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ZEFORE THE RATIROAD COMMISSION OF THE STATE OF CALIFORNTIA

In the matter of the application of
PACIFIC GAS AND ELECTRIC COMPANY, a
¢orporation, for an order of the Rail-
road Commission of the State of Calif-
ornia, euthorizing applicant to enter
into a written agreement with CLLDDING
MeBEAN & CO., in words and figures as
written in the form therefor which is
annexed hereto and issuing to eppli=
cant a certificate declarling thet the
present and future public convenlence
end necessity require or will require
the ¢onmstruction, operation, and maine
tenance of the gas transmission main
and fecilities dezeribed in the body
of this epplication, and the use by
epplicant of all lands cnd the exercise
"of all permits, easements, and fran-
chises whick may be vsed or useful in
connection with the construction, oper-
etion and meintenmanco of sgid line and
+he distridution and/or sale of natural
gas by means thereof.
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R. W, DuVel, for the Applicant.
Lowell L. Sparks, Clty Attoraey, City of Lincoln.
Z. &, Lovy, for Gledding McBean & Co.

RILEY, COMMISSIONER:

In this epplication Paclfic Cas and Electric Company,
heroarter'referred to as Applicant, asks the Railroad Commission

of the State of Californie for vermission to enter into a written




agreement with Gledding McBean & Co,, hereafter referred to as
Customer, for the sale of surplus natural gas for fuel purposes
in the operation of Customer's kilns, driers, and bollers at its
plant located at Lincoln, Placer County, Californis; also for an
ordexr certifyling that public convenience and necessity will re-
guire the construction and operation of & transmission line from
Yerysville to Lincoln, Californie, to serve sald Customer; and in
¢onnection theiewith, the exercise of the rights and privileges
of certain franchises which Applicant possesses for the service of
gas in the counties of Yuba and Placer, Celiforaia,

A public hearing wes held in this matter in Roseville,
Celifornia, on February 10, 1939, at which place evidence wes teken

by Examiner Tehe and the matter submitted for decision, At the

aDOYC heal‘ing the Applicent mede & supplementel request for a cer-

tificate of public comvenience and necessity to serve the City of

Tincoln and the Town of Wheatland with natural ges by meens of
connections £0 the proposed transmission line from Merysville %o
Lincoln.

A copy of the proposed agreement vetween Applicant and
Customer wes ettached to the application and designated as Exh-
1bit "A" of Exhibit No, 1. Some of the more imporient features
and copditioms of the proposed agreement are as follows:

1¢ and vben the same shall be avelleble therefoxr, Custom=
or will use surplus netural gas as the oxclusive fuel for fuel
purposes in the operation of its brick, tile, and pottery kilns
end driers, and in the operation of its high-pressure bollers:
(668 h,p. rated capacity) used primerily for industrial purpoées
and only incidentally ror'buildins heating purposes at its plant

loceted at Lincoln, Placer County, celiformia.




The rates to be charged and paid are in eccordence with
the following:

First 10,000,000 cu,ft, per month = 16,.0¢ per 1000 cu.rt,
All excess over 10,000,000 cu.ft. per month - 13.5¢ per 1000 cu,.ft.

Annuel minimum payment thirty thousand dollars ($30,000,00)
rayable at the rate of two thousand five hundred dollers. (%2,500,00),
each month unless the bdill for actual gas consumed during eny such .
month shall exceed that minimum, provided that waen the aggregate
bllls for actual gas consumed during the preceding months during any
contractual year shall exceed the aggregate minimum payments for
said pericd, then such excess may be credited om that portion of
subsequent minimum payments during the balance of said contractuel

year that are in excess of the bills for actusl gas consumed during
sucn subsequent months,

