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BEFORE TEE RAILROAD COMMISSION OF THE STATE OF CALIFORNIA 

III the Mo.tter or the Application or GEORGE HARM Blld ) , 
WILLIAM RI~HIE, cop~rtners doing business under ) 
the firm llame and style of HARVEY AVE1"'UE-HA.ZELWOOD ) 
BUS LINE, tor a cert1!'1cs;t;e of public convenience, ) 
and necessity autho~1z1ng the operation of a motor ) 
bus pa~senser ~ervice, as a common carrier, between ) 
the intersection or Mariposa Street and Van Ness ) 
Avenue, 1D the City of Fresno, and tho intersection ) 
or Palm Avenue and Dayton Avenue, in the County of ) 
Fresno, ~ed1~tely north of and adjacent to said ) 
City of Fresno. ) 

In the Matter or the Applico;tioD 
COMPA.."lY 

of FRESNO T&\CTION ) 

(a) For authority to abandon all of its street 
ra.ilw~ 110es 1n the City of Fresno and in un1llcor­
porated territory 10 the vicin1ty thereof, all in 
Fresno COUIlty, Ce.J.11'orn1a; 

(b) For cert1!icate of public convenience and 
Decessit,r tor the exercise of a general francbioe 
from the City of Fresno tor the operation of a com­
prebensive motor coach oystem 10 substitution tor 
the street rail"ay lines so to be abandoned; and 

(c) For certificate of public convenience and 
necessity tor the transportation of passengers by 
~otor coach in the City of Fresno and in unincor­
porated territorr in the vic1nity thereof, all in 
Fres:co CO'Cllty, Cal1!'orn1s.. 

) 
) 
) 
) 
) 
) 
) 
) 
) 
) 

~ 
) 
) 
) 

In thf;> Mattor or the Applics. tion of GEORGE EA.RM and ) 
WILLIAM RITCHIE, doing business under the firm. Dame ) 
or Harvey Avenue-Hazelwood Buz Line, to sell, and or) 
FRESNO TRACTION COMP.~ to acquire, all operative ) 
rights with respect to the so-called Harvey Avenue- ) 
Hazelwood Bus L1oe, originally established UDde~ ) 
Decision Uo. 25332; and ) 

In the Mattor of the Application of GEORGE ~~ J.u~ ~ 
WI.'t.LIAl.1 RITCHIE" dOing buSiness under the firm name ) 
of ~rvoy Avenue-Hazelwood Bus L1ne, tor authority ) 
to abandon its so-called Sierra Vist~ L1ne~ estab- ) 
1ished under Decision No. 31161, as mod1tied. ) 

App11cation 
No. 22228 

ApplicD. tioD ' 
No. 22255 

Application 
No. 22570 

WA.LIACE L. WARE and FRA.NK B. AUSTIN" for Applicant 1n 
Application No. 22228, and tor Harvey Avonue-3azelwood 
Bu.s L1r1es, George Harm and William Ritch:ie, copartners" 
Protestant 1n Applic~tion No. 22255. 

E. J. POULOS, tor Applicant Fresno Traction Company 1n 
Applica'c10n No. 22255, and Protesta.nt in Applica.D10D 
No. 22228. 

C. M. OZIAS, City Attornoy, for the City ot Fresno. 

o. A. ROWlN, tor the Amalg~ted Associat1on of 'Street 
ElectriC Railway and Motor Coach Employees of America. 
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BY THE COMMISSION: 

o P I :N ION ............ _----
In Application No. 22228 George Rar.m and William .Riteb1e. 

copartners, doing bu.siness under the· firm :came and. style of :Etarve:v 

Avenue-Hazelwood Bus Line, request a certificate ot public conven­

ience and necessity authorizing the operation ot motor coach passen-

ge~ sepvlce between ~~e intersection of Mariposa Street and Van Ness 

Avenue u the Cj.ty o~ Fro.:sno and the intersection 0'£ Palm Avenue and 

Dn7ton A-venue in the County of Fresno, and along Palm Avenue tor most 
of the route. 

In Application No. 22255 Fresno Traction Comp~y 8eeks author­

ity to abandon all of its street ra11~~y lines in the City of Fresno 

and in ~e unincorporated territory in ~e v1e1n1ty thereo~, and tor 

a certiticate 0'£ pu~lic convenience ~ necessity for the operation of 

So :otor coach syst~ in substitution thereof, and to extend certain ot 
these ~¢tor coach lines beyond the limits ot the eXisting street car 

lines. 

