Decision No.

SEFORE THE RAILROAD COMMISSION OF THE STATE OF CALIFORNIA

MONOLITH PORTLAND CEIMENT COMPANY,
a_Corporation,. . s

Complainant,
vs, \

SOUTHERN PACIZIC COMPANY, & corporation;
TEE ATCHISON, .TOPEEA & SANTA FE RAILWAY
COMPANY, a corporation; VISALIA ELECTIRIC
RATIROAD COMPANY, & corporation; SUNSET .
RAYIWAY COMPANY, & c¢orporation; BAY
POINT AND CLAYTON RAILROAD COMPANY, a
corporation; . CALIFORNIA CENTRAL.RAILROAD
COMPANY, & coxporatlion; TOSEMITE VALLEY
RATLROAD COMPANY, a corporation; AMADOR
CENTRAL .RAIIROAD COMPANY, & corporation;
TES ARCATA & NAD RIVER RAILROAD COMPANY,
a corporation; CALIFORNIA WESTERN RAIL-
ROAD & NAVIGATION. COMPANY, a corporation;
CINTRAL CALIFORNIA TRACTION COMPANY, a
corporation; GREAT NORTHERN RAILWAY
COMPANY, & corporation; HOBART SOUTEERN
RAILROAD COMPANY, a corporation; McCLOUD
RIVER RAILROAD COMPANY, & corporation; .
MODESTO &.RMPIRE TRACTION COMPANY, &
corporation; NEVADA COUNTY NARROW GAUGE
RAILROAD COMPANY, .a corporation; .
NORTEWESTERN, PACIFIC RATLROAD COMPANY,

a corporation; PENINSULAR RAILWAY COMPANY,
a corporation; PRETALUMA & SANTA ROSA
RAILROAD COMPANY, a.corporation; .
SACRAVENTO NORTEERN RAILWAY COMPANY, &
corporation; SANTA MARIA VALLEY RATILROAD
CONPANY, a corporation; SIERRA RAIIWAY
COMPANY OF CALIFORNIA, a corporation;
STOCKTON . TERMINAL & BASTERN RATLROAD
COMPANY, a corporation; TIDEWATER ..
SOUTEERN RAILWAY COMPANY, & corporation;
WBSTERN PACIFIC RAILROAD COMPANY, & cor=-
poration; and. YREXA RATLROAD COMPANY,

& corporation,

Case No, 3934
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MONOLITE PORTLAND CEMFNT COMPANY,
a Corporation,. . | e
A Complainant,

V3.

SOUTEERN PACIFIC COMPANY, a Corporation;
TEX ATCHISON, .TOPEEA AND SANTA FE RAILWAY
COMPANY, .&a. corporation; . VISALIA ELECTRIC
RATLROAD COMPANY, a Corporation; SUNSET.
RAILWAY .COMPANY, & corporation; BAY POINT
AND. CLAYTON, RATLROAD COMPANY, a corpora-
tion; . CALIFORNIA CENTRAL RAILRCAD COM-
PANY, & oorporation; YOSEMITE VALLEY
RATLRCAD COMPANY, a corporation;. AMADOR
CENTRAL .RATLRCAD CONPANY, & corporation:
TEE ARCATA AND MAD RIVER RAILROAD COMPANY,
a corporation; CALIFORNIA WESTERN RAILROAD
AND NAVIGATION COMPANY,.a corporation;
CENTRAL . CALIFORNIA TRACTION COMPANY, &
corporation; GREAT NORTHERN RATILWAY COM-
"PANY, a corporation; BEOBART SOUTEERN.
RAILROAD COMPANY, & ocorporation: MeCLOUD
RIVZER RAILROAD COMPANY, a corporation; .
MODESTO. AND EMPIRE TRACTION COMPANY, a
corporation; NEVADA COUNTY NARROW GAUGE
RATIROAD COMPANY, .a corporation; NORTH-
WESTERN'PACIFIC RAILRCAD COMPANY, a .
corporation; PENINSULAR.RAILWAY COMPANY,
a corporation; PETALUMA AND.SANTA ROSA
RAILROAD COMPANY, 'a.corporation;. ...
SACRAMENTO NORTEHERN RAILWAY COMPANY, a
corporation; SANTA MARIA VALLEY RAIL-
ROAD COMPANY, a corporation;. SIERRA.
RATILWAY COMPANY COF CALIFORNIA, .a ocrpore-
tion; STOCKTON TERMINAL AND.EASTERN
RAILROAD COMPANY, &. corporation; TIDE-
WATER SOUTEERN RAILWAY COMPANY, a. cor-
poration; WESTERN PACIFIC RAILROAD
COMPANY, & .corporation; and YREKA RAIL-
ROAD . COMPANY, a ccerporatiom, . ...

Case No. 4176

Defendents.

In the Matter of Cement Rates Ifrom
Noxrthern and Central Californie
producing points to California :
points, and from Southern California
producing peints to Caliente, Sante
Barbera, and points north thereof.

dpplication No. 22403

-
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BY TEE COMMISSION:
e (Appearances)

R. E. Wedekind, for Applicant Southern Pacific

- Compeary, Northwestexrn Peclfic Rallroad Com-
pany, Paecific Electric Rallwey Company and
all applicants not specially represented dy
counsel in Application 22403, and for the
seme parties as defendants in all complaint
cases and all defendents not specially rep-
resented by counsel.