The above rates are subject to increase or decrease on
the basis of one (1) cent per thousand cubic feet for each six (6)
cent increase or decrease respectively in the merket price of fuel
oll above or below nimety-five (95) cents per barrel, f£.0,b, Rich-
mond, Celifornie, as regularly quoted by the Standard 0il Company
of Califormia, such ckange t0 be computed t0 the nearest ome-tenth
of one (1) cent and %o become effective on all regular meter read-
ings teken on or after the 30th day following such change in the
quoted price of fuel oil. '

The proposed agreement also contains a provision for a
deercase in the amount of the annuel minimum charge in the event
Customer discontinues its operation for eamy twelve (12) consecu-
tive months during the term of the contract, and also further pro-
vides for the application of this reduced minimum charge towards
b4llings incurred after the resumption of operetions. While this
particular provision appears Iin some respects to unduly fevor the
Customer wher the investment requirement of Applicant 1s considered,
yet the history of operations of the Customer's plent over a 1long
period of years appears to Justify the concluéicn that there is

1ittle likelihood of this requirement becoming & burden.

The agreement also provides that Customer shall not be oOb=-

ligated to accept any gas delivered thereunder containing less
then 950 B.t.u.. per cubic foot, but ip the event it elects to do

so it 1s obligeted to pay for such ges in accordance with the rates




and terms of the contract.

L further condition of the agreement is that since the
Applicent's obligations im furnishing natural gas are first to
its regular customers and second to its surplus gas customers
Applicant shall, in the event it needs all of its availadble gas
for supplying its regular customers, have the right ﬁithout rotice
to Custoner to discontinue in whole or in pert the supplying of
surplus gas thereunder until such time as it shall have surficient

gas available to supply Customer,

The term of the proposed contract is for five (5) years

from and after the date Applicant commences the delivery of sur-
plus gas to Customer, prowiding, however, that in the event Custom-
er temporarily discontiumues its operations for any reason during
any twelve (12) comsecutive months during the term of the contrac?t,
the contract shall be extended for one (1) additional year beyond
the initial term of five (5) years, but not to exceed a total term
of eight (8) years.

Applicant agrees to furnish end instell immediately at
1ts own expense the necessary transmission mein end equipment for
delivery of gas under the terms of the comtract, and In comsider-
ation of this expenditure Customer agrees that in case gas shall
be available for all of its plant under normel operating con-
ditions and Customer shall fail to take the necessary quantlty
thereof to operate the equipment thereln described, or this agree=-
ment shall be cancelled prior to its explration date as e result
of the default of Customer thereunder, Customer will in addition
o all other moméys then due Applicant thereuvnder, pey Applicant
the full emount of all minimum charges therein specified for the

velence of the term thereof, The proposed agreement also contains




a provision that said agreement shall et all times be sudject
0 such changes and/or modifications b& the Reilroad Commission
of Californie as seid Cormission may from time to time direct
in the exerclise of its jurisdiction.

Applicant estimates that the annual'usage of natural gas
by Gledding McBean & Co, under the terms of the proposed‘agieement
will be four hundred eighty million (480,000,000) cubic feet and

that the annual gross revenue to be derived therefrom will be

epproximately sixty-seven thousend eight hundred dollars (£67,800),

At the hearing en officiel of Giadding‘MbBean & So.
vestified that, except for one period of eight months due to fire,
the plant at Lincoln had been in continuous operation since 1875;
that during all of this period fuel oll had been used; and, further,
that the avellebility of naturel gas would permit the menufacture
of a variety of cley products which is not possible under existing
conditions. The witnessc also Introduced as exhibits compeny
records showing the monthly snd annual consumption of fuel oil,
over a period of years, to be quite uniform end, further, that with
+he fevorable business ountlook ahead the estimated usage of
480,000,000 cubic feet of gas per year should be easlly obtained,

| witness for the Customer further testifled that because
of lerge clay deposits existing at Lincoln, the operation of the
plant eppeared essured for at least‘another 20 years. It was
further brought out that Customer is willing to expend some $15,000
for piping within the plant at Lincoln to utilize the gas service
erd in eddition would mainteln et ell times stand-by facilities
for the use of fuel oil should Applicent find it necessary +t0

discontinue the delivery of surplus natural gas.