Public hearings in tho3e l'I:Iatters were held before Exam1ner 
and 18, 

Sall in Fresno on Dece:cber 20, 1938, and on J"a.n.ua.ry- 17./1939. at Which 

latter heari.llg tb.e~e matter3 were to be submitted upon the filing ot 

brief's. 

On February 7, 1939, said Harm and Ritchie .filed. their Ap­

plication No. 22570 asking authority to sell and in the same app11¢a­

tion Fresno Traction Company asked authority to acqu1re the o~erative 

rights of the so-called Harvey Avcn'llc-Rs.zelwood :Sus Line, tlle tormer 

further requesting authority to abandon its so-called S1erra Vista line. 

On February 8, 19:39, both Harm and Ritch1e and the Fresno 

Tract~on Company adVisod the Commission. in writing, that taey waived 

the t1ling of briets in Applications No~. 22228 and 22255, and requested 

1mmediate submission therein. Those two matters cantheretore be con­

s1dered submitted. 

Further.Qore, on February 8, 1939, said Harm and Ritchie 

tiled their petit10n with the Commission ask1ng for tAe dismissal 
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or Application No. 22228, as amended, and it W11lbe 50 ordered. 

The only :mattersnow b~1'ore the Comm.is:>~on are the application 

of Fresno ~ract1on Company to substitute busses for street car lines 

and that for the sale of the Earvey Avenue-E&.,zelwood Bus Line to 

Fresno Traction Company. 

The City of Fresno and. the Fresno Traction Company have had 

~der consideration tor a considerable time the removal of tracks trom 

the city streets in Fresno and the substitut10n 01' bus ser-Vice for the 

ex1~ting street car service. An agreement bas been reached between 

tb.e~~e parties w.1. tb. re:lpect to the elimination of street car lines, a.s 

evidenced 'by a tra:c.ch.1se 1seued. 'by the Oi ty ot Fresno, a. copy of wll1ch 

is filed with the Commission in this proceeding. 

the routes over which it is proposed to operate motor coach 

serVice are shown in Appendix "An attached hereto and made a part 

hereof. In mo~t or the territory the motor coach service extends be­

yo~ the limits of the existing street car lines so as to better serve 

the travelling public. 

In its amended Application No. 22255, tiled December 13, 1938, 

Fresno Trac~10n Company proposes to install an additional motor coach 

line generally along .Pab1 .. Avetllle to and beyond the northerly city 

lim t s of Fre SllO. 

The City of Fresno supported the application of the Fresno 

Traction Company and requested 3D. early determination in the matter 

as it was its desire to have ~e rails and appurtenances' thereto ro­

moved from its city streets at as early a date as possible. 

W1th respect to Application No. 22570, it appears desirable 

tb.a.t the operations of Harm a.nd Ritchie be transferred to the Fresno 

Traction Compnny, through which the City of Fresno will bo givon a 

unified and coordinated local tr~5portation system with universal 

transfers to al~. pa.rts of the city and. certain areas contiguous there­

to. 



,e 

It appears that 1 t is not necessary to hold a hearing in 

this latter application and that it should be granted. 

Fresno Traction Company has outstand1ng $5~OOO~OOO~ par 

value of common stock and $445~900 of first ~ortgage 5% bonds due 

June l~ 1944~ all held by Southern Pacif1c Company. 

The payment of the bonds is secured by a mortgage or deed 

ot trust dated July l~ 1904, to Wells Fargo Bank & Union Trust Com­

pany, as Trustee. It is now propo~ed, in order to preserve the 

security beb1nd the b~nds, to execute a supplemental indenture placing 

under the lien of the :nortgage or deed of trust~ Ordinance No. 2464, 

granted by the City of Fresno, (amended Ex:.l1b1t C fUed in this pro­

ceeding) together with the. company's equ1 t';{ in the motor eoc.ch equip­

ment it proposes to acquire. 

The test:1J:nony :;hows that Fresno Traction Company" in order" 

to conduct its proposed motor bus operations, proposes to purchase 

26 new motor coaches. The general method of financing will be 10% 

of the purchase price do\\'ll with the balance payable in 60 equ.al 

monthly installments vJ1 th interest at the rate "of 6% per annum. It 

is planned, in or~er to t.1nance the costs of the eqUipment, to enter 

into the usual torm o! concli tional sales cOIl.tracts required by :manu­

facturers and sellers of motor coaches. 

