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Dccizion 1':0. 

:3EPOH.E '.i.'EE l .. ..AIlliOAD COr~:ISSION OF 'l'ZE!' STA~'E OF CALIPOP.NIA 

I.."'l tho liiatter of the .t1.pplicat:i..on of: 
rrlt.. --. ""1:./ fI'V' L-"I':"'" ~·C .... t' .... ,;..:, .......... 10,0. J.~~..:;;., ....... , a co ... poro. ... on, 
tor ~ cert~f1co.to to transport air 
line pa~zc~gcrs ~d the!r baggage 
tor compensation, by automobilo, 
between Sa..'"'l. ~'ra.nc:.t::co $.Zl0, O:al"lo.nd 
~d the ~rport at ~r0c~ure Islan~ 
~ $a..'"'l. !:':-oncicco Bay. 

BY ~liE CO~.;..rS8!ON': 

©' 1 f!;) ~ 1m IT ~N ~I~' LL", f J ,',.-,. I' I' r'l 'I I", "J 
• ~ i I I' \' • .r .... .. L \:;:; .. j ~ W :,.:--;j I 

Application No. 22485. 

In t~~c application, 0.0 :up~lement0u, ~he Cray Lino, Inc. 

seck: a certificate of public convenienco a..'"'l.~ nec0ss~ty for the 

tr~"'l$portat1on of airpl~"'le passeng~rs ~d their baggage between San 

?ra."'lcicco and. Oakland on tho one ho.r..o., and the rocently establishod 

air ba~e at ~~e$.zure leland in San Fr~"'lc~scO Bay en the other hznd, 

ac ~"'l extension ~"'ld enlargement of an eperative right heretofore 

acquired by applic~t in Dec:i..cion ~o. 30952, r0ndered on June 6, 

1933. ~AO rights acquired by ~ppl~co~t in Doc1z~en No. ~0952 were 

thoso c~eatod by Decizion No. 22534, dated June l~, 1930, on Appli

cat~on ~o. 26540, Docision No. 25~78, datc~ Decombor 23, 1932, ~ 

.I.\ppl:i..C$.t~on No. lS601, X'!d Deeic;to!l No. 30226, d$.ted. October 11" 

1937, on App11c&tion No. 21491. 

ZAC service propooed by app1ic~'"'l.t 'is a spoc1alizod z0r~~co 

bagg~e, c1~lar to t~t now rendered to and trom tho ot~or a1r~ortz 

zorved. "oy appl:!.cc::lt in tho Sar. Ii't'o:o.cisco Bay Area.. '?.ae time sc:aodules 

to p~ovide for the opcr~tion are dependent upon the arrival ~d 

doparture ot o.irplanez. '.l:ho propoced fare for tronspor,tation betweon 

dollar (~l) tor each passengor in addition to the bridgo toll~. Tho 



Ac justif~cat1on for the author1ty cought app11c~~t ~11e3ez 

tho.t 0. r.eVl :md addit~ono.l a.irport ic nov! oeins established on 

~re~$u:re Izl~~d located in S~ ?r~ci:co Bay; th~t tho p~~ AmGrie~~ 

~rwaY3 Company ha~ 0. 00.30 at said airport to and trom whiCh baoo 

their oMpc \'~ll rOSolla:-ly operate in 11e'l of operating to and from 

the Alar.~da Airport as at prozent; ~~d ~at applicant ~as been 

requested to render tee Z~0 service to zaa trom s~id air Oo.so at 

~~0ucure Island tor the auto~ot1v0 transportation ot o.1rpl~e Po.s-

songers and the:i.r baggage as is now rend.erod to :md from tho ot~or 

airports served by eppl1c~t. 

Applic~t has requested that tho. authority sought bo 

zranted without public hearing and in support theroot o.llcg~z tha~ 

Cli'O'Oor Shi:os w~ll take off ~om 00.10. air base a:t Treo.:::u.re tzls:nd 
~.. -

bogin.~1ns Janusry 31~ 1039, and that eaid Ships \vill bogin to land 

on ~eoruary l, 1939; that tor this reason it bocome: ~pcr~tive ~st 

~c 3e~vicc oe ~~do uvailublo to and from said uir bazo on Janu~y 

31, 1939; a~d th~t the noce:c1ty fo~ app11cant t e servico to and trom 

the air case ut Treasure Island has become ~~ emergency noed due to 

the early elate or. which the Clipper Ships will es"to.bl:i.sb. air ser'7:i.ce 

Applic~~t furtcer urge: ~~d ulleges that the servico p~o

posed by it is different in char actor from any other service avail

ablo to ~d tro~ ~reazuro leland or to and from any othor airports 

which ap~l:tc~~t scrv~s ~d thnt no othor corrier in.thiz terr~tory 

is equippod to, or does in fact, furnish the hiGhly cpociul:tzed tj~C 

of cot-vice which applicant hero proposos and which 1: roquirod in 

t " ", , . ...,.., '10. • tr~:por ~ng U4r_4no passongor::: an~ ~e.r ~o.sgage. 

