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Decision No.

EEFCRE THE RATIROAD CQUISSION OF THE STATE CF CAZTFORNIA 4

In the Mattor of the Application of
PACIFIC GAS AND ZTIBCTRIC CQAMPANY, a
corporation, for an order of the
Railroed Commission of the State of
Califoraia, granting to applicant a
cortificate of public convenionco
and necossity, to exerclse the right,
privilege and frenchice granted to
applicant by Ordizence No. 62 of the
City Council of the City of Lawndale,
County of San Mateo, State of Californie.

Application No. 22414

et el N e e e e T NI el

R. W. DuVal, for Applicant
¥. Jencen, Mayor, for the City of Lawndale

BY TE® CCMMISSIQN:

Pacific Casc and Electric Company requests a certificate
of pudblic comvenience and necessity under Secticn 50(v) of the
Public Utilities Act, authorlizing the exercise of the rights and
privileges under the gos franchise gronted to it by Ordinance
No. 62 of the City Council of Lewndale, Sen Mateo County, State
of Californis, adopted May 9, 1938, a copy of which is atteched
to the spplicetion and marked Exhibit "A.™ Seid franchise 1n\m
for an indeterminate period. \

A public hearing was held at Lawndale on Februvary 1,
1939 before Examiner R. A. Wehe. ©No one appeared to protest

the granting of the gpprlicetlon.




From the testimony introduced on behalf of the appli-
cant, gas had been distributed 1in the City of Lawndale by eppli-
cant or its predecessors in interest since about the year 1907.
This service hac been supplied under and pursuant to the follow=-
ing general county franchises granted to applicant's prodecessors
by ordinances adopted by the Board of Supervisors of the Cownty
of San Meteo, (which said franchises, in so far as they relate
to the territory comprising the City of Lawndale, were waived and
surrendered by applicant at the time 1t zccepted the franchise
grented by sald Ordinance No. 52) namely:

Crdinance Granting
No. ' Adovnted Expiring Franchise to:

142 Octobver 4, 1897 October 4, 1947 Peninsula Lighting
Conpany

143 Octover &, 1897 October 4, 1944 San Mateo Electric
Light Company

Applicant now renders gas service in substantially all
parts of the City of Lawndale and no other utility renders like
service therein.

It is clear fram the evidence that vresent and future
ublic convenience and necesslity require and will require thet
applicant exercise the franchise granted to it by sald Ordinance
No. 62 in order that it may continue to furnish gas to said city
ané to its inhabitunts end, further, in order that applicant msy
qualify its first and refunding mortgage bonds as legal invest-
ments for savings banks and trust funds in certein states.

From the evidence it appears that the laws of the

State of New York permit investments by savings benks in the

bonds of gas and electric corporations provided, among other

things, that "suca corporaﬁion shall have all frenchises neces-

sery to operate in territory in whick at least seventy-five (75)




per centum of its gross LIncome Lis earned, which franchises shall
elther be indeterminate pernmits or agreements with, or subject
to the jurisdiction of a public service comission or other duly
constituted regulatory dody, or shall extend at least five years
beyond the maturity of such dbonds * * * ¥ m The statutes of other
states also contain similar provisions. Ability to comply with
these stetutory provisions materially assists the applicant in
selling 1ts securities and the granting of thls application is
one step in epplicant's program of qualifying Iits bonds under
these laws. Applications involving other areas inm which appli-
¢ent is rendering service are now pending vefore the Commission.

Applicant has stipulated thut it, its successors or
assigns will never claim before the Rallroad Commission of the
State of California, or any court or public body, any value for
said frenchise in excess of the actual cost thereof, which is
$322,50, exclusive of the $50.00 fee for the filing of the present
application.

ORDER

IT IS FOUND AS A FACT that public convenience and
necessity require, and Pacific Gas and Electric Company 18 heorebdby

grented a certificate to exercise the rights and privileges

granted to 1t by Ordinence No. 62 of the Council of the City of
Lawndale.

This Order shall be effective Immediatelye.

Dated, Sen Framcisco, Celifornie, February 24, 1939.




