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moRE m ~ COIIMl'SSION OF = SJ!.A!1!E aF ~v..'~~ 
:th the'ia.e.ttor or" the Application of' -, ) ,,', ' .', " -.. '~:~ 
Che:mberlin Steamshi:9 Co. Ltd. 'tor ) ~ 
:per.nis,,1on to tem,porar1ly' d1soont1llue I Y)7 ~ 
Bego..lar Service ot trans:portat1on ot Applioation No. 20489 ~ 
merohandise other than Forest ~-
duots by water ~or compensation be- ) 
tween points within the State of ) 
California. ) 

,-
In the- Matter or the Application ot ) 
Pacific Steamship Lines Ltd. tor ) Application No. 20788 
Leave to .. Temporarily Disoontinue thE) ) 
Transportat1on ot Passengers. ) 

) 
) 
) 

In the Matter o~ the Application of 
Pac1tie Steamship Lines Ltd., tor 
order granting temporary. suspension 
of freight servioes. ) App11oa:t1on No. 20189 

In the Matter ot the .J.pp11eation of 
;r. R. llen1ty comp8Jl7, _, a corporation, 
tor lea~e to temporar1ly discontinue 
regalar service. 

i ). Application No. 21556 
} 
., 

In the :Matter or the A:p:plioa.t1on ot ) 
the Los Angeles-san Francisoo Navi- ) 
gat10n COmp8ny,tor permission to ) 
temporarilY suspend service tor the ) 
transportation ot freight and :pas- ) Applioation No. 22299 
sengers between san Francisco, East ) 
Bay points, Stockton".and Sacre:mento ) 
on the one hand and SSnta .. Barbara., I 
San Luis Obispo, Los ,Angeles , San 
Diego and_Southern CaJ.1tornia :pOints 
on the other ~ ) 

In the Matter ot the Investigation ) 
by the Commission upon its own ) 
motion into the o:pernting rights, ) 
operations ~d praotioes o~ ,common ) Case No. 4'94 
oarriers by vessel operating between ) 
points in Calitornia over the high ) 
se8.8. ) 

(Appearances) 
" 

Edwin G. Wiloox, Harry Brown, ;r. Richard 
Tovlllsend and R. R. Bolander, Jr., and 
James K. Nelson tor San Diego-San Fran­
c1soo Steamship company and San D1ego­
San FrancisCO steamship Line. 

Pillsbury, Madison 4: Sutro bY' Ru.gh FIlllerton 
tor B. L. Transportation co:npany. 

(Continued) 

';1-



William F. Reed tor :r. R. Ranity Compsny 
C. E. Fl:re tor Pa.cific Steamship Co. and 

Pacitic Stec.msh1'P Lines, Ltd. 
R ~ F. Burley tor McCormiok Stee:m.sh1p Co. 
A. DeW111 .hJ.exe.nder, Secretary of Redwood Steam.­
. . . ship, Co. tor Red.wood Steamship Company-. 

Paul M. ThoI:1pson tor Hobbs Wall &. Co. 
Dougla.s BrookmAn for Cal.1tor.n1a Motor Express, Ltd. 

end California Motor Transport Co. Ltd. 
A. t. Vlhittle tor Southern Pe.ci1'1c a: Pacific Motor 

. Truck Co.., . . 
George. D. Hurst and George Dutty tor ),.1:. 4: Santa 

Fe Ry. Co. ' ., . 
E. G. D:11:terding, Oakland Chamber ot Commerce. 
W. G. Stone, tor Sacramento Chamber ot Commeroe. 
Edward Stern tor Railway- Express Agenoy-. 
R. C. Robinson tor Hemmond Shippi:a.g Co., Ltd. 
Robt. C. Parker tor W. R. Chamberlain. 
Edwe.rdM.,Berol tor Valley Express Co. 

BY THE COMMISSION: 

OPINION.AND ORDn 

In the above entitled'appiioat1ons Chamberlin Steamship 

Company, ;r~ R. Henity CoD1p8JlY, Pacific Steamship Lines, Ltd., and 

tos Ange1es-San' Franeisco Navigation cOrQpanr, Ltd: seek authority 

to suspend tor a'period ot one ye~ their coastwise oommon oarrier 

vessel services tor the transportation ot~ssengers and prOperty. 

In addition, Los Angeles-San Francisco Navigation Compsny, Ltd., 

applicant in ~pp11cat1on No. 22299, seeks authority to substitute 

truck service'" toX' vessel service during the period ot suspension. 