We ~c of t~o opinion that tho oorv:i.copropozod by 

o.pplicunt is in the public intorost ~d that no public ho~in6 is 



~e Gray Line, Inc. is hereby ~laced upon notice that 

"opero.tive right::" do not constitute a clues or proporty wh~ch :::hould 

be capitalized or used a~ ~~ element ot vo.lue in determining reazon-

~ole r~tos. Aside trom their purely por~3s1ve aspect, they extend 

to the holder 0. full or partial monopoly ot a class or business over 

a part~cular route. l~c monopoly featuro may be Cho.nged or destroyed· 

o.t a."'ly ti::le bY'~the:.\sto.te which is not in any respect 1i:l1ted to tho 

n',:o~lber of ::-ights which may be gi von. 

o B: D E ~o{ ----- .... 

DECL&~~S tho.t public convenience end nececsity roquire the esto.b-

lishment ~~d opcrction by ~he Gray Line, Inc. of a serVice as a pas

senger sto.ge corporo.tion as defined in section 2~ ot the Public 

Utilities Act for the tr~"'lsportation of po.osonger::: and thoir bo.ggo.go 

oetvlcen So..."'l ~'r:lnci zco a.:J.d Oakland on tho one hand" and. the ~'re!lsuro 

Ioland air base on the other b.a."'ld., as an oxtension ~d enlargement 

o! the operative rightz heretoforo croate~ by Docision No. 22534, 

~ted June 13, 1930, on Ap~lico.t!on ~o. 16540, Decision No. 25478, 

dated Dcce:noer 23, 1932" on Applico/liion No. 1:3601, a...~d Docision No. 

~OZZ6, d~tod October 11, 19~7, on Application No. 2149l. 

IT IS Or~~~ that a certificate of public convenience and 

necessity therefor ~s hereby gr~ted to Tone Oro.y ~inc, !nc. :uoject 

to the restriction: 

Serviee may be given to passengers and their b~sgagc 
bet'VIoerJ. tormini only uno. only to those paosengers 
arri~~~G or depo.rtin5 on a1rpl~~o= operated to or 
l':'om. 'r'rensure Island o.ir Oo.so? ' 

~d subject to the following conditions: 

1. Applicant ~nll tile a v~itten o.cceptanccof the 
c~rtificate herein grantod within a period or not to 
exceod fifteen (15) days trom date hereof. 



2. A~~licant shall commence the service heroin 
autaorizod within a period of not to oxcee~ thirty (30) 
days from tho effective ~ate hereof, 3nd shall file in 
triplicate, and concurrently mAko effective on not loss 
ths.."'l O:le ds..y1 z not~co to tho Ro.ilroad. Comrr...is.s1on and 
the public~ a tariff or tar~fts constructe~ in accordance 
with the requirements of the Commission's Coneral Orders 
~"'ld containing r~tes and rules which L~ volume and effect 
shnll be ident1c~1 vdth tho rates and rules shown in ~e 
application 1n so far 0.0 they confor.c to tho certificate 
herein g:rant~d, or rates D.."'l.d rules satisfactory to tho 
Railroad Commission. 

3. Applicant shall 1"110 in dup11cate~ and ~to ~rfoc
ti ve wi thin 3. poriod ot not to exco eO. thirty (30) do.ys 
after tho effective dato ot this order, on not less than 
o~o dayts notice to tho Ra1lro~d Co~osion and tho 
p'l.fo11e, 0. t1l':le schedule or ti.'U0 schedule·s cover~e; the 
serVico horoin authorized in 0. form snt1stactory to tho 
Railroad Commission. 

4. ~e rights and privilogoo herein authorize~ ~1 not 
be d:i.scont1nueci.1 0010.1 leasod, trOllsi'errod nor a:signod 
"J:llocc the \','1"i tten con:::ont of the Hailroad Col:l:ltliooion to 
such diseontinua.nco, zalo~ loaso, trmsfar or assignment 
has first been ooto.ino~. 

s. No vehiclo ~y be operated by applicant herOin 
unloss :::uch vehicle is o~T.od oy s~id applicant or 1::: 
l0ased by applic~t undor a contract or agreement on a 
oasis =atiotaetory to the Railroad COmmission. 

T.a.e etf'octi ve date of this ordor shall be the 1to horoof. 

17 Dated a.t Sm Fr:mci:::co, California, this,J.A.I day ot . 

V~~ ,1939. q:; 
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