Calirornia as
seid Commgesion may from time to time direct Iin the exerciue or its
aurzoazction. '

The Commiczsion having considered the reguest of the Appli-
cant, and it being of the opinion that the application should be
sranted that a public hearing in the matter is not necessa:y, and
good cause appearing taerefor, | |

' IT IS ORDERED that Pac;r;c Gas and Zlectric Compeny is
heredy autho*ized to enter into a written agraent with The Borden
Corpany for the sale and delivery of such quantity or quantitieo of
surplus gas as shall be avallable for voiler fuel purposes in the
overation of The Bordon Company's high pressure bolilers a“d for
incidental duilding heating purposeo at its plant at Modesto, Calim.
tornie, and to charge cald Borden Company therqfor at the rate
specified in that certain proposed. agreement attached as Exg |
nibit wAm to the application, and under the terms and conditions
cet forth in said agreement; provided, however, end it is 2 eon-

dition of the authorization hereby granted, that Pacific Ges and

Tlectric Company shall advise the Commission on or vefore the date
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.when said agreement shall terminate, and/or before the end of each
vearly extension thereof, whether said egreement will remein in
effect for the succeeding twelve (12) months! period; and provided,
further, that the authority hereby granted sﬁall not be taken as
in any way limiting %“he Commissionts authority to, at any time, By
appropriate ordér, modify or set a;ide such agreement,

Pacific Gas and EBlectric Company shall Tile two (2)
coplies of the executed agreement with the Commission within thirty
(30) days after its execution.

Authority herein granted shall become effective as of
the date hereof.

o

Dated at Sam Francisco, Californla, this 14 day

of ﬁ““j::" 1939.

A :M?
T 205 — — D)

U%A%szong—‘w |




