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Dec1sion No. ,;..1. .~~,,:,~ 

:aBFORE 'l'EE MILROAD COMMISSION OF TEE STATE OF CALIFORNJ:A; 
, ',.f· -

:MONOLITH PORTLAND CXMENT COMPANY, 
a_ Corpora:t1on,., . ... .,," 

Com.pl8.1nant, 

va. 

l 
) 
) 
) 
) 

SO'O'l'BltBN P.A.CI3'IC COMPAo.'U, a oorporation; ) 
TEE ATCHISON, ,TOPEU. & SANTA FE RA.!:LWAY ) 
COMPANY, , a . oorpora t1011; ,VISALIA ELECTRIC ) 
RAlLROAI> COMPANY, a corporation; SUNSET, ) 
RAIlWAY.COMPANY, a corporation; BAY . ) 
POn~ ,.AW CLmON RAILROAD COMPANY, s. ) 
eorporation;.CALIFORNIA,C~~RAL.RAILROAD ) 
COMPANY, a c0r:90ration; YOSEMITE VALLE! ) 
RAILROAD COMPANY, a corporation; .AMADOR ) 
~.:RAILROAD COUP~"TY, a corporation; ) 
TEE ARCATA,! MAD RIVER RA.II.ROA'O COMPANY, ) 
e. cor;poration; ,CAI.!FORNIA.WESTERN RAII.- ) 
RO.AD a: NAVIGATION. COMPANY, a corporo.t1on; ) 
C!NTRAL CAtIFOENIA 1'R.t;.CTION COMPANY, a ) 
corporat ion; GREAl' NORTEERN' RArLWAY ) 
COMPANY, a corporatioll; HOBART SO'01'EERN ) 
RAlLROAD COMPANY, a corporation~ McCLOUD ) 
RIVER RA.II.ROAD COMP.A..\iY, a oorporation; , ) 
MODESTO .&" EMPIRE TRACTION CO~A.~, a ) 
oorporation; .. NEV.ADA, COUNTY }!.A.RROW G.\UGE ) 
RA.II.ROAD COMP.A...~,. a corporation; .' ) 
NORTHWES1'kRN .. PACIFIC P.AII.ROAD COMPA},TY, ) 
a oorpox-ation; ,PENINSO'IAR RArLWAY COMPANY, ) 
a corporation; PETALUMA.,~ SANTA.ROSA " . ) 
RAILROAD COl!PA.~" a .. corporation; ., ) 
SACRAMENTO NO.RTEERL~ RAILWAY COMPANI, e. ) 
corporation; SANTA MAlUA Yi..:r.:tE!. RAILROAD ) 
COMF,ANY, a corporation; "SIERRA. RAn,WAY, ' ) 
COMP~~ OF CALIFORNIA, a.corporation; ) 
STOCKTON TERMINAL 8:, EASTERN RAILROAD ) 
COMP~-ry, -a corporation; TIDEWATER .,' ) 
SOU'I'EERN RAILWKI COMPA.'IT, a oorporat1on; ) 
WES'1'KR."J' :PACIFIC RAILRO.A:D COMPA."lY, a cor- ) 
poration; ,and. YREKA RAILROAD COMl?.A..~, ) 
a corporation, ) 

) Defendants. 
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YONOLITH PORTLAND cma:NT COMPANY, 
a,Cor;pora~1on,,, . '" ,.' .. ', 

Compla1nant, 

va. 

) 
) 

~ 
) 
) 

SOOTEEIm PACIFIC COMPANY, a Corporation; ) 
Tl3E. A.TCHISON J .. ToPEKA.AND SJU.r.rA FE RAILWAY } 
COMPA.W 1 . a. c0r:P0ra:tion; . VISALIA .ELECTRIC ) 
RA.II.ROAD COMPANY, a Corporation; SONSE'!'" ) 
RAILWAY ,COMPANY, a corporatIon; BAY ~OINT ) 
A!,'"qD" CUYTON .. RAII.ROAD COMPANY, a corpore.... ) 
t10llj. CALIFORNIA CENTRAL: RAILROAD COM.. ) 
P'ANY, a. o o:rp orat Ion ; . YOSEMITE V.AU.EY ) 
RAILROAD COMPA.~, a corporat1on;.AMADOR ) 
CENTRAL . RAILROAD COMPA..~, a corporation; } 
TBB. ARCATA. AJ."ID .MAD . RIVER RAII.RO.Al) COM2ANY, ) 
a corporat1on j CAI.IFORNIA WES'l'ERN :eAII.ROAD ) 
.A.."® NAVIGATION COMPA..W, . a corporation; " ) 
CENTRAL. CAtIFORNIA. TRACTION COMPANY, a ) 
corporatloniGREA:r NORTEERN RAILWAY COM- ) 