@

While the revenue 1o be derived from the consummation
of the eforesald agreemont does not by itself justify the pro-
poced expenditure by Applicant, certain other factors, which will
be discussed horeafter, are a part of the picture and assist in
warranting tae project and makinz the authorizetion of the proposed

agreement feasible,

In order %o supply Clodding MceBean & Co, it will be

necessary for Applicant to construct an extension of its existing

ges transmission system from the City of Marysville, Yubs County,
to the City of Lincoln, Placer County. Applicant has attached to
its application; a mep designated as Exhidbit No. 2, which shows

+he approximate location and route of the contempleted transmission
line a5 well as its relation to presently existing transmission
facilities,

Titnesses for Loplicent testified that the proposed trans-
mission lire would be approximately 25 miles long, S-5/8" ir
diemeter, and necessitate en expenditure of approximatel& WO
hupdred fifty-five thousand five hundred seventy-one dollere
($25%,57L.00) mede up of the following items:

Toanded Cepital o v v v 4 b o a w e s 8 14,520

132,000 feet (25 miles) of 8-5/8" 0.,D.
wrepped pipe (instelled) . . ... ... 198,000

RegulatorsS . o v o o o o o s o o v & o 1,500
NetOTS v v o ¢ « o o o o o s s o o o = 6,0C0

Tence surrounding meter and '
~ reoguletor instelletion . . . . ¢ . . . . . 300

Overhead CONSETUCEION COSTE « o o o + o o o « » 95,2501

TOBEL o o o o o s o o o o o 2 s s o 3 o o = $255,571
Applicant intends to pay the cost of construéting and
completing seid netural ges trenspmission line out of its income

ané from Tunds in its treamsury not obteinmed from the lssue of




stocks, bonds, notes or other evidences of indebtedness and/or
from such funds as it may receive from the issuve of such stocks,
vonds, notes or other evidences of indebdtedness as the Reilroad
Commission of the State of Celifornia shall hereafter upon proper
application authorize for that purpose,

| In Decision No. 31501, in Application No. 22277, it was
pointed out thet Applicent nes contracted for a period of 10 years
for the purchase of natural gas, if aveileble, from the Marysviile
Buttes Fiseld, the same to be distributed irn e certain ares in the
vicinity of Marysville, Yuba City, Coluse, and Chico., The ebove
Decision suthorized the comstruction of natural gas transmission
facilities to utilize sald gas frbm the Merysville Butﬁes Fleld
and it is Applicant's intentiom, if this present application is
granted, to likewise use sald NMerysville Buttes field es the
source or gas supply.

Appliceant testified at the hearing t@at, in its opinion,
approximately 5,000,000 cubic feet of gas per day are aveilabdle
from the existing wells in the field and that this eamount would
e more then adequate to care for all of its needs until additional

wells are brought in,

In extending Applicant's transmission system 1t would be

necessary o pass through portiéns of the countles of Yuba and

Placer end the incorporated citles of Yheatland axd Linceoln end

tne main would be constructed in pert on privete right of way end

in part on public highways, roads and streets of said ¢counties end
cities. Tt is further stated that Applicent for some time past

hes been in possessiop end ownershiv of certaln rights and franchises
for the supplying of gas to the public In the above nemed counties

and cities and thet it is at present undertaking the acguisition




of such additional private rights of wey and easements for the
use of land as would be necessery for the instelletion and main-
tenance of the proposed main, There are attached to the appli-
cation, as Exhibits Nos, 3, 4, 5, and 6, copies of frenchises
2eld. The terms and conditions of these franchises may be briefly

tabulatéd as follows:

