
Decision No. 

BEFOP.E TEE RAILROAD 

In tne M~tter of the Application of 1 
PACIFIC MOTOR TRUCKING C01~JJcr ~ 

for authority to issue evidences of 
L~debtedness for the purchase or 
additional automotive equipment .. 

Em COMMISSION: 

Application No. 22555 

OPINION AND ORDER 

Pacific Motor Truckine Company hz.s a.pplied to the Railroad 

Conwission for authority to execute evidences of indebtedness in the 

form of contracts of conditional sale in the total amount of not 

exceedL~3 $25,000.00 for the purpose of acquiring a.dditional eqUipment. 

Applicant, a wholly o~ned su~sidiary o~ so~thcrri Pa.cific Company, 

~s eng~ged in the business of operating common carrier auto truck 

lines in Californi3. and elsewhere, snd i.."l the city drayage business at 

sever~l points on its truck lines. At this time its physical proper­

ties include 3$4 units of equlp:nent, of which 377 'U.."1.i'cS are c~.rr1ed in 

its inve~tm€nt account ,It ~ tot~l figure of' $633,0;7.03 o.nd are owned 

~ithout encumbrances, ~~d 7 units ~re beine acquired under purchase 

contracts at a total cost of $13,879.24. The equity of applicant in 

z~ch ~its as of July 31, 1938 was $4,538.46. 

The company desires from ti~e to time as its operatio~s may re-

~uire, to purcha:e by contract additional units of automotive equipment 

i~cluding passenger cars, trucks, tractors, trailers, semi-trailers, 

dollies, of various rated tonnage capacities and other rolling eqUipment, 

and to finance the cost thereof under contracts calline for installment 

payme~ts extending for more th~ twelve months after date of execution. 

The aggregate sum which it proposes to undertake to pay under such con-
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t~acts in such instellment peyments will not exceed $25,000.00. 

A copy of the form of the contracts proposed to be executed is 

attached to a~plicp~tTs petition. Under the terms of the contracts 

tj~e title to any motor vehicle will not pass to the buyer until the pur­

chase ~rice is paid ~~ full. The company apparently is not in a posi­

tio~ at this time to advise the Commission of the nature and description 

of all the equip~ent to be purchased, but it seeks the necessary authority 

to enable it to,"'execute the contracts of condi t10nal sale as the need f'or 

new equipment arises. 

T11{~ Commission has considered this matter and is of the opinion 

that a public hearing is not necess~ry, that the application should be 

g~anted, as herein provided, and that the money, property or labor to 

be procured or paid for through the execution of' the evidences of indebt­

c~~css is reasonably required for the purpose specified herein, which 

purpose is not, in whole or in part, reasonably chargeable to operating 

expenses or to income, 

IT IS HEREEY ORDEP3D that Pacific Motor Trucking Comp~y be, and 

it hereby is, authorized for the pur~ose of financing the cost of new 

eQuipment
l 

to execute on or before Dec~mber ~l, 1939, evidences of in­

dt=;"otedness in the fore of contracts of condi'tional sale in or subston-

t1elly in the same form as that file~ in this proceeding, which ev1den-

c~s of indebtedness shall be 1Jayable on or 'before tVlenty-four months 

after date of execution, with interest ~t not exceeding six percent. 

per ~nnum, ~rovided-
1. That the aggregate amount of the evidences of indebte~~ess 

to be e:li:ecuted under the author1ty herein granted shall not exceed 

$25,000.00; 
2. That applicant within th1rty(30) days after executing 

any evidence of indebtedness under the authority herein granted shall 
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file with the Commission a copy thereof 'and a description of the equip-

ment acquired; 

3. Th~t the authority herein granted will become effective when 

applicant has p~id the minimum fee prezcr1bed by Section 57 of the 

Public Utilities Act~ ,"hich fee is Twenty-f1ve($25.00) Dollars. 

DATED at San Frsncisco~ California, this /~~day of 

February, 1939. 

COMMISSIONERS. 


