
:~; ~ r;i2.1 Declsion No .. , _____ _ 

BEFORE THE RA!LROAD COM:lIISS!ON OF THE STATE OF CALIF'OR.~IA 

In the ~atter of the Application 
or 

NAP A VALLF:i. BUS COl~ ANY a."'ld 
Sk1 FR;l~CISCO A11) NAPA 

V.ALLEY aUL..:tOAD 

to Sell and Lease certain buses. 

BY THE CQ~~TISSION: 

Application No. 22516 

Napa Valley :sus Company asks permission to sell to the S~an 

Frp.~cisco and ~o.:pa Valley Railroad for the sum of $18,610.40 the 

following p~ssenger buses: 

1. Kenworth Motor Bus, Model C-24, En-
gine Hercules No. 169,476, Chassis No. 50,323. 

z. Kcnwort~ ~otor ~~S, Model C-24, En-
gine Hercules No. 169,496, Chassis No. 50,324. 

3. White Motor Bus, Model 706M, Motor No. 
l6A491, Serial No. 197,392. 

The San Francisco and Napa Valley Railroad asks permission 

to execute a supplemental indenture with the American Trust Comp'any 

as Trustee, convey~ title to the buses to said Trustee to hold the 

same subject to that certain indenture dated J~uary 1, 1936 between 

San Francisco and Napa Valley Railroad and the American Trust Company 

ex€'cuted to secure the payment of its bonds, and to lease said buses 

subject to the provisions of said trust indenture to the Ns.pa Valley 

Bus Company .. 

All of the outstandir~g stock of the Napa Valley Bus CO::l'any i!> 

owned by the S~ Francisco and Napa Valley Railroad. The Napa Valley 

Bus Company is engaged in the business of common carrier or passengers 

by motor bus between the cities of Calistoga and San Francisco. For 

the purpose of conductj.ng such business the Napa. Valley Bus Company 

in 1937 pu:-chased the aforementioned buses. Onebus cost $5,559.78 and 
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two $6,525.33 0ac~. To obtaL~ the funds necessary to acquire the 

buses, applicant issued notes maturing three months after date thereof 

with interest at the r~te ot 6% per annum. To secure the payment of 

such notes it executed three chattel mortgages, one upon 0ach of said 

buses. Applic~~t, ~apa Valley Bus Co~pany, has been unable to pay 

any portion of the principal of the notes, or to pay the interest'on 

the same. For 1938, it reports operating revenues of $19,299.24 and 

operating expenses of $37,425.68. Its loss for the year is reported 

at $lS,126.41~. 

Upon the acquiSition of the three buses the San Francisco and 

Napa Valley Railroad ~~ll lease the same to the Napa Valley Bus Com

pany, pursuant to the terms of the lease filed in this proceeding as 

Exhibit nDn. Under the terms of this lease the Napa Valley ~~us Company 

agrees to maintain the buses ~n good operatine condition and to pay 

the San. FranciSCO and Napa Valley Railroad a rental of l-~¢ per mile 

operated by it. For 1938 the Napa Valley Bus Company reports total 

~assenger car mileage of 199,196. 

There has been filed in tr~s proceeding a copy of the supplemental 

trust indenture which th~ San franciSCO and Napa Valley Railroad desires 

permission to execute. This supplemental indenture is in satisfactory 

QRDEli 

The Commissio~ having considered the re~uests of Napa Valley 

Eus Comp~~y and San Francisco and Napa Valley L~ilroad~ and it being 

of the opinion that this is not a m~tter in which a public hearing is 

necess&ry, &nd th~t this ~p?11cation should be granted subject to the 

prOVisions of this order, therefore, 

IT IS HEREBY ORDE~~, as follows: 

(1) Napa Valley Bus Company may, on or before May 1, 1939, 

sell to the San Fr~~cisco and Napa Va11e7 Railroad 
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for the sum ot $18,610.40 the three (3) buses re-

ferred to.in the foregoing opinion. 

(2) San Francisco .md Napa Valley Railroad may, on or 

before ~y 1, 1939 I~xecute a Su.pplemental trust 
indenture similar ir.~ £orm to the supplemental L~-

denture filed in this proceeding as Exhibit TTC", 

provic'lec.~ th2,t the authority herein e;ranted to exe-

cute scic. supp10:ilcntttl indo:nture is for the pu.r90se 

of this proceeding only, and is not 8L approval of 

s~ie supplementnl indenture as to such other legal 

requirements to which saie supplemental 1ndenture 

may be subject. 

(3) San Francizco ane Napa Valley Railroad ~~d Napa Valley 

Bus Company may execute a lease similar in form to 

the lease filed in this proceeding as Exhibit nDrr 

provided that the Comcission reserves the right to 

deterntine whether the cost of said buses should be 

included in the rate base or the Napa Valley Bus Com-

p~y a..'"'l.d the rent excluded 1:1'0:1 operating expenses, 

or to determine the aoount of rent tbzt should be 

included in operating expenses. 

(4) Wit~'"'l. thirty (30) d~ys after the transfer of said 

buses, San Francisco and Na:pa Valley Railroad shall 

file with the Railroad Comm1ssion a copy of the sup

plemental indenture and e copy of the le~se which it 

DPJ:ED at 

executed under the authority he~ granted • 

. Los: Angeles;. California thisLday of February, 1939. 
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