. PAi.'rr, a corporation;" HOBART SOUTHERN. ) 
RAILROAD COMPANY, a oorporation; McCLOUD ) 
RIVmt.RAJ:I.BOAD COMPotU."Y, a co::poratlon;" ) 
:MODESTO _ &"ID . EMPIRE. 'I'BACTION COMPA."lY, a ) 
corporation; . NEVADA COUNTY .NARROW GAUGE ) 
RA.IJ'.ROA'D COMP&'n",,, e. corporation; .NORTH- ) 
w.ES'l'ERN'.P'A.CIFIC RA.ILROAD COMP.Al-."Y, a , ) 
oorporatlon; ~.:aAII.W.AY COMPANY, ) 
a . oOl':poratlon,; PETALUMA. Am) .. SANTA" ROSA ) 
RA.n.ROAD COMPANY, .8. .. cO:t'pOrat1011j" ,~ .. , ) 
~O .NORTBEIm RAILWAY COMPANY 7 a ) 
oorporation;.SANTA. MARIA .VA!.I..EY. RAIL- ) 
ROAD COMPANY,.a corporat1ou;.SIERRA_ ) 
?./.:II..WAY CO~I?~Y OF CALIFOm..TIA. •. a oorpora- ) 
tion; . STOCKTON ~ .AND.EASTERN ) 
RAILROAD. COME>ANY. Do. corporation; TIDE- ) 
WA.n:R. SO OTHERN RAILWAY COMP.ANY, a. eor- ) 
:porat1011; . WESTSRN PACIFIC RAIU'~OAD ) 
COMPANY ~ a .cor:P0ra~1on; . and .. ~ . RAJ:L- ) 
ROAD '. COMPANY, a eo"""'ore.t1on, .. " ) 

"'.11' . De:rendants. ~ 
In the Matter ot Cement Rates trom 
Northern and Central California 

) 
) 

Case No. 41'76 

produc1:c.g :points to CaJ.1tornla . 
pOints, and !rom Southern California 
produc1n6, pOints to Caliente, sante. 
Berbara, and pOints north thereot. 

) £pp11oat1on No. 22403 
) 

~ 
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If! 'l'BE COMMISSION: 
.. - (.Appearances) 

"" .. , .... 

R. :Sa Wedek:1lld, tor Applioant Southern Pa.oitic 
Company, Northwestern Pe.citio Railroad Com­
pany, Pacifio Eleotric. Railway Company and 
all a.~plieants .. not specially represented 'bJ' 
counsel in Application 2240;, and tor the 
se:me ]?art1es as defendants in all complaint 
oases and all defendants not speoially rep­
resented by counsel. 

George Hurst and G. E. nutty, tor The Atchison, 
Topeka! Santa Fe"Re.ilway COXllI>8ny, applioant 
end detendant. . , 

L. N. Bradshaw and J". L • .Amos, Jr., tor Western 
Pacitic Railroad. Company, sacramento Northern 
Railway and Tidewater Southern Rauway, appU­
cents and detendants in compltl1nt oases_ 

William. Guthrie, torCalitorn1a Po:rtlaud Cement 
. Compc.ny. . .. , 

W. G. Riggins, 'tor Santa Cruz Portland Cement 
. Company. ." . 

N. E _ Keller,'. :ror Paoi:r1c Portland Cement Com-
pany. " , 

A. H. Van Slyke, tor Yosem1 te Portle.nd Cement 
. Company. _ .. 

D. P. Evens, tor Oalaveras Cement Company_ 
Blaok, Hmmnack tt MoWilliams, by Joseph T. Enright, 

R. ~ Vance and Waldo A. Gillette, tor Monolith 
Portland Cement Compsny'_ 

ReJ.ph B.M1tchell, tor Henry Cowell Lime a: Cement 
Company. 

