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Decision No. V3G ' /77/5

BEFORE THE RAILROAD COLMISSION OF THE STAIE OF CALIFORNIAéé%:%éq

In the Matter of the Application
of FORTIER TRANSPORTATION CONPANY,
a co-pertnership, for cuthorily to Applicatlion No. 22548
charge less than minimum rates wnder
the Provisions of the Highway Carriers
Act.
(Appearences)

Edward M. Berol, for epplicent.

A. L. Whlttie, ror Southern Pacific Cdmpany end Pacific
Motor Tyucking Co., as their interecsts may
appear.

H. F. Firschey, for Harold Frasher, for Valley Express Co.
and Velley Motor Lines, Interested Parties.

BY THE COMMISSION:

OPINION

By thls applicetion Fortier Transportation Compeny, & co-
partnership, sesks authority under Section 11 of the Highway Carrlers'
Let to Transpoxrt coca cola from Fresno to Merced, Tulare and Hanrord,'
in cquantities of 1050 cases (equivelent to 38,850 pounds), for & rate
of 4 cents per case, this rate To Include freec return of empty cone
talners on return trips.l The matter was assigned to Commissionmer
Riley and evidence in his behalf was taken by Exeminer P. W. Davis at
e public hearing held in Sen Francisco on Februa;y 6, 1989

¥. J. Fortler, o copertnor, descrided the manmmer in which
the transportation involved is performed. It appears from his testi-
mony that spplicant has been engaged in transporting coca cola for
the Coca Cole Bottling Company from that company's bottling pleant at
Presno to its warehouses &t Merced and Tulare since the early vart of

Januery 1929. A new warehouze is being constructed at Hanford and,

L
This rate produces cherges which, in the aggregate, are epproximate-

1y 74 per cent of the charges produced by the rates established for this

transportation by Decision No. 30370, as amended, in Case No. 4088,

Part "U", end spproximetely 80 per cent of those produced by the I&UGB

estabhsheu to become effoctive May 18, 1939, by Decision No. 21606 in
Case No. 43246.
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upon its completion, shipments will move to that point also. Ship-

ments conslicst uniformly of 1050 cases, weighing a total of 38,850
pounds, and are handled in a 40,000 pound capacity unit counsisting

of a tractor, a semi-treiler and a four-wheel trailer. The carrier
furnishes only the equipment and the driver. The shipper unloads the
returning empty containers at the Fresno plant and reloads the equip-
ment with full cases. The driver assists in wnloading and reloading
at the warehouses. Although the movement 1s heavlier during the sumer
moxths, the plant and-waréhouses are opeéen for pickups and deliveries
24 nours per day and the traffic is so dlstributed throughout the year
that one unit of equipment devoted exclusively to this work will ful-
£ill the shipper's requlrements.

Witness Fortier stated that, Iin his best Judgment, the basis
here sought would be fully compensatory. He asserted In this connec-
tion thet loss and demege claims would be relatively fewer than
experienced on other traffic, that no solicltation expense would be
incurred and that billing and collecting expenses would be minimized.

E. L. Cldenburg, appllcant's t;arric end rate clerk, iIntro-
duced a cost study developing o round-trip cost of 4.18 cents per
100 pougds, or 2.68 cents por case, for the transportation here in-

volved. He also developed an estimated hourly revenue of §$4.88 for

2
The study was constructod as follows:

Fixed charges on sn cmnuel basis were sdopted from the Study of
the Cost ot Transporting Property in Motor Trucks Between Points in
Californlia, introduced by Fred H. Chesnut, senior engineer in the
Commission's Transportation Department, as Exhidit No. 1 in Case No.
4246, supra. Mileage expenses (not including drivers' wages) were
also sdopted from that exhiblt, but were modified to refliect a lower
fuel price assertedly available to epplicant under a lomg-term pur-
chacsling agreement. Mileage expenses were related to the service here
accordingto the welghted average round-trip mileage and the estimated
number of trips to be made during the year. Amnucl drivers' wages
were based upon applicant's wage scele, applied to the estimated
number of hours drivers would be employed in this transportation over
a yearly period. The investment was depreciated over a six-year
period eand all of the foregoing costs wore expanded by 22.13 per cent,
tbe percentege used by Witness Chesnut in the study previously men-
tioned to develop overhead costs. The total estimated annual cost so
ottained was then divided by the number of pounds which it was

(Continued)
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this operation and compared this revenmue with hourly rates of $3.27,
$4.40 and $5.C0, respectively, heretofore established for transpor-
tation of bwilding materisls in dump trucks and of property genorally

within the Sen Frenclsco and Los Angeles drayage sreas. Further,

this wltness showed that under applicant's proposel, based upon 25

work deys per month and on estimated monthly mileage of 2,206 miles,
$994.C0 revenue would de received, wherees under the monthly rates
in effect in the San Franclsco and Los Angeles drayage aress, only
3643.68 snd §681.20 revenue, respectively, would be received.

E. Charles Wels, assistant mamager of the Coca Cola
Bottling Compeny, testified that his firm had been opereting a 550~
case capacity truck and, during the summer months, had leased eanother
truck. He stated that costs on the leased equipment had gmounted to
3-3/4 cents per case and thet he was convinced the cost of operating
the S50-case cepacity truck dld xnot exceed thet figure. This witness
expleined that his company did not desire to operate 1ts own equip-
ment and would be glad to utilize a for~hire carrier if costs not
substantially higher could de odtalned. He seid definitely, howevsor,
that unless this application were gremted, the Coce Cole Bottling
Compeny would either revert to the use of proprietery equipment or
would commence bottling at the destination warehousesa

Valley Express Company protested the granting of this
epplication and asked that it be accorded zuthority to meet amy rates
gpplicant might be euthorized to charge. Southern Pacific Company
eppeered =c an interested party and participated in cross-examination

2 (Concluded) By

estimeted would Z0VE OVED 118 yesrly verioa and the rigure of 4.18
eents Der 100 mounds resuited. Full cases of coca cole welgh 37 pounds
each end cases of empity countaluers welgh 27 pounds each.  Thus the
round~-trip weight trensported is &4 pounds per c¢ase and, by means of
this figure, the cents por 100 pounds cost was roduced to & cents per
case basls=.
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dut offered no protest to the grenting of the application.

The evidence shows clearly thet the transportation here

involved permits of many opereting economlies, due to the heavy
volume end steady flow of tonnzze and to the services and _coopere-
tion furnished by the shipper. The cost study, while necessarily
dased upon estimated costs and estimates of future traffie volume,
leeves 1lttle doudt dut thet the rate sought will bde compensatory.
The application will be granted. Velley Express Company, or other
competlng carrlers desiring similar authority, should file petitions

therefor in the usual manneor.

QRDER

A pudblic hearing having been held in the sbove entitled
proceeding, and based upon the evidence recelved at the hearing and
upon the conclusions and findings conteined in the Proceding oplnion,

IT IS HEREBY ORDERED that Fortier Transportation Company,
& copartnership, be and it iIs heredy authorized to transport coce
cola for Coca Cola Bottling Company of Fresmo, from the Fresno plant
of thet compemy to its warchouses at Merced, Tulere and Hanford,
for a rete of 4 ¢ents per case, minimum 1050 cases, this rate to
inc;ude The return of empty contelners only when transported on
return trips.

The authority hereln granted shall expire ome (1) year
from the effective date hereof.

T

a
According to the record neither the origin Plant or the destina-
tion warehouses are equivped with rail spur tracks. '




This order shall become effoctive ten (10) days from the

dete hereof.

Dated at Sen Frencisco, Californis, this 2 . ’1;/ day
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