At the hear1ngs held. in these matters,. the company tiled 

no copy of its proposed supplemental indenture nor of the proposed 

form of condi t10nal sales contract. In general, the plan outlined 

by applicant is satisfactory to the CommiSSion and when 1t has f1led 

copies of the proposed 1nstruments in satisfactory form the Commis­

sion Will, by a supplemental order in this procoeding, au.thorize 

their execution. Fresno Traction Company shall also tile w1th the 

Commission a copy of any and all agreements between it and the 

trustee for the release of the rail property from the lien of the 

indenture securing the ps:ymen t of::1. ts bonds. 
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Upon the abandonment of tb.e rail lines and the substitution 

of the motor coaen operationl Fresno TractioA Company proposes to 

charge the costs of tbe property to be abandoned to its corporate 

surplus account. The effect of su~ treatment, according to Ex­

hibit 5, ~~ll result in a deficit appearing on the company's books 

in excess of ~~6,OOO,OOO, whereas the company's property accounts 

wlll appear in an &mount of approximately $243,000. Considering 

the size of the company's investment in its propertios following 

the conclusion of its present program and the comparatively large 

amount of outstanding stock and deficit, we suggost that the company 

illldertake to make some arrangement to redu.ce its capitalization in 

order to bring it more into line with its investment in propert~ ~ 

other assets. 

A review of the entire record or the proceedings here1n 

involved discloses that the City of Fresno and the torritory ad­

jacent thereto will be better served by a single localtransporta­

tion system, with a universal transfer rather than by two systems 

operating independently ot each other and with two different fare 

structures; and tb.a t public convenience and. necessity require that 

Application No. 22255, as ~ended, and Application No. 22570 be 

granted and that Application !~o. 22228 be d.1smissed. 

Fresno Traction Company is hereby placed upon notice thnt 

noperat1ve r1ghts ft ~o not constitute a class ot property wbich should 

be capitalized or used as a.~ element of value in deter.m1n1ng reason­

able rates. Aside from their purely permissive aspect they ~tend 

to the holder a fUll or partial monopol~ of a ol~ss of business over 

a particular route. Th1s monopoly feature may be changed or d.estroyed 

at 8.Jly t1me 'bj the state, wb.1eh is not in an,. respect limited. to the 

nu:mbe!l of !lights whlch may ~e Slven. 

" 



ORDER -- ---
Ptlblic hear1llga having been held. 1n Applico:1:1oIls Nos. 

22228 fUlel 22255# and the m.atters ha.v1ng beon duly submitteel 

IT IS HEREBY ORDERED tb.o.t Fresno Tra.ction Compo.ny 13 

authorized to aoandon all or its streot car service 1n tao City 

ot Fre3Do snd 1n cortain portions or tho County ot Fresno adjacent 

to said e1ty# ~~d to remove its tracks and appurtenances thereto, 

~mbject to the .following conditioIls: 

(l) Service on said 110es shall be abandoned concurrently 
with the establishment or motor coach service as here­
inafter author1zed# and not otherwise. 

(2) Applicant shall" with1Il thirty (30) <!lays theres.t'ter, 
notify this Col:lm1ss10n" 1n writing" of.' the aballelon­
~E)nt of.' the facilities authorized herein and of its 
comp11~co with the conditions hereof. 

(3) 1'.b.e a.uthorizat1on he%'e1n granted sb.!l.ll lapse and 
become void it not exercised with1.n ono(l) year 
trom the date hereof unless turther time is granted 
by subsequent order. 

TEE RA.ILRQAD COMMISSION OF TEE S~~ OF CALIFORNIA. BE.REBY 

DECLARES that public convenience and necessity requ1re the estab11~ 

mont and opera.tion by applicant# Fresno ~act1on Comp~, as a pas­

senger stage' corporatioD~ as defined 1n Section 2~ o~ the Public 

Utilities Act# of an automotive passenger service tor the trans­

porta't:ion o~ passengers upon and along the routes descr1bed. 1:n 

Appendix DAw attached hereto and made a part hereof, and applicant 
-

to exercise the municipal rranchiso hereinbefore referred to. 