OPINION 
," .,.. ...~ ... 

Cases Nos. 3934 and 41'16 are compla1nt prooeedings tiled 
'. 

by l!onoli th Portland Cement Company eJ.legiD8 that oarload ra1l rates 
. .. 

tor the transportation ot cement trom Monolith to pOints in central 

and northern California are unjust, 'Wlreasonable and discriminatory, 

in violation or Sections 1, and l~ ot the Public Utilities Aot and 
- ."" 

u:c.dul.y preteren1:Jal to other oement shipping points. Complainant 

seeks the presoription ot reasonable and non-discriminatory rates t.ro.m 

Monolith, Cowell, Davenport, Kentucky' House, Redwood City, San J'uan and 
- .. 

Meroed to the territory involved. Application No. 2240; was tiled by 
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1 
the rail liD.es, seekins authority to make certain adjustments in the 

rates involved in the aforementioned proceedings and to ~bat1tut., 

within specified territories, a flat inorease ot 1 oent per 100 pounds 

tor the 10 per oent increase which, bY' Dec1s1on No .• ;0'184 in Applioa­

tion No. 21603, In re Increases in Rates, Fares and Charges, they were 
.... 2 

authorized to place in effeot on rail oement rates. The matters were 
. . 

heard and submitted on a consolidated reoord made at a public hear-

ing held in San Franoisoo on March 13., 19;9, before Examiner P.W. 
3 

Davis .. 

The rail lines proposed (1) ·that the basio' ran rates 

{those in e:ttect prior to April 1,; i9;8, when the general inoreases 

1 The tem"rail lines· as used herein refers to· The ,Atohison, , 
Topeka and Santa Fe Railway Company, Bay Point end, Cl8l"'ton Railroad 
Co~any, California Central Railroad Company, CentreJ. California 
Traction CODXpaDY, Northwestern Pacit1c Ra1lroad Company, Pacifio 
Electrio Railway Company, Saoramento Northern Railway J" Southern Paciti0 
Company (Paoit1e L1l:.es), Tidewater Southern Railwe.y Compeny, 'Un1on . 
Pacifio Railroad Compan1, ~he Western Pac1fio Ra1lroad Company and 
Yosemite Valley Railway Company. '. 
2 The terr1tories within whloh the 1 cent inorease 1s sought to be sub-
at1tuted tor the 10 per cent increase are as follows: 

From· , ':-ryiO ,. 

All northern and central CeJ.itorn1a :pro- . All points in Californ1a 
ducing points ~om which local and joint to which local.. end joint 
oommod1ty rates arc. now in etteet, Viz.: oomm0d1ty rates are ~ 

CoweU Meroed Cement Plant effect. 
DaTenport Oakland. " 

Kentucky Rouse Redwood. City 
Merced Stockton 

All southern Cal1torn1a producing 'points Caliente, all point. 
trom which looal and jo1.llt eommodity north thereot, and all 
rates are now in etfect, viz.: :points north of Santa.. 

Los .Angeles . Harbor Bar'bare., to' which local 
Colton Monolith and joint oom:m.od1ty 
Crestmore Oro Grande rates'are now in etteot. 
Long Beach ru. verside 
Los .A.nge'les V1etorvUle 

} Case No. 3987, a complaint tiled by California, Portland Cement 
company tor the pu-~ose ot intervening in Case No., ~934 and.obtain­
ing a revision in rates from Oolton, was set tor concurront hearing, 
but, at the request ot complainants, the hearing therein was post­
poned until such time as a decision was rendered in Applioation 
No. 21l72, and Cases Nos. 3981 And 4071, involving rail and truck 
rates tor the transportation ot cement within southern California, 
now pendfng betore the COmmission on petitions tor rehearing. 
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authorized by Decision No. ;0784, snpra, were made effeotive} involved 

in Cases Nos. ~9}4 and 4176, be adjusted in accordance with 8n exhibit 

which they submitted, (2) that such adjusted rates be inoreased 1 oent 
. 

per 100 pounds, (;) that other basic rail rates in the territory in-

volved in Application No. 2240; be increased 1 cent per 100 pounds, (4) 
~ 

that authority be granted to make oertain or the adjusted rates non-

intermediate in application, and (S) that authority be granted to pub­

lish the reVised rates on one day's notioe. 