Exhibit No. ZLocation of Franchise Ordinence No, Date Granted

3 Yuba County 89 L= 7=30
Placer County 48 3= 4=30

4
5 Town of Vheatland 53 2-24-30
&

City of Limcoln 29-Series B 4= 8-30

Pach of these franchises is for a term of 50 years and
provides for the payment by Applicant of two per cent of its gross
revenue after the first five years followling the date of granting.
Since Applicant has been in possession of these franchises for e
poriod exceeding five years, payments under the terms thereofl
would start lmmediately upon beginning of natural gas service,

Applicent asked permission to exercise the rights and
privileges contained in the ebdeve franchises which mey be used
or useful in conmection with the construction, opération, mein=-
tenance of said system. The record shows that no other public
utility ic engeged in the business of supplying natural ges in the
territory set forth in the application and the exercise of the
aforesald franchises by Applicant is believed to be in the public
interest and the Order herein will grant the permission necessery
to exercise these franchise rights.

As has been previously stated, the expenditure of 255,571
for the construction of the proposed transmission system siﬁply

to serve Gladding McBean & Co, at Lincoln is nov justitied by the




revenues estimated to be derived therefrom. There were, however,
other factors pointed out by Applicant which tend to mske such
action justifieble., It was indicated at the hearing that a con-

siderably smaller transmission line then the one proposed would be

adequate to supply Gledding McEean & Co. dut that it is Applicent's

DPlen that the proposed main eventually would form a link in the
urification of 1ts transmission facilities and theredy meke availeble
& second source of ges in times of emergency or should the SUpply
from the Marysville Buttes Field prove inadequate, It was pointed
out that under such conditions & smaller main than the 8~5/8" di-
ameter line would be inadequate to supply all of the customeis'in
the Merysville, Yube City, Colusa, Chico a&eas. Applicant further
testified that, due to demands on its existing transmission lines
from Sacramento to Roseville, it wlill soon be necessary to auvgment
these lines with additlional facilities and, further, that éome
pletior of this project would leave but an eleven mile gap between
Roseville and Lincoln which it I1s plenned to construot at & future
date, ‘ ,

Foxrther justification for the proposed expenditure wes
presented when Applicent's witnesses stated additional revenues
would be made availeble by the furanishing of netural gas service
to comsumers in the Town of Wheatlemd, City of Limncoln, and in the
unincorporated areas of Marysville adjacent to the proposed trans-
misslon mein, JApplicant entered as exhibits the results of surveys
whick indicate tie existence of 35 applicants for service in the
City of Wheatland, 144 in the City of Lincoln, and 60 in the unine-
corporated areas south of Marysville.

In order to render the additional service in the Town

of Whestlend and the City of Lincoln end in the unincorporated




areas of Mexysville adjacent to the proposed transmission main,

it will be necessary that a certificate of public convenience and

necessity be granted to Applicant to exercise the franchise rights
now held in these areas. Applicent at the hearing acked that its

original epplication be so amended and enlerged.

A reviow of the evidence sppears reasonsdly to justifty
%he conclusion that these additioral services, in combination with
the anticipated revenues to be recelved from the Gledding McBean
& Co, load, will result in sufficient annual return to provide for
the costs of rendering the service, and to include a refturn on the
izcrement investment inmcurred in rendering saild services, (1)

It appears to the Commission that the granting of seld
certificates, in order t0 meke possible the rerdering of the efore-
seid additional services, ls Jjustirfied and necessary to a logical
development of the project here under consideration, =nd the Order
heréin will provide for the granting of such certificates.

At the hearing Applicent further requested permission
to file ard make effective, upon obbtaining the other authorizatlons
requested, the schedule of rates set forth in Zxhivit No. 6 filed
at that time. The proposed rates comnsist of a general service
schedule, G~10; a domestic sexrvice schedule, GD-10; a commercial

voilding heating schedule, GE-12; and a surplus ges service

schedule, GS-12. These schedules are shown in Exhivit "A" attached

to +his Opinion and Oxder.