Case No. 4394, instituted by the Commission on its own motion sub­

se~ent to the tiling ot the atorementioned applications, involves 

the determination (1) or the nature, sCOpe and extent ot the tntra­

state operating r1gh'~s or all eoast~J.se common oarriers by vessel 

end (2) ot the extent to which, it at all, 1'uture temporary suspen­

sions or servioe should be authorized. 

J.. public heariDS was held in San Francisco on March 9, 

1939, before Examiner Mulgrew. Evidence at the hea.r1ng was cont1ned 



to statements tram the se?eral respondents in Case No. 4;94 as to 
, . 

the operating rights whioh they. ola.im, and testimony relati va to the 
, , l' 

several re~e8t8 tor temporSl-Y suspensions or service. 

Witnesses tor ;r. R. Hanit.1 Company' and Los '.Angeles-Sen 

Francisco Navigation Company, Ltd. testified, 1n substanoe, tiiat due 
. , 

to the intense co~etition between land oarriers, and the oonseqnent 

depressing ot the land carriers t rate structures, vessel oarriers 

could not attord to maintain rate ditferentials ot the volume said to 

be neoessary to attract adequate oargoes, and that their oompanies 

did not have suffioient capital to permit continued unprofitable opera­

tions. While these witnesses were unable to give any assuranoe that 

operations would be resumed at the expiration or the one-year period, 

they stated t~at vessels were available and could be placed in opera­

tion whenever resumption or servioe was warranted by the traffio 

ottered. 

The record is clear that under existing conditions neither 

;r. R. Hanity Company nor Los .Angeles-Sen Francisco Navigation Company, 

Ltd. are able to obtain enough cargo to justifY vessel o~erat1on. 

Whether or not conditions will so change in the near tllture that. ~era­

tiona oan be resumed is largely problematical. The establislrment ot 

m1n1:mu:m. rates tor all tor-hire carriers competing tor tlie trat'tic 1.u­

~lTed.should remove some or the uncertainty heretofore ex~st1ng and 

should stabilize transportation conditions tor the tuture. No one 

ap:peared at the hearing 1:0. o:p:pos1t1on to the granting ot the. 8.l?plica­

t10ns to su8p.ond service.. tTn(ler the c1rcumstanoes we believe it to 

1 .. , . 
Pa.cific Steamship Lines, 11;d., applicant in A.pplica.tions Nos. 

20788 and 20789, and Che:moerl~~ Steamship companY', app11o~t 1n Ap ... 
~lloatlon No. 20489) asked thRt their al>I>lications be dismissed .. 
Al>;p11oat1on No. 215.56 was te.killl under subm1s.s1on.. .All a.djourned hear-
1ng was sOheduled in .A.pp11cat1011 No. 22299, with the understcnd1ng 
that the Commission would. gi v·e consid.eration to issuing an 1nteri:m. 
order relative to the roquc3t ror temporary suspon$1on o~ servioe 
there1n oontained. The hea:r1ng in Case No. 4;94 was adjourned inde­
finitely insofar as it conoerned res~ondents other than Los Angeles­
San :Fre.ncisoo Navigation C01rIf)e.:IlY') Ltd. A.3 to the ~atter .. respondent 
it was adjourned tor rece1vtng further evidence in conneotion with 
the adjourned hearing in Application No. 22299. 
2 See Deoision No. 31606'ot Deoember 27, 19;8 J in Case No. 4246. -,-



be in the ~ubli0 interest that they be granted. 

Therefore, good cause appeariug, 

IT IS HERES! ORDERED that :r. R. He.nity' Comp~ and Los 

.Angeles-San' Fl-aneiseo Na.vigation Company, Ltd. bo end they are hereby 

authorized to suspend tor a period ot one (1) year trom the eftect1ve 

date ot th1s order, common oarrier by vessel serVioes conduoted by 

thsm tor the transportat1on ot tre1ght and ~assengers. 

IT IS EEREBY OE'OROl'EKR ORDERED that Applications Nos. 20489, 

20788 and 20789 be and they are 'hereby dism1ssed. 

IT IS HEREB'! F'ORl'EER ORDERED that the COmmission shall haTe 
~ • • .It 

and it does hereby retain jurisdiction or Case No. 4394 and App11-
. " 

oation No. 22299 to~ the puxpose or receiving tu=ther evidenoe thore-

in and ot issuing 8UO~ turther order or orders as maY' be round neo­

essary and proper. 

~e effeot1 ve date or this order shall be the date hereof. 
-I) 

Dated at san Francisco, Calitornia, this .:6t2 H day or 
Karoh, 1939. 


