
Decision No. 

BEFORE TEE RAILROAD COMMISSION OF TEE STATE OF CALIFORNIA. 
, . 

1n the Matter ot the Application ) 
) of 10ml ;r. Wi1l1e:ms doing business 

as Williams .Transter Co. tor permis
sion to charge less than m1n~ 
rates on treight. 

) Application No. 22;62 

!' .. 
, ,r;--. .... 

(A""pearances) 1/ '/,', .~; 
'.If (1,'1, 117~ 

. ~ \;:-".~: ,·'jl i/ U /7 r 
F. w. Turcotte, tor applicant ~ ,./ ~'J if //:,/,0 f! 
Wm. '0. lClebenow, tor Motor Truck Association ot ' ........ ,: /J.;, 

Southern California, interested party 
. . 

H. ~. Bischott, tor Southern Cal1torn1a Freight L1nes, 
interested partY' . . . 

.. ,' ", .. 
OP:tN:tON ... ---------

.... ,.,. ", . 

, . . 
oarrier and city carrier doing business as Williams Transfer Co •• 

socks authority under Section 10 or the City Carriers' .lot and 

section II ot the Highway Carr1ers t Aot to tl"'tln3POrt property Wi th.1u 

the Los Angeles drayage area as det~ed in Decision No. 3l4'3 ot 

Nove~er-25, 19~8, in Case No. 4121, under contract with McKesson! 
, . 

Robbins, Inc., at rates end charges less than those hereto tore estab-

lished as minimum in and by said deeision. The matter was assigned 

to COmmissioner Craemer and evidence in his behalt was taken by 

Exe:m1ner Bryant at a public hearing held at Los Ange~e8 on Februe:ry 

11, l~}~. 

McKesson & Robbins, Inc. (hereinafter called the shipper), a 
. . ", 

corporation engaged ill the wholesale drug end liquor business, now 

owns and opera.tes its own fleet of 17 trucks in Southern C8l.itorn1e.; 
" . 

and pertorms eJ.l 01: its own trans'!>ortat1on within the Los Angeles 

drayage area. 
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'Under the propoSal here, this proprietary operation Will be 

discontinued and applicant will set apart 1; truoks and one motorcycle 

with sidecar tor the exolusive use ot the shipper within the Los 

Angeles drayage area. The 14 vehicles will be operated directly be

tween the shipper's place or business (200 South Los Angeles Street, Los 

Angeles) and the places or business or'the var10us consignors'or COD-

s1gnees wi thin the drayage area, and none ot the tre1gb.t will :move 

tllrougll applicant's terminal; the operation ot the trucks snd the dri vera 

thereof will be 'under the control of the shipper, and the dr1vers will 

reoe1ve allot their instructions trom the shipper. Applioant i8 to 

:turnish all drivers and pl.ace the:c under bond tor talthttll pertormanoe 

ot their duties, keep t,he vehicles in good operating condition and 

appearance, and pay all or the operating expenses. 

For this transportation service applicant proposes to charge 

$250.00 per month tor each ot 10 one and one-halt ton trucks, $300.00 

per month tor each ot three two-ton truoks, and $210.00 per month tor 

the motorcycle with sidecar, aggregating $~,610.00 ~er month tor th~'-

14 units of equipment. 'rhese rates are based upon eaoh vehiole end 

driver working a maximum ot 48 hours each week, and upon tb$ fleet ot 

l4 units being operated a max~ aggregate mileage of l8,200 miles 

per oalendar month. For transportation pertor.med in excess ot these 

limits the sh1~per is to pay an additional smount ot $1.00 per hour 

and tive cents per mile, respectively_ These rates and charges are 

somewhat less than the monthly vehiole unit rates established as 

min~ by Decision No. ~14?;, supra, although exact oompar1son may 

not be made as the established rates vary according to the weight or 

the property transported rather than aooording to the ea~ao1ty or 



1 
·ot: the vehicle. 

