Deeision Yo. 2000w

SEFTORE WEE XAILKOAD CCuMISSION OF UHE STAYE OF CALIFORNIA

In tho liatter of thoe Application of

HE CGRAY LINZ, INC., a corporation,

Tor o certificato to transportc alr

lirne passcengers and vhelr baggage

for c¢compencation, vy automovlle, Application No. 224865.
vetwoen San Francizco and Qakland

and the alirport at Trecsure Isiand

Zxn San Franclcceo Bav.

3Y VB COuaISSXION:

In tkis appllcation, ac cupplementea, the Gray Line, Inc..
secks a certilicate of »ublic convenience and necossity for tho
ransportation of alrplane passengors and their bagzage between San
Francisco and Oskland on the one nand, and the rocently ostablishol
alr bazo aﬁ Iroazure Island in San Francisco Bay on the othor hand,
acz an cxtonsion and onlargemont of an operative right heretofore
acquired oy applicant In Decelsion No. 0932, rondered on June 6,
1933. Ghoe rights acquired by applicent in Declslion No. 30952 were
those creatved by Declsion No. 22534, dated June 1%, 1930, on Appli-

cation No. 16540, Decision No. 25473, Gated Decombor 23, 1932, in

pplication No. 18601, and Decizion No. 30226, dated October 1I,

937, on Anplication No. 21491,
The service proposed by applicant L1z a spociallized servico
Jor the automotive trancportation of_airplanevpassengers ané thelr
baggage, cimilar to that now rondered to and Irom the otaor airpdrt:
sorved by appliceat in tho San FMrancisco Bay 4Area. ‘he time schodulos
to provide for the operation are depondent upon the arrival and |
doparture of alrplomos. Uho propoced fare for transportation Detween
tho Lsland alr vase and oithor San Francizco or Qakland is,to.be ono

dollar ($l) Ior ecach nassengor in additlon to the oridge *tollz. Theo




® &

eculnment to ve used Lz the came as that now ¢mployed in applicant's
existing cervice, |

As justification for 4the authorlty cought applicant alleges
that a new and additional airport 1:s now belng establiched on
Preasure Islend located in San Franclicco Bay; that tho Pan Americon
Alrways Company has a basc o alrport to and from vhich basze
thelr ghips will rogularly operate in lien of operating to and from
the Alamcda Airport as at present; and that applicent has heen
‘requoasted to render the same service to and Irom sald alr baze at
Preassure Island for the automotlive transportation of alrplane pas-
songers and thelr dbaggazo as 1z now renderod to and from the other
alrports served by applicant.

Applicant haz rocucsted that the authority sought be
zranted without public hoaring and Iin support thercoef alleges that
1% has just Leon adviced by Pan American Alrways Company tnat 4Lts

lippor Ships will take off from said alr Dase at Treasure Island
begimning Januvary 31, 1939, and that cald Shlps will begin to land
on February 1, 1939; that lor this recason Lt bocomes imporative that
the service be made avallablo to and from zald alr base on January
31, 1939; and that thc nocessity for applicant's service to and from
ne alir base at Treaswre Island has become an omergency neod due to
the early dabte on which the Clipper Shipe will establish air service
to and from sald alir baco.

Applicant furcthor urges and alléges taat the servico pro-
posed by Lt ls difrorent in charactor from any other service avall-
able to ond from UYreasuro Island or to and from any other alrports
vhich applicant sorves and thav no othor carrier in thls territory
13 equippod to, or does in fact, furnicl thelhighly speciaiized type
of cervice which appllcant hero proposcs and whiech Lz recuiroed in
transporting airline passengers and thelir baggage.

We are of tho opinion that the sorvicovpropose&’by
applicant iz in the pubdllc Zntorezt and that no public hearing iz

neeessary. ‘hc application will be granted.

-
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Tae Gray Line, Inc., 4ic horeby nlaced upon notlice that
"6perative rights" do not constitute a class of proporty which should
be caplitalized or used as an element of value in detormining reason-
sble rates. Aslide from tholr purely permlissive aspect, they extend
to the holder a full or partial monopoly of a class of dusiness over
s particular roube. Thic monopoly Leaturo may be changed or destroyed.
at any time by:therstate which is not Zn any respect limited to the

aumber of rights which may be gliven.
LEDEZL

TEE RAILROAD COiIsSION OF DEE SIATE OF CA;EEO NIA HEEREDY
DECIAZZS that prolic convenience ond necessity reguire the’estdb-
lichment and operation by lne Cray Line, Inc. of a service as & pas-
sengor stage corporation as defined In sectlion 27 of the Public
Utilities Act for the transportaltlion of passengefz and tholir baggasoe
vetween Son Francisco ond Oakland on tho ono hand, and tﬁe Troasuro -

Izland alr base on thoe othor hand, a3 an extenslon mnd enlarﬂement
of the operative rights hcreotofore croatod by Doclslon No. 22534,
dated June 13, 1930, on Application No. 16540, Decislion No. 25478,
dated Decexber 23, 1932, on Applicetlion No. 13601, and Docizion Noa
30226, dated Oetober 11, 1937, on Anpncata.on‘ No. 21491.

IT IS OHDERED that a certificate of publ;c convenlionco and
nocesslity therefor Ls heredby granted to The Cray ILine, Inc. zubject
to the restriction: |

Service may be glven to passengers and their baggage
botwoeon tormini only ond only to thoszo passengers
a*r¢vinﬂ or departing on a-rplane~ operated to or
fronm ireasure Iuland ailr baso,
and subject to the following conditlons:
1. Applicant shall file 2o written zc¢ceptoance of the

cortificate heroin granted within a period of not to
oxcoed fifteon (15) days from date horcof.




2. Annlicant chall commence tho zervice horein
authorizod within a poriod of not to oxceed thinty (30)
days Irom tae effectivo date noroo¢, and shall £1lo in
triplicate, and concurrcntly make offective on not loss
thaan ono cw.y?o notice to the Rallroad Commizzion and
the public, a tariff or tariffs comstructed In accordance
whth the requiromonta of the Commisslon's Ceneral Orders
and contalning rates and rules which in volume wsnd eoffect
shall be identical with tho rates and rules shown in the
app*ication in so far as they conform to tho certificate
nerein granted, or rates and rules satiszfactory to thoe
ellroad Commission.

3. Applicant shall filo In duplicate, and malto effoc-
tive witkin a poriod of not to eoxceed thirty (30) day«
after the offcctive dato of this order, on not less than
ono day's notice to the Rallrood Commission and tne
public, a time schodule or time schodules covering the
erv’co herein authorized in a form satigfacto“y to the
allroad Commission.

4. fao rignts and privileges horeliln authorized may not
be discont;nued, sold, leasod, transferrcd nor assignod
wnloss the written conzent of the Rallroad Commicssilon %o
such d;,cont.nuance, sale, loase, ftronsfor or assigoment
has first Deen obvalined.

S. Yo vehiclo may o operatel by applicant horein
wnless such vehlcle 1s ownod by said applicant or iz
loascd by opplicant under a contract or agreemenx on &
basls uati,racuory t0 the Rallroad Commicsslion.

The effective date of this order shall be thc dato horeof.

(/ Dated ot Sm Framcisco, Californla, this g 7 day of

e 5, — 1939.