TL7 4s ome of the anmual ¢Osts, Applicent included an item ioYr
depreciation expense based in pert on a fifteen~year life for the
transmission meins. The Commission views sald fifteen-yoar life
as but a conservative factor in Applicant's estimate, and the
grenting of this epplication is not to ve comstrued as fixing or
estublishing such life as proper for future depreciation purposes.




Proposed Schedules G-10 and GD-10 are similar in struct-
ure to the corresponding Sc¢hedules C-12 and GD~12 vresently in
effect in the Marysville ares dut provide & slightly higher charge
for the minimum weoer., In view of the capital outlaey required of
the Applicant and the ettendant risk, these Tates do not appear
+0 be unreasonable. Proposed Schedules GH-12 and CS~12 are identi-
cal with the rTates for these types of service presently effective
in the Marysville ares and differ therefrom only in that they in-
volve a territorial change to »rovide for the new territory.

At the public hearing on this matter, heretofore men-
tioned, no one appeared to oppose or provest the granting of the
various metters prayed for in the application, but, on the other
hand, the City Attorney for the City of Lincoln subritied = reso-
lution, duly vassed by the Clty Council of the aforesaid City,

esking that the application be grented,

DPacific Gas and Electric Company having appllied to the
Reilroad Cormission of the Stete of California for permission to
enter into an agreement with Gladding McBean & Co, end for en
order certifying that present and future public convenlence and
necessity require and will require the granting to Applicant of

authority to construct and operate & naturel gas project as out-

1ined in its epplication, to serve residents of the unincorporated

areas south of Marysville, the Town of Wrheatland, and the City of
Lincoln, snd 10 exercise all pefmits, easements end franchises
used or useful in conmection with sald project;

Public hearing having been held, the metter being sub-

mitted and now ready for a decision,




The Reilroed Commission of the State of Callifornies Hexreby
Luthorizes Paclific Ges and Electric Company to enter into a written'
agrecment with Gladding McBean & Co. for the sale and delivery of
such quentity or quantitieé of surplus natursl ges as shall be
aveilable for fuel purposes in the operation of the Gledding McBean
& Co.’s plant et Lincoln, California, =md to cherge seld Gladding
McBean & Co. therefor at the rate specified in the said proposed
agroemont attached as Exhidit "A" of Zxhibit No. 1 to the appli-.
cation, and under the terms and conditions set forth in said
agrecment; provided, however, and it is a conmdition of the aunthor-
ization hereby granted, that Paclfic CGas and Electric Company shall
edvise the Commission on or before the date when sald agreement
saell terminate, and/or before the end of each year of extension
thereof, whether sald agreement will remein in effect for the sue-
ceeding twelve {(12) montis' period.

The Reilroad Commission of the State of Californle Heredy
Certifies and Declares that pudlic convenience and necessity require
and will require the comstruection, maintenance and use dy Pacifie

_Gas and Electric Company of a matural gas transmission line and
appurtensnces from the City of Marysville to the City of Lincoln,
the furnishing of meturel gas service from sald transmission system
to conmsumers in the unincorporsated territory south of the City of
Merysville, in the Town of Wheatland, in the City of Lincoln, and
40 other consumers contiguous to the transmission system, and also
+he exercise of all permits, easements end franchises at present
in its possession and which ere used or useful iﬁ connectlion there-
with.

The suthorization herein grented is subject to the fol-

lowing additional conditions and not otherwlise:




1- That Pacific Gas end Zlectric Company shell file two
(2) copies of the executed agreement with Gladding
NeBeen & Co, with the Commission within thirty (30)
deys after its execution.