IT IS HEREB'I FURTEER ORD~ tbat a oert1ticate of public 

convenience and necessity theretor be and the same is hereby granted 

to Fresno Traction Company, subject to the following cond.1tions: 

(1) Applicant shall tile a writ ton accopt~ce of the 
cert1ricate herein granted within a period ot not 
to exceed fifteen (15) days trom the date hereof. 

(2) Applicant sbAll commence the service herein auth~ 
or1zed concurrently with the abandonment of service 
on the various stroet car' "lines here1nbefore auth­
orized to be abandoned, but not to exceed ninety 
(90) days from tho effective date hereot# unless 
further t1me 1~ granted by subsequent order. 
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(3) Fresno ~action Company shall rile and make effective 
on not 1053 than rive (5) days' not1ce to the public 
and the Comm13s1on supplement to Local Passenger 
Tar1!f No. S,C.R.C. No. 25~ and Local Parcel Tariff 
No.1 .. C.R.C. No.9 .. to provide that rates .. ru.les and 
regulations s!J.own the~1n will apply tor operation by 
motor coach. 

(4) Applicant shall t11e .. 10 duplicate .. ~d make effective 
within a period of not to exceed ninetY' (90) de.Y's af'ter 
the effectivG date or thi3 order.. on not less than five 
(5) dayst notice to the Commission and the publiC, time 
schedules cover1:lg the service herein authorized 1D a. 
form satisfactory to tho Commiss1on. 

(5) Applicant is authorized to turn its motor vehicles at 
termini or intermediate points eitAer 10 the inter­
~ect1on ot: the streets or by operating around a, block 
contiguous thereto 1n either direction, and to carry 
pass~nger3 as traft1e regulations ot the public bodies 
atte~tod may require. 

(6) The r1ghts and priviloges here1n authorized ~ not be 
discontinued.. sold.. leased.. transferred.. nor assigned .. 
unless the written consent of the Railroad Comm13s1o~ to 
such discontinuance, sale~ lea~e, trans~er, or aSSignment 
bas ~1rst been obtained. 

(7) No vehicle may be operated by applicant herein unless 
such vehicle is owned by said applicant or 13 leased by 
applicant under a contract or agreement on a basis 
sat13~actory to th1s Commission. 

IT IS RE..'C(EB:{ FURTE:£R ORDERED that George Harm DoDd W1l11am. 

Ritchie, dOing business as H9.l"vey Avonue-:He.zelwood Bu.s L1ne .. are 

horeb7 authorized to sell and transfer to Fresno ~act1on Com~~ 

and Fresno T.ract1on Company is hereby authorized to ~urcha3e and 

acquire, and horeafter operate there~der as an extension and en­

largement or the operative rights horeinbefore created, the opera­

tive right heretofore acquired by said Harm and Ritchie by virtue, 

of the authority granted b~ DeciSion No. 30166, dated September 27~ 

193~_ on Ap~l1eat1on No. 21473.. subject to the rollow1rig conditions: 

(1) z.ae conSideration to bo paid ror tne p~oper~ herein 
authorized to be transferred shall never be urged 
betore th1~ Commission .. or any other rate-t1x1ng body, 
as So measure or value of said property for rate f1x1ng, 
or tor aQ1 p~ose other than the transfer herein auth­
orized. 



(2) Applicants Georse Harm. and William Ritchie shall, 
Within n1netr (90) days a!'ter the ef1'ective date 
01' th1$ order, unitel with applicant Fresno Traction 
Compsny in COXlltllon supplement to the tar1tts on tile 
w1th the Commi$sion covoring service authorized to 
'be tre.nsterred" a.pp11cants Harm. and R1tchie Withdrawing 
and appl1c~t Fresno T.raction Company accepting and 
e3tablisbing such tarif1's and all effective supple. 
mel'lts thereto. 

(3) Applicants Harm and Ritchie shall, wit.h1n ninety (90) 
days after the effective date 01' th1s o~der, withdraw 
a.ll time schodules f1led 1n tlle1r Xla.me w1 th the Ra1J.­
road Co~ssion" and applicant Fresno Traction Company 
shall, With1l:l :Oinety (90) days atter the eftective date 
of this order, tile, in dup11cate, 10 its name, time 
schedules covering service heretofore given Or appli­
c~ts Harm and Ritch1e" wh1ch time schedules shnll be 
identical with the time schedules now on t11e With tho 
Ra1ll'oad Comm1ss ion.. 1n the Xlame of app11cant3 Harm and 
Ritch1e" or t1~e schedules sat1sfacto~ to the Railroad 
COmmiSSion. 

