
Decision No. 

BSFORE THE R..:~O.t.D COl'lzrassloN OF ':'HE ST .. ::.TE OF 

In the ~~tter of the ",;'pplication of 
";)' C,....., ... C G', <:' '"1"1"1 -,- "'Cm-:'lIC CO' "";:), ~~ ... i.. .....' J. "C...;J •• J.\!J.J .c...:...::. .l.-" .. ~ ... ...l\i J.) a 
corporation, for an order of the 
?ailroad Co~ssio~ of the State of 
California, granting to applicant a 
certificate of public convenience 
and necessity, to exercise the right, 
~rivilege and francbise Granted to 
applicant by Ordinance No. 116 of the 
City Council of the Town 0:- .;.therton, 
County of Sun ~I.:ateo, State of 
California. 

) 
) 
) 
) 
) 
) 
) .. ~ .. pplication No. 22419 
) 
) 
) 
) 
) 
) 

-------------------------------) 
R. ~il. DuVal) for : .. pplicunt 
J .... :... Donohoe, :\~ayor, for the Town of Atherton 

Pacific Gas and Electric Company requests a certificate 

ot public convenience and necessity under Section 50(b) of th~ 

?ublic Utili ties L.ct, authorizing the exercise of the rights and 

?rivileges under the electric fr~nchi3e grQnted to it by Ordi­

!lance 1':'0. 116 of the City Council of .. :..thert 0:0. , San :.:ateo County, 

State of' California, adopted .rl.!>ril 26, 1938, a copy of which is 

attached to the .:.,plication and r.J£..rked Exhibit. \loA." Said fran-

chise is for an indeterminate period • 

• : ... public hearir..g W8..S held at ~therto~ on February 1, 

19,9 before Exo.:Iliner R .• 1.. ·iiehe. No one appeared to protest the 

srantins of the application. 
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From the testimony introduced on behalf ot the appli­

cant, electric service has been distributed in the Town or 

Atherton by applicant or its predecessors ot interest tor light, 

heat, power, and other lawful purposes since about the year 1907. 

This service has been supplied under ~nd pursuant to the tollow­

ing general county franchises granted to applicant's predecessors 

by ordinances adopted by the Board ot Supervisors of the County 

ot San Mateo, (which said franchises, in so far as they relate 

to the territory comprising the Town ot Atherton, were waived 

and sur~endered by applicant at the time it accepted the franchise 

granted by said Ordinance No. 116) namely: 
Granting 

Ordinance No. Ado'Oted Expiring Franchise to: 

142 October 4, 1897 October 4, 1947 Peninsula Lighting 
Company 

143 October 4, 1897 October 4, 1944- San W~teo Electric 
Light Company 

Applicant now renders electric service in substantially 

all parts 01' the Town 01' Atherton and no other utility renders 

like service therein. 

It is clear trom the evidence that present and future .... 

public convenience and necessity require and will require that 

applicant exercise the tranchise granted to it by said Ordinance 

No. 116 in order that it may continue to furnish olectric service 

to said to~~ and to its inhabitants and, further, in order that 

~pplicant ~ay quality its first and refunding mortgage bonds as 

legal investments for savings baDks and trust t'Wlds in certa1n 

states. 

From the evidence it appears that the laws of the 

State ot New York per.mit investments by savings batiks 1n the 

bonds ot gas and electric corporations provided, ~ODg other 

things, that "such corporation shall have all franchises neces­

sa:ry to operate in territory in which at least seventy-five (75) 
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per centum of its gross income is earned, whioh franohises shall 

either be indeterminate per.mits or agreements with, or subject 

to the jurisdiction of a public servioe oommission or other duly 

constituted regulatory body, or shall extend at least tive years 

beyond tbe maturity of such bonds * * * *." The statutes of other 

states also contain s~ilar provisions. Ability to canply With 

these statutory provisions materially assists the a~~licant in 

selling its seourities and the granting of this applioation is 

one ctep in a~plicant's progr~ of qualifying its bonds under 

these laws. Applications involving other areas in which appli­

cant is rendering service are now pending before the Cor::uniss10n. 

Applicant has stipulated that it, its sucoessors or 

assigns will neve~ claL~ betore the Railroad Commission of the 

State of California, or any court or public body, any value tor 

said tranchise in excess of the actual cost thereof, which is 

$1,020.25, exclusive of the $50.00 tee for the tiling or the 

present application. 

o R D E R - - ~ ~-

IT IS FOUND ~"'.S A FACT that public convenience and 

necessity require, and ?acitic Gas and Eloct~ic Company is hereby 

granted a certificate to exercise the rights and privileges 

granted to it by Ordinance No. 116 of the Council ot the Town 

of Atherton. 

~Ais Orde= shall be effective immediately. 

Dated, San FranCiSCO, Calito~a, Feb~uary ~, 1939 • 

./ 
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