In support o~ the tirst proposal it was stated that the 

adjusted basic rates were designed to oreate reasonable rates trom 

the several shipping pOints and,. at the same t1m8, to provide non­

d1sor1m1natory difterentials under which the cement companies would 

be able to compete with each other on relatively equal. terms.' 4lstanoe 

oonsidered. It was asserted. that, e.l. thou.gh the 1-4tes proposed were 

not based strictly on mileage, they were built on the theory that the 

inorement in the rates and the d1tterellt1als between shipping pOints 

should decrease as the lengths ot haul increase. £ detailed explana­

tion ot the proposal was g1 van to show how this principle h8.d been 

applied trom. each shipping point. In support o"r the proposal. to sub­

stitute a flat 1 cent ~orease for the 10 per oent inorease previously 

authorized, it was stated that the effect ot the 10 per oent inorease 

had been to dist~b the rate .ditferentlals.and,competitive relat1on-, . , 

ships between the several. mills without any great oompensating benefIt 

accruing to the rails theretrom. It was pOinted out. that the flat in­

orease ot 1 cent would result in both increases and reduotions and the 

opinion was expressed that, in the aggregate t approximately the same 

amount ot additional revenue would be produoed under either basis. 

None o~ ~e interested shippers repres~ted at the hearings 

expressed ~1ssatist8.ct1on w1th the raUst proposals or,· presented any 

evidenoe. Counsel tor Monolith Portland Cement Company stated that it 
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the rails' ~roposels were adopted his company no longer desired to 

:prosecute Cas'es Nos. ;9;4 and 4176 and those complaint's should be d1,s-

missed. 

The basic rail rates here involved, adjusted as pro~osed by 

the rails and uniformly increased 1 oent, appear to provide rates'whioh 

are reasonably related to the service to be pertor.med and to provide 

differentials which ~~ll be 'eqnitable and non-discriminatory as 'be­

't"'Neen the severe.l.' ceme:l.t shipping points. under these c1rcumstances, 

we are ot the opinion and rind that the proposed adjustments are 

justiti~. 'Application No. 2240; will theretore be granted'and Cases 

Noe.';9}4 and 4176 dismissed. " 

Applioants' proposal. does not oontemplate restrioting the 

applioation ot: fJ:!J.'1 or' the ree.djusted rates trom' and 'to' intermed1e.te 

po1llts, except those rates whioh are already mainta1lled' on a non-

1nter.med1ate basis under authority trom the'Commission arid whioh are 

~roposed to be changed by substituting the 1 cent, increase tor the 10 

per cent increase. Extension ot the 24th Section rellef,to cover the 

readjusted" rates appears proper therefore.' In view otthe tact that 

the ~roposed rate adjustment has 'been tound justitied atter public 

hearing, publication thereof on. tullsta.tutory notice would not' . , . 

a~pear to serve any 'usetnlpurpose and, accordingly, authority to' 

make the tariff publication on not less than tive (5)' daY3'~-not1oe: . 

ORDER _ ....... --
A public hearing having been held in' the above entitled 

proceedingS, full considera.tion ot the matters and things ',involved 

having been had and the CoXlmliss1on being tully adv1sed, 

IT IS EEP.EBY OEDERED 'tha.t The Atohison; Topeka and sante. 
. '. ' '- ' . 

Fe Railway Comp8J1Y, Eay Point ~d' C'layton Railroad C'ompany, Cal1-' 

" 

.. ~ . , . 

tomie. Central Railroad Company, Centro.l Ca.li1'ornia Traction :Comp8.llY', 

Northwestern Pacii'ic Railroa.d Company, Pac11'ic Electric Railway 
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Company', Sacramento Northern Railwa.y) So.'c.thern Pa.cific COlUp8JlY 

(Pa01fic i~.nes)) Tidewater Southern Railway ComPanY', union Pao1t10 
• r 

Railroad Company, The Western Pac1tic Railroe.d Company, and' Yosemite 
',. t. 

