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B~'ORE TEE P.AILRO~.D COMr!CSSION OF TEE ST.ATE 0]' CALIFORNIA. 

!n the matter or the ap~11cation of 
PACIFIC G;~ J~~ ELECTRI~ COMPA1~, ~ @ ~ ~ ~ n ~fAn m l ' .. , I I~I I.'., :'.' 11 \ , .... ..- ... w ">oJ. ;,i1.l 
corpor~tion, tor ~~ order ot the. 
Ra.11ro~.d commi ssion of the State' ot 
C~11forn1a 3.uthoriziIlg a.pplicD.nt to 
enter into a v~1tten agreement with 
~!ILK PRODUCERS ASSOCIATION OF CEN
TRAL CALIFOP.NIA,. in words and figures 
as written in the fo~ therefor which 
is annexed hereto. 

Application No. 2'2293. 

BY TEE COMMISSION: 

OPINION jU]P ORDER 

Pacific Gas and Electric Coopany requests that the 

Commission authorize it to enter into a written agreement rela.t

ing to the sale by Pacific a.nd the purcha.se by Milk Proc.ucers 

Association of Central Ca.liforD1a of surplus gas as re~u1:rec. for 

fuel purposes in the operation', of the Association,' s high pressure 

boi:ers at Modesto~ California. A copy of said proposed agree

ment. marked·Exhibit "A," is attached to and made a part of the 

application .. 

Under the terms and conditions: set forth in 

proposed agreement~ Pacific Gas and Electric Company states 

that it is engaged in the bus!ness or buying and transmitting 
, 

natural gas aM distributing and selling same to it:;; regular 

cu:;;tomers; and, during the course of its regular bUSiness, it 

will, trom time to time, h~ve available tor sale a variable 

quanti ty or natural gas over and above that 'used by its regular 

customers, which v::.r1sbleo.u.ant1 ty of gas is called surplus gas. 

The Association proposes to purchase and use this surplus gas, 



i~ a:nd when available, primarily for ind.ustrial purposes and 

ooly incidentally for building heating purposes. 

Surpl US gas will be sold at the .following rate: 

"Fourteen (14) cents per thousand cubic feet 
for the first seven million five hundred thousand 
(7,500,000) cubic feet per month and twelve (12) cents 
per thousand cubic feet for the next seven million five 
hundred thousand (7,500,090) cubic feet per month and. 
eleven and five-tenths (11.5) cents per thousand cubic 
feet for all gas delivered in excess or fifteen million 
(15,000,000) cubic feet per month. Ann~l minimum 
payment twelve thousand dollars ($~2,OOO.OO); payable at 
the rate or one thous~~d dollars ($l,OOO.OO) per month. 

"~he above rates are subject to increase or 
decrease on the baSis of one (1) cent per thousand 
cubic fe~t for each six cent increase or decrease 
respectively in the market price of fuel oil above or 
below eighty-nine (89) cents per barrel f.o.b. Lyoth, 
California, as regularly quoted by the Standard Oil 
Company of California, such change to be computed to the 
nearest one-tenth of one (1) cent and to become ,effective 
on all regular meter readings taken on and after the 30th 
day follOWing such change in the ~uoted price or fuel oil." 

The term of tnis proposed agreement is for a period 

of three (3) yeal"s, dating from and after August 18, 1938, a:c.d 

to continue thereafter from year to year until term1~ted by 

either party. This a.grE!ement supersedes a' similar agree:nent 

bearing the date of May 7, 1935. 

The agreement calta1ns the us~l provision thD.t 

it zhall at all times be subject to such changes and/o~ modifiC2-

tior~ as the Railroad Commis~ion of the State of California,may 

in the exercise of its jurisdiction direct. 

The Commission having conSidered the request o! 

Applicant s~d being of the opinion th8,t the application should 

be granted, that a public he~r1ng is not necessary, and good 

c~use a:9pear1:c.g there!or, 

IT IS ORDERED toot Pacific, Gas mld Electric Company 
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is hereby authorized to execute an agreement, in terms sub

st3,ntially as set forth in Exh1'bi t "An attached to the 

application, covering the sale and delivery or surplus :natural 

g:;"s to the plant of the Ydlk Producers }~soe1at!.on of Central 

California loc3ted at Modesto,. California., and at rates and 

cllaXges and under the eon~1t1ons set forth in said agreement; 

providce, howeve~, and it is a condition of the authorization 

hereby granted, that Pacific 'Gas and Electric Company shall 

advise the Comc1ssion, on or before the date when said agree-

, ment s~ll terminate and/or before the end o! each yearly 

extension thereof, whether said agreement will remain in effect 

for the succeeding twelve months' per1o~; and, provided further, 

that the authority hereby granted shall not be tru~en as in any 

way limiting the COmmission's authority to at any time, by 

ap~ropr1ate order, modify or set aside s3id agreo~ent. 

Pacific G~s and Electric Company shall tile two (2) 

copies at the executed agreement with the Commission Within 

thirty (so) days from the ~ate hereof. 

The ei'i'ective date i$ the date hereof'. ~ 

Da ted, San FrDllci zco, Calif orn1=.:, this c;i.a day 

ot ~anuary, 1939. 