IT, IS HEREBY FU'RTEER ORDBRED that app11cants :a:a.rm and 
. 

Ritchie are authorized to abandoll. the1r so-called Sierra Vista Btl3 

Line, in the City of Fresno, 8l'ld 1:c. un1ncorporated' territory- or the 

County ot: Fresno and adjaeellt to said City of Fresno, and, described 

in this Commission's DeciSion No. 31161, a3 RmeXlded b1 Dee1s1on No. 

31219, subject to the following conditions: 

(1) 

(2) 

Said. line shall not be abandoned' before sixty (SO) da'1S 
atter the ~t.fect1vo date ot this Order and upon not less 
tb.n.n five (5) d.9.ys t notice to the Commies'ion and tho pub11c. 

~e authorization herein granted s~ll lapse and beco~ 
void 1t not exercised w1th1:o one (1) year trom the date 
hereof, unless turther time 13 grantod by subsequent order. 

I~ IS ~~BY FURTHER ORDERED that Application No. 22228" 

as amended, is dismissed without prejudice. 

For a.ll other pU."rpOS03 the effective' date ot this Order 

sbnll be twenty (20) days from-the date hereof. 

Dated at San FraXlc1~~o, California, th1s / ~;::/ day of 

February, 1939. ... 
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APPENDL'X: "Atr 

... - .. 
DESCRIPTION OF ~OUTES 

WISHON-FULTON-VAN NESS LINE: 
Eet\veeXl. the intersect10n of Wishon Avenue and Fountain Way, 

on the north. ~d a loop around the block bounded by Kern Street, 
Inyo Street. Ft.:t.2ton Street a.nd. Van Nezs:J. Avenue. on tho 'south .. via 
Wishon Avenue, Sbields Aven:o,e l Van Ness Avenue, Pr1nceton -Avenue, 
WiShon Avenue, Olive Ave~~e, North Fulton Street and Fulton Stre~t. 

OLIVE AND FE'LTON STREET tINE: 

Between a loop around the 'block 'bounded 'by Shiel.d.s Avenue, 
Simpson Avenue, Wilson Avenue and palm Avenue, on the north, and a 
loop around the 'block bounded by ~lton Avenue .. Mary Street, 
Braly Avenue and Sarah Street on the south, via Palm Avenue, 
McKinley Avenue, Safford Avenue, West Hedges Avenue, Arthur Avenue, 
Olive Avenue, Palm Avenue .. Selmont Avenue, Nor~ Fulton Street, 
Fulton Streot and Hamilton Avenue, with an alternate route around 
the block bounded by Palm Avenue, Safford Avenue, West Hedges 
Avenue and Olive Street. 

RECREA.TION AND BLACKSTONE LINE: 

Between a loop around the blocks 'bounded by Home Avenue, Olive 
Ave:l.Ue, San Pablo .oi.venue and Blackstone Avenue on the north, and. a. 
loop bounded bj Huntington Boulevard~ V~tura Avenue# Barton Avenue 
and Whitney AVellue on the e:3.st, via. Blackstone Avenue, Stanisla.u.s 
street, Fulton Street, Mariposa Street" Southern Pacific Depot-" 
Tulare Street, East Tulare Street" South First Street and Huntington 
Boulevard.. 

McKENZIE AVEN"OE AND FULTON STREET LINE: 

Between a loop around the blocks bounded by Twelfth Street, 
Grant Avenue, IllinOis Avenu,e ani Ba.cker Avenue, on the east, and 
a. loop around the block bound.ed by Kern Street, Inyo Street, Van 
Ness Avenue and Fulton Street, on the south or west~ via MeKen;1e 
Avenue, North Fresno Street, Fresno Street and Fulton Street. ~ 

EAST AND 'ilEST FRESNO STREET LINE: 

Between a loop around the block bounded by North Fresno Street, 
Hedges Street, Hammond street and Thesta Street, on the north, and a 
loop around the 'blocks bounded by Cal1:torni3. Avenue, F Street, 
Monterey Street~ on the south.. via North Fresno Street, Fresno street, 
Pottle Avenue, Hawes Avenue, ~~doc Street, Merced Street, ~ 
Street, Fresno Street, Waterman Avenue, California Avenue and return­
ing to Fresno Street via C Street. 