VelleyRail~y Co~any be and they are hereby authorized to substi-

tute, on not less than five (5) days' notice to the COmmission and 

to . the public, the :rates shown in Appendix "A." a.ttached ,hereto and 
, 

by this, reference made a ~art hereot, tor those presently 1n effect 

tor the tra.usportation of oement in oarloads, between. the points 

shown t end to establish end. maintain related rates tr0lll and to un ... 

n~d pOints 1n the s~e territories. 

IT IS HEREBY FORTEER OP.DE.RED that the carriers named in 
~ ... ... . ,'" 

the preceding or4er1:1s paragraph hereot be and the,. are hereby 

authorized ,to substitute, on not less than ti ve (5) days t notioe to 

the COmmission and to the public, an inorease ot 1,oent per 100 

:poun~s tor the 1nerease ot 10 :per oent heretofore authorized" by 

. . 
rAtos (other tllc.n th030 eatc.bJ.1shod ,pW:-:luant to tho o.uthor1ty 

.' 
granted in the preced1n8 or~er1.ne: pe.re.g:rc.pb hereo~) ~or the tran.-

" 
~rtation of cement within and between the , territories described 

in toot~ote 2 or the ~reoed1ng opinion. 

r.r. IS :s:ERESY OE'ORTEl!::R ORDERED that the carriers named 1n 
~ ," 

the,first orderins paragraph hereof be and they are hereby,author'" 

ized to depart trom the re~1rements or Sect10n 24(a) ot the Public 
., .. 

Utilities ~t, to the extent necessary to establish the basis ot 

rates authorized in this order. 

,', IT IS HEREBY FURTHER ORDERED that outstanding orders in· 
... • ,f •• ..-

otherprooeedings be and they are hereby canceled, and superseded 

to the extent they may confliot with the authority herein granted. 

I'r'm HEREBY FiJ'RTEER ORDERED' that Cases NOS. 39~ and 
• 'f f I 
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4176 be and they are hereby dismissed. 

This order shall become effective twenty (20) days trom 

the date hereof. -Dated at San Franci~eo, California, this ~~ day or 
____ n ...... .I4 .... w~·J ___ , 19,9. 

U 
~. ,,' 
,~ , , ' 

"".-:::. ~ -A1'--. J ~ ~ \) 
\~-----) 

/;'7 ~ L· 
¢ -' 
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(Rates Sl"e in Cents per 100 POT.Ulds) 

~ Kentucky ·:Merced Redwood . San Juan· ! ~TO House Merced Cement Plant City Daven'Dort Xonolith 
) .. L I BaOl'e:al&n to .. i!t 111 l4 22 
, Roseville - 14 1'1 24i' I • Coltex - - - ... 2, 

:Marysville -
m 1 1'1 24i 

Oroville - 211 29 
Ohio<> - 19 21 29 
Teh8l1a 1 21 2, I .. 
Red B1uU - 21 20 22 291- , 

Reddjng - 24 

~I 
25 ;2 

DtmSllDlir - 28 2~ ,6 
Dorris - 28 27 2, 36 

~ Cole • 28 2, 29 36 I Dans 'igf 13 :14 , 2; -
I WoodleJ1d 1; i1t '14 2; i 1I'1llows 16 

~H 
17 19 27 

COrning 18 i;I 2~t 
, 

29 i Colusa 18 21 
I 29 . 

jNapa - - - - ~!t I Sohell Tille - - - -
~ San Francisoo - - - - 22 
1 San JOS8 - - - - 22 
, G1l%'o;r - - - - 2; 
t Holliste:r - - - - 2; 

WataonT1lle - - - - 24' I Sante. Cru.z - - - - (1) ~~, Salinas - - - - 2 to 
, 

.,.. ", 

, Konter.,. - - - - 25~, , 
· San Ra.tael - - - - 2~~t-

l PetaJ:allla " 2~t • - - .. 
~ Santa Rosa - - - - ~~t • :a:ee.l.daburs - - - - 2 .. 
tlJld.8h - - - - 31 
: lI'illl ts - - ... - ~2 
:: Scotia - - ... - ,6 
" • , 
~ 

(1) App11ce.ble via. Glenwood only. 
- .. . 