Thnet Pacific Gas and Electric Company shell withdraw
page one of its Rule and Regulation No., 2 (C.R.C. No.
692-G) and shall file in substitution therefor s
similer Rule end Reguletion in which the following
change heas been made, The portion o¢f the presently
existing Rule and Regulation No, 2 reading:

"AlL territory sexved from the transmission
lines extending from the Marysville Buttes

Gas Field near Merysville in a westerly di-
rection to Coluse and in am easterly direction
1o Yuba City and Marysville and in a northerly
direction from Yuba City to Gridley, Oroville,
and Chico 950-1050,"

shall be amended to resd:

"All territory served from the transmission
lines extending from the Marysville Buttes

Gas Field near Merysville in & westerly di-
rection to Coluse and in an easterly direction
to Yuba City and Merysville and in a northerly
direction from Yuba City to Gridley, Oroville,
and Chico and in & southeasterly direction
from Marysville to Lincoln ~ = « - 950~1050,"

said amended and revised page one of Rule and Regu-
lation No, 2 to become effective upon the completion
and placing in operation of the natural gas project
prescridbed in this Oxrder.

That Pacific Gas end Electric Compeny shall withdraw
and cancel rate Schedules GH-12 (Sheet C.R.C. No.
677=G and GS~12, Sheet C.R.C. No, 678«G), and shall
file rate Schedwles G-10, GD=10, GHE-12 and GS-12 as
set forth in Exhibit "A" attached to this Opinion and
Order, wihich shall be made effective upon the com-
Pletion and plecing in overation of the natursl gas
project presceribed in this Order,

Except as otherwise provided herein thls Order shell

become effective uwpon the date hereof,




The foregoing Opinion and Order are hereby approved
and ordered filed as the Opinion and QOrder of the Reilroed Com-

mission of the State of Califormia, /7{4
Dated at Sen Francisco, California this é deay of
Mereh, 1q39;~
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Cormissioners,







SCHEDULEZ G-10

GZNER:L SERVICE
NATURAL GAS

Character of Service:

This schedule is applicable to natural gas, supplied
t0 general sexvice customers, ¢of a heating value of 950 to 1050
3.t.u. per cuwbic foot, and under condivions provided for in
Rules z=nd Regulations filed with the Railroad Commission of tae
Stete of Califoraia.

Territory:
Colgate Division:

Lincoln, wWheatland, and suburds of each, and unincor-
porated territory lyimg along and supplied from the
gas transmission line extending from liarysville to
Lincoln.

200 cu.ft. or less per meter per monthi
Incorporated verritoxy wis 05
Unincorporated territory 1.30

Next 4,300 cu.ft. per meter per month.... 12.6¢ ver 100 cu.lt.

Next 5,000 cu.ft. per meter per month.... ll.é¢ per 100 cu.ft.
Next 10,000 cw.ft. per meter per month.... 9.1¢ per 100 cu.ft.
Next 80,000 cu.ft. per meter per month.... 6.0¢ per 100 cu.ft.
All over 100,000 cu.ft. per meter per month.... 5.0¢ per 100 cu.ft.

The above rates of 6.0¢ and 5.0¢4 are subject to inerease
or decrease, respectively, of 1 mill for cach 6¢ that the market
vrice of fuel oil as regularly quoted by the Standard Qil Compary
of Californiec f.0.b. its Richmond refinery iz above or below $0.95
ver barrel, change of gas rates Lo be to the nearest zill and to
wocome effective on &ll regular meter readings taken on and afver
the 30th dey following any change in such price of oil; provided,
nowever, taat in no event will the above 6.0¢ and 5.0¢ rates be
reduced more than 1 mill.




SCIEDULE _GD-10

DOLESTIC SERVICE
NATURLL GAS

Service:

Tals schedule is applicable to natural gas of a heating
velue of 950 to 1050 B.t.u. supplied to single family residences
and separately metered flats and apartments.

Territory:
Colgate Division:

Lincoln, VWaeatland, and suburbs of each, and unincor-
porated territory lying along and supplied from the
gas troansmission line extending from Marysville to
Lincoln.

Rates:
Pirst 200 cubilc feet or less per meter per month:

Incorporated territory.cecces.. ceeee $L.05
Unincorporated territoryeceeecceiineeeaas 1230

Next 2,800 cubic feet per meter per month..l2.6¢ per 100 cu.ft.
A1l excess use,per meter per monthe......... 5.0¢ per 100 cu.ft.