The operating ma.:c.a.ger or McKesson &. Robbins) Inc., ap-
, . . 

peared as a witness in applicantts behalt and introduced a statement 
~ 

ot the costs actually experienced by the shipper during the year 
2 

1938 in the operation ot 14 trucks 1n like transportation. The 

statecent, which makes provision tor interest on investment at 6 per 

cent. deprec1ation, licenses and taxes, running expenses, storage, 

drivers' wages, fidelity bond, compensation insur.ance and old age 
~ 

and unemployment taxes, indicates that the vehicles were operated a 

total ot 197,064 miles during the year, at a total cost ot $41,'722.36, 
3 

or an average ot $3,475.02 per month 'or .21 cents per mile. In ex-
, , 

planation ot this exhibit the witness stated that during the year 

1938, depreciation at 25 per cent per annum had been taken on the 

original cost ot the vehicles; that all gasoline had been purchased 

atl6 conts per gallon; that oil and grease had been bought at pre

vailing rotail prices, without discount; and that drivers had been 

paid at the rate ot 72, cents per hour. He ~1d that lns1ll'anee ha.d 

1 
'l'ho oiStab11shed m.1n1m.um vehicle unit rates are as follows,:: 

Weight T~sported Monthly U110age 
gn Pounds} Rate Bate 

2,500 ol""less •• ~ • • • • • • $ 270 5·cent.s 
Ovor 2,500 but not over 5,000 .... 295 6 cents 
OVer 5,000 but not over 6,000 • • 325 7 cents 
Over 8,000 but not over l2,000 •• 385 10 cents 
Over l2,000 but not over 20,000 .. • 42~ 15 cents 
Over 20,000 • .. • • • • .. • • • • • 530 20 cents 
When the weight ot the proporty transported var1ee, the established 

rates are computed on the basis ot the greatest weight carried at any 
one time. 1'he mileage rate is added tor each mile in excess o't 50 
miles per day .. 

2 The witness assumed that these 14 vehicles were comparable to the 
13 trueks and one motorcycle unit wh1ch applicant intends to place in 
this service. ' 

3 The averages are as :shown ilJ. the exhibit) being a total ot the 
separate averages tor each item ot expense. 
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been purChased at a favorable rate due to McKesson & Robbins' 

nationwide organizatioXl, but that it had been ascertained and 
agreed that this tavorab1e rate could and would be extended to 

app11cant in conneot1on with the 14 vehicles to be devoted ex

clusively to this service.. He explained that he had omitted :trom 

the exhibit the cost ot supervision and routing or the t.ro.oks, as 

under the proposed contract the shipper would oont1nue to pertol':l:l1 

these services at its own expense. 

This ~~tness stated that although tran~ortat1on under 

the pro~osed cont~ct woul~ oost his company not less than $3,610 
, 

per month, as comparee. with an average cost during 1938 to.r the 

Pl'Op,r1eta.ry operation or $3,475.02, McKesson & Robbins was willing 
, . 

to assume th~.s additional expense. He said that he believed a :tor-
. 

hire carrier could. perform the truckiIlB servioes more effiCiently 

thaD. coulc:. his company, which was not pr~rily engaged in the 

transportation business. He e2..1'le.1ned also that his company wished 

to avoid the possibility or labor disputes whioh might arise as a 

-result ot the present arrangement under which the truck drivers are 

~~bers ot ~ labor union other than that to which all other employees 

or his company be!ong~ 

A.:ppliee.:lt·, testity1ne in his own behal!', stated that he 

had made a study ot the probable cost of operating the vehioles 

inVOlved in this sarvice, and was positive that it cotlldbe done 

profi tably at the p=oposed rates. He explained that he owns' and 
.' , 

operates 67 pieces or equ1p:zr.ent, and said that he oould and, would 

er~eet ~y =avings over the oosts experienoed by the sh1p~er. As 

e::mlIlPles Or suc:b. sav1~s) he cited his gasoline ,cost ot l2-1/4 cents 

per gallon compared with the shipper's 16 cents, and his drivers' 



wages of approximately 70 cents par hour compared with the ship

per's 72i cents. He said that his tires, lubricants and other 

supplio3 were purohased 1n quantity at substantial discounts, that 

his present terminal could.accomcodate, without added storage ex

pense, the additional vehicles necessary to pertor.m this service 

and that the add1tio~1 equipment woUld not add to his actual over

head ~enses. ~though he did not test1ty as to his present over

head, he was certain that the rates proposed would retur.n a protit 

atter all ezpenses had been accounted tor, including a proper pro

port1on or the overhead expenses. 

