
Decision No. 

BEl"ORE TEL RAILROAD CO~lliUSSION OF THE STATE 01" CALIfCRNIA 

In the ;I.e tter of the Applic.et1on of 
SECu?I~Y WP1lliEOUSE & COLD STORAGE 
C01~ANY to taxe over ell the nssets 
of Security Wa~ehouse &: Cold Storage 
Corporation, to purcnase 600 shares 
of the capital stocl~ of Security 
Storage & ~ov1ng Comp~y having the 
'Oar value of $20. ':)e!' shG.re at a total 
cost of :'W12,000.; to lease to So?curity. 
Stor~·ee & Moving Company that merchan
dise s'corage \'laTe-house loca.ted at 390 
North Second Street, San Jose, County 
of Santa Clara; anc. Security l~·2.rehouse 
& Cold Storaee Corporation to transfer 
to Security Warehouse & ColO. Storage 
Co~pany all 1ts assets; an~ Security 
Storage and !vIovi~g Com:9any ~uthority 
to issue 600 shares of its capitul 
stock havir.g the par value of $20. per 
sh~r0 2.nd to sell said capitol stock 
to S~c".1I'itv Warehouse & Cold Storage 
Co~pany for $12,000.; to lease from 
Security Ws.rehouse & Cold Storac;e Com
';ar..y that merchand.ise storage warehouse 
at 390 North Second St~eet, S~~ Jose, 
County of Santa Clara. 

EX !.J:lli. COMl'vrISSION: 

o PIN I~ 

Application No. 22576 

This is an application filed jOintly by Security Warehouse &: 

Cold Sto!'ase Corporation, Security Warehouse & Cold Storage Company 

a.'"'ld Security Storcge &: lvIov1ng Company for an order of the Railroad 

Co::tmission as f'ollows:-

1. AuthorizL'"'lg Security Warehouse & Cold Storage Corporation 

to tr~'"'lsfer all its assets to Security ~arehouse & Cold Storage Company;-

2. Authorizing Security Warehouse & Cold Stor8,ge Company to 

adopt the cold storage tariffs of Security Warehouse & Cold Storage 

Corporation and to operate as a public utility; to lease certain ware

hou~e :,ropcrties to Security Storage & Moving COl!lPc.ny; and to acquire 
. 

certa1:!.'l stock to be issued by Security Storage & :Moving Company; and 
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3. Authorizing Security storage & Moving Company to issue 

$12,000. psr value of its common capital stock and to adopt the mer

chandise storage tariff of Security Warehouse & Cold Storage Corpora-

tion. 

Secu:ri ty \~-3.rehouse &: Cold Storage Comp~.ny is a Californ1a cor

por~tion engaged in the ice manufacturing and other non-utility bus1-

ness in San Jose. In addition it ovms certain warehouse properties, 

used for both cold storaee and merchandise (dry:: warehousing, vlr.ich it 

leases to Security Wsrehousc & Cold Storage Corporation, a wholly owned 

su·os iciio.ry. 

Security Warehouse & Cold Storage Corporation is a California 

corporation engaged in the operation of the cold storage and merchan

d:i.se warehouses, which it leases f'rom its parent compa..."'lY1 and in the 

busine~s of a city carrier, radial highway carrier and interstate carrier 

a..."'lc. in the storage of secondhand,. household goods and personal effects. 
I 

It o~~s no properties except certain trucks and e~uipment. 

Security Storage &: Mov1..'"1.g Company is a ne .. v corporation organized 

under the laws of the State of California primarily for the purpose of 

acquiring and conducting the public utility merchandise warehousing 

S-!leJ. tl;.e non-public utility movine o.nd carrier operations now performed' 

by Security Warehouse & Cold Storage Corporation. The capital stock 

it now proposes to i=sue, $12,000. p~r v~lue1 will be purchased at par 

and be held by Security Warenouse & Cold Storage Company. The proceeds 

realized will be used to purchc>.se vans for use in the moving business 

an~ for working capital. 

Of the tb!'ee applicants Security W:--..:-ehouse &: Cold Storage Cor

poration is the only one at present operating as a public utility 

tL~der the j~isdiction of this Commission. " It is the intention of 

those in control of the affairs of the three corporations to dissolve 

t~e Security Warehouse & Cold storage Corporation and to cause the ice 
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~~ufacturing and cold storage warehousing to be performed by Security 

W::l.!"chouse &: Cold Stor~~ge Company ~1.nd the merchand.ise warehousing and 

moving a.."ld co.rrier opcr:.tions by Security Storage & Moving Company. 

!t is alleged that the program vdll result 1n a certain saving in opera

t~ expense through the reduction of cleric3l detail ~nd 3 duplica

tion in taxes. 