Special Conditions:

The above rote of 5.0¢ is subject to increase or decrease,
mrespectively, of 1 mill for each 6¢ that the market price of fuel
oil as regulerly quoted by the Standard 01l Compaxy of California
£.0.0. ite Richmond refinery is above or below ;0.95 per barrel,
change of gas rates ©oO be to the nearest mill and to become effect-
ive on ell regular meter readings token on and after the 30%h day
following any change in such price of oil; provided, however, that
in no event will the above 5.0¢ rate be reduced more than 1 mill.




SCIEDULE GH-12

COZERCILLL BUILDING HELTING SERVICE
NATTRAL GAS

Shoracter of Service:

This schedule is svailable, upoen application, for natural
gas service of a heating value of 950 %o 1050 B.t.u. per cublc
foot, t0 customers located along existing malns neving a delivery
capacity in excess of the then existing requirements of domestic
and cormerciel customers, for the heating of buildings (other than
residences, separately metered {lats and apartments) alone or in
combination with water neating service through the same neter.

Territory:

This schedule is applicable in darysville, Chico, Qroville,
Colusa, Lincoln, ané intervening territory and contiguous suburbs
supplied from the local distributlon system of ecach city.

Rates:

®ixed Charge: Based on aggregate hourly burnexr capacily
or rating as follows, per year:

First 400,000 B.t.u. or less terenansneesone372.00
Next 1,000,000 B.t.w. per 100,000 BotuUeenees.v.oe 7.00
Next 2,000,000 B.t.u. per 100,000 BoBaBesovuonenss 3.50
:11 excess over 3,400,000 B.t.u. per 100,000 B.t.u. 1.40

Commodity Cherge: (bo be zdded to Fixed Chargel:

First 55,000 cu.ft.used Dper month...5.35¢ per 100 cu.ft.
Next 220,000 cu.ft.used peXr Month. . .2.90¢ per 100 cu.ft.
211 excess over 275,000 cu.ft. per month 2.45¢ per 100 cu.lt.

Vinimum Monthly Charge: The Fixed Charge.

Special Conditioms:

(2) This schedule is available omly on eannuval contract. The
fixed charge is payable in twelve equal monthly installments,or
at the option of the customer, in seven equal monthly installments
with vills dased on regular meter readings taken in the months of
Qetober to Lpril, inclusive. :

(b) Tals schedule is applicable only to installations where tho
cgeregate hourly burner capacity of gas Lired building hoating
equipment is at least 200,000 B.t.u. per hour, of which not more

thon half is for hot water supply. It 1s not applicable to single
Tamily residences (see exception following), or to gas consumed in
individual flebs or epartments, or o any sgrvice where gas is
used fTor the preparation of meals. ANy residence having gas heat-
ing eguipment of 1,000,000 B.t.u. per nour or more of gas burner
capacity may recoive service for such equipment om this schedule.

(¢) The burner capacity to be used in applying this schedule

is the aggregate capacity determined to <the nearest even 100,000
B.t.u. per aour, of all burners which may be tu;ned on.gt the same
time, dased on the name plate rating of all devices hoving o name
nlete reting approved by the testing laboratories of the American
Ges Lssociation, end as to other devices, the stendard raling &s
determined by the testing laboratorics of tae.Amﬁrlcgn gas ASSOCL~
ation or by the Company. In the case of appl}ances QeS}gned for
other Tuel and converted Lo gas, burrer capacity, for tae purpose
of this schedule, will be 85% of sctial cavacity as determinmed By
test.




Schedule GH-12 Continued

(d) The above commodity rates are subject to increase or de-
crease on the basis of 1 mill per 100 cubic feet for each 6
per barrel increese or decrease, respectively, in the market
price of fuel oll, as regularly quoted by the Standerd 0il Com-
vany of California, from 30.95 per barrel, f.o.b. Richmond,
change to be to the nearest one-hundredth cent, and to become
effective on all regular meter readings taken on and after the
30tk day following such change in the price of oil; provided,
nowever, that in no event will the commodlly rates be reduced
more than 0.24¢ below those shown above.