No one protested the grantiDg ot this applicat ion. 

~is 1s an operation which differs in many essential re

~pect8 rrom the nor.mal drayage service tor which the rates and 

Charges proVided by DeciSion No. 31472, supra, were primar1ly estab

lished. Here a large tleet o'! vehie,les is to be assig:o.ed exclusive

ly to a single shipper, and the shipper wlll agree to employ all ot 

the vehicles OVer a definite period ot t~e. ~e carrior w1ll be 

relieved ~ro.m certain ot the e~ense$ or routing and supervision 

Which in thi~ case the shippe::- will assume tor its own a.ccount. The 

roco=~ is convincing that the proposed rates will be compensatory, 

and as a matter ot ~act it is not certain that they W111 return to 

the carrier materially less revenue than would strict application 

ot the established minimum rates, (the exact amount or.the reduction 
. 

being dependent upon the weight or the sh1pment~ tranBpo~e~ on 

ea.ch vehicle at one time). It may be pointed out, moreover, that 
,., . 

the granting ot this application will not deprive any other oarrier 

of tonnage, but will insteacl bring into the tield of tor-hire trans

portation a volume or traff1e which is now being transported ent1re-

ly by proprietary vehicles. 
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, " . upon consideration of allot the tacts ot record the 

Co::xmiss1on' 'is ot the op1nion and finds that tbe proposed rates 

~~ reasoD&ble tor the specialized trans~ortation service here in

volved. For the puxpose or a~ply1ng such rates applicant will be 

relieved of the necessity of observing the rules and regulations 

established by Decision No. 31473, supra, but will be expec:t;ed and 

.:required to mainte.1n adequate records, and to retain and preserve 

suCh records tor a period of not less than three years, in order 

that it may be asoertained that p~oper additional Qharges have been 

assessed and collected tor transportation pertor.med by a single 

vehicle unit atter torty-eight hours use in any one week, and tor 

transportation in excess of 18,200 aggregate miles per calendar 

month. 

The t!Dd1ngs herein are 'based upon ex1sting conditions, 

and the authority will therefore be made ertective tor a temporary ,.., 
period expiring October 27, 1940, unless sooner oancelled, ~ed 

-
or extended by appropriate order ot the Commission. 

O·R D E R ------
This matter having been duly heard and submitted, 

IT IS BDEBY ORDEBED, that applicant, John :r. Williams) 

doing bus1~e3~'a~ Williams T~nsrer Co., be and 'he i~ hereby author-
.. ,,' . '. 

ized. to transport l'ro:perty '£o'r UoKesson & Robbins, Inc., w1tbin the 
. . 

Los Angeles drayage area, as described in Dee1sio~ No. 31473 ot 
. 
November 25, 1936, in case No. 4121, a.t rates and charges less than 

those heretofore estabiiShed as m1nim~ in and by said decision, 

but not less than those set forth tn the app11cation herein and re

ferred to 1n the foregOing opinion. 

IT IS HEREBY ~ ORDERED that applicant be and he is 
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• 
hereby relieved of the necessity or observing the rules and regu

lations establiShed by said Dec~s1on No. ~~73, but that app~1cant 

be and he is hereby ordered and directed to maintain reco~s from 

\' ,1,,\ 

which it may be ascertained whether or not charges have been proper

ly assessed and collected in accordance with the authority. herein 

granted. 

ITE EEREBY FURT.HER ORDERED that the authority herein 

gl"anted shall expire October 27, 1940, unl.ess ~ooner changed, 

cancelled or· extended by appropriate order or the Commission. 

This order shall become effective on the date hereof'. 

Dated at &In Francisco, California, this 

or 1J..ti<'&'&1M , 1939. 

~ 

Commissioners 