It appears that title to the various plant= ~e properties will 

reside in Security W:.rehou~e & Cold stor~ge Company. Accordingly, a 

lease arrangement is propo~ed whereby Security Warehouse & Cold Storage 

Com:pany will lease to Security Stor:tse & Moving Company the 4-story 

concrete wa.rehouse building located at 390 North Second Street, San 

Jose, together ;7it:: machinery, apparatus and eqUipment contained there

in necessary ~~d/or useful in the operation and conduct thereof as a 

public utility dry warehouse ~~d the use of a spur trnck lying adjacent 

to the w&rehouse. The lease will run for a. period of twenty years" 

and thereafter from year to year, unless and until ter~~ated by ~hirty 

days ~Titten notice given by either party, and Will call for the. payment 

by the lessee of a monthly rental of $335.00, plus the payment of all 

property t~~es applicable to the leased property; fire, earthquake, 

strike, riot and civil commotion, and :use and occupancy insurance ap

plicable to the leased property, and in addition, twenty per cent. of 

all net "Oroi'its. 
~ . 

A copy' of the proposed lease is attached to the app11cation 

herein znd marked EXhibit D. 

!t appears that the progr~m a3 ~uthor1zed should result 1n no 

limita.t1on or curto.ilment in the service offered. to the public and in 

no ch~ee in the charges for such service. 

An o~der accorQinely will be entered. 
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o R D E R 

Security Warehouse & Cold Storage Corporation" Security Ware-

hou:::e & Cold Storage Company and Seci..1.rity St~3.ge & Moving Company 

haYing filed with the Railroad Cox:urission their jOint app11cation,as 

above entitled, a~d the COmmission havi."lg cor..s:f.dered this matter and 

being of the opinion that a public hearing is not necessary and that 

requests of applicants ~hould be eranted, as herein provided, 

IT IS EEREEY ORDERED as follows:-

1. Security W~rehouse & Cole. Storage Corporation may transfer 

on or before June 30, 1939 all its assets to Security Warehouse &: 

Cold Storage Com~any. 

2. Security Warehouse &: Cold Storage Comp~ny and SecUl."ity 

Sto~age &: Mov1ng Company may on or before June 30, 1939 execute and 

e~ter L~to a lease agreem~nt in or substantially in the same form as 

that ~ttached to the application herein and marked Exhibit ftD~. 

3. Security Storage & Movir..g Company may on or before June 30, 

1939 issue and sell at par for cash, $12,000.00 par value of its common 

capital stock for the purpose of finanCing tl'lc cost of ,rans to be used 

in its moving business and of providing working c~pital, it being the 

o~inion of the Commission that the money, property or labor to be pro

cured or ~aid fo~ t~~ough the issue of said stock is reasonably required 

for the purposes specified herein ~~d that the expenditures for such 

purposes are not" in whole or 1n part" reasonably charee~ble to operating 

ex~e~ses or to income • 
.I. 

4- Security Warehouse & Cold Storage Company mD.y ~cquire snd hold 

the stock vlhich Security storage & Moving Company is herein authorized 
to issue. 

5. Sect:U"ity Warehouse & Cold Stor~.ee Corpor3.tion :md Security 

Viz.rehouse & Cold storage Company ;':ithin twenty days after the effective 

c1a.te of the order shall join i..'1. a common supplement to be tiled with the 
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Commission in triplic8,te, ;",hereby :the former withdr~.ws from its cold 

zto~~ge tar1ffs or. ~ile with the Co~mie~ion ~nd the latter ~dopts and 

est~blishes as its o~~ such tariffs and ~ll effective suppleme~ts 

th~reto. 

6.. Security V[arehouse & Cold Storage Corporation and Security 

Storage & 1!oving Company vrithin twenty days after the effective date 

of this order shall join in a common supplement, to be filed with the 

Commission in triplicate, whereby the former withdraws from its mer

cnandise (d~y) storage tariffs on file with the Commission and the 

latter adopts and establishes as its own such tariffs and all effective 

supplements thereto. 

7.. Securi ty Storage & ~Ioving Company shall file with the Com

mizsion a copy of the lease, authorized herein, as actually executed 

within thirty days after such execution and a report, or ~eports, of 

the issue of the $12,000.00 'of stock and the disposition of the pro

ceeds, as required by the Commission's General Order No. 24-A, which 

order, insofar as applicable, is made a part of this order~ 

S. The authority herein granted shall become effective fifteen 

(15) days after the date hereof. ! 
DATED at San Francisco, California, this ~ 7~ day of February, 

, 9'"'0 - )". 

COtoIMISSIONERS. 

5-