SCIEDULE GS=-12

SURPLUS NATURAL GAS SIRVICE

Availability:

] aveilable, upon application, to customers located along ex-
isting mains having a delivery capacity in excess of the then exist-
ing requirements of other customers, for survlus natural gas of a
heating value of 950 to 1050 B.t.u. per cuble foot, used for the

TOLL0WING DUNDOSes Wiere qpavation asd be veadily continmved on other

fuels in case of shut off of gus supply:

Boiler fuel for bollers producing steam primarily

for other than building heating.

Bullding reating with a minimum payment guarantee

of $4200 per year.

HJeating of green houses.

Glass melting vanks, including glass works TLeeder
furnaces if in combination with gas for melting tanks.
Steel and iron melting furnaces, and fwrnaces Lor
heating or heat “reating steel and iron products.
Vitreous enameling furnaces.

. Core ovens and mould drying ovens in foundries.
Dehydrators and eovaporators for frult, nuts, vege-
tables, hay and milk.

Drisrs for sand, gravel, salt, barrels, soap,
magnesia, rugs, molasses, malt, and metal parts
after cleaning or chemical treatment.
Xilns and driers for brick, tile, pottery, porecelain,
lime, cement, bone char, black ash, and ore.

1l. Heating of swimming tonks.

12. Incinerators for garbage and refuse destruction.

1%. Asphalt melting tonlks used in paving work, roofing
and pipe manufacturing plants.

14. Sulphur stills.

Territory:

Merysville, Chico, Oroville, Colusa, Lincoln, and inter-
vening territory and contiguous suburbs supplied from the local
distribution system of each c¢ity.

Rates:

First 55,000 cu.ft. ver month... 42.0¢ per 1000 cu.ft.
Next 55,000 cu.ft. Per mOHtN....ec....33.0¢ pexr 1000 cu.ft.
Next 990,000 ¢w.Lt. DPEF RONtHes.asse.se2Ledé Der 1000 cu.ft.
Next 2,200,000 cu.ft. per monthe.........18.8¢ per 1000 cu.lt.
A1 excess over 3,300,000 cu.ft.per month.l8.0¢ per 1000 cu.ft.

Vinirum Charge: »240.00 per year.

Special Conditions:

() i contract will be required fLor a period of % years when
service is first remdered and year by year thereafter, continuing
wtil cancelled by either party by written mnotice 30 days in advance
of the and of tae initial three year period or any subsequent year.
Sueh contract must be on one of the Company's standard forms regu-
larly filed with the Railroad Commission, State of California, in
force at the time and applicable to the service of surplus gas. ALl
the terms and conditions conmteined in sald forms are by reference
included herein.
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Schedule GS~12 Continued
surplus natural Gas service

(b) Contracts will specify the ecquipment for which surplus gas
will be used and will provide that no other fuel may be used for
such equipment when gas is avallable.

(¢) Service under this schedule is subject to discomtinuance
without notice in case of an actual or threatened shortage of
retural gas, whether due to iLnsufficlen? supply in the L{lelds or
%0 inadequate transmission or delivery facilities.

(&) The Company will not be lisble for damages occasioned by
interruption or discontinuvance of service supplled under this
schedule.

(¢) The rates of this scacdule are subject to ilnerease or de-
crease on the basis of 1€ ver 1000 cu. ft. for each &¢ per barrel
inerease or decrease, respectively, in the market price of fuel
oil, as regularly quoted by the Standard OLl Company of California,
from ;0.95 per varrel, f.o.b. Richmond, change To be To the nearest
one-tenth cent and to pecome effective on all regular meter read-
ings teken on and after vne 30th day following such change 1in the
price of oil.