George Hurst and G. E. Duffy, for The Atchison,
Topeka & Sante Fe Railway Compeny, applicant
end defendsxt. .

L. N. Bradshew and J. L. Amos, Jr., for Western
Peclific Railroad .Compeny, Sacramento Northern
Rallway and Tidewater Southern Railway, appli-
cants end defendants in complaint cases.

William Guthrie, for California Portlemd Cement

. Company.

Ve Go Higgins, for Santa Cruz Portlend Cement

. Company.

N. E. Keller, for Pacific Portland Cement Com-

. peny.

A. He Van Slyke for Yosemite Portlend Cement

COmp&ny.

D. P. Bvans, for Calaveras Cement Company.

Black, Hemmack & MeWilliams, by Joseph T. Enright,
R. L. Vence and Waldo A. Gillette for Monolith
Portland Cement Company.

Ralph B, Mitchell, for Eenry Cowell Lime & Cement
Company . .

OCPINION

Cases Nos. 3934 end 4176 are complaint proceedings filed
by Monolith Portland Cexent Compony elleging that oarload rail rates
for the transportation of cement from Monolitk to points in central
and porthern Californla ere unjust, unreasonable snd discriminatory,
in violation of Sections 13 and 19 of the Public Utilities Aot and
undnly,prererenﬂél to other cement shippiné points, cOmplainant
seeks the presoription of reasonable and non-Giscriminatory rates from

Monolith, Cowell, Davernport, Kentucky House, Redwood City, San Juan and'

Nerced to the territory 1nvol#ed. Appiication No. 22403 was tiied‘by




1l _
the rail lines, seeking authority to meke certain adjustments in the

Tetes involved in the aforementioned procesdings and to substitute,
within specified territories, a flat inoreese of 1 cent per 100 pounds
for the 10 per cent increase which, by Decision No., 30784 in Applica-

tion No. 21603, In Te Increaszes in Rateéj Fares and Charges, %hey were
suthorized to pléce in"érreot on rail deﬁéﬁt'iatéé.a ﬁhé'mattérs were
heaxrd and submitted on a comsolidated record mede &t & public hear-
ing held in San Francisco on Merch 13, 1939, before Examiner P. W.
Davis. - - -

' The rail lines proposed (1) ‘that the basic rail rates

(those in effect prior to April 15, 1938, wher the gemeral increeses

* The term “rail lines"® as used hereir refers to The Atchison,

Topeka axnd Santa Fe Ralilwey Company, Bay Polnt and. Clayton Rallroed
Company, California Central Rallroad Company, Certral California
Traction Company, Northwestern Pacific Rallroad Compeny, Pacific
Electric Rallway Coxpeny, Sacramento Northerr Railway, Soutkern Pacific
Compeny (Pacific Lites), Tidewater Southern Railway Compeny, Union
Pacifioc Rellroad Company, The Western Pacific Rallrocad Compeny and
Yosermite Valley Raiiwey Company. . . »

The territories within which the 1 cent inorease is.sbnght to be sub-
stituted for the 10 per cemt increase are &8s follows:

Q!

All northern and central California pro-| All points in Califoxrnia -
ducing points from which local and jointr to which loecal and joint
ocommodity rates axre now in effect, Vviz.:| commodity rates are in
Cowell Merced Cenment Plant | effect.
Davenport Oalcland .
Kentucky House Redwood City
Mexrced . Stockton

All southern Californis producing points{ Caliente, all points
from which local amd Jolnt commodity north thereof, and all
rates are now in effect, viz.: points north of Santa
' Los Angeles Harbor Barbara, to which local
Colton Monolith apd joint commodity
' Crestmore Oro Grande retes are now in effect.
Long Beack Riverside
Los Angeles Vietorville

Case No. 3987, a complaint filed by Californis Portland Cement
Company for the purpose of intervening in Case No, 3934 and obtain-
ing a revision in rates from Colton, was set for concurrent hearing,
but, at the request of complainants, the hearing therein was post-
poned until such time as a declsion was rendered in Application
No. 21172, and Cases Nos. 3981 and 4071, involving rail and truck
rates for the transportation of cement within southernm California,
now pending before the Commission on petitions for rehearing.
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authorized by Decision No. 30784, supra, were made‘erreotive) involved
in Cases Nos. 3934 and 4176, bve adjusted in accordance with an exhidbit
which they submitted, (2) that such adjusted rates be inocreased 1 cent
per 100 pounds, (3) that other basic rail rates in the territory in-
volved in Application Noe 22403 be increased 1 cent per 100 pounds, (4)
that authority be granted to meke certain of the adjusted rates non-
intermediate in application, and (5) that authority be granted to pud-
lish the revised rates on one day;s‘notice.

Ir support of the rirst.proposal it was stated that the
ad justed bésic rates were designed to create reasonadble rates from
the several shipping points and, at the same time, to provide non-
disoriminatory differentials under which the cemnnt companies would
bae able to compete with each other on relaxivaly equal terms, ‘distance
oonsidered. It was asserted.that, although the rates proposed were
not based strictly'on mileage, they were duilt on the theory that the
incramont‘in the rates and the differentials bVetween shipping points‘
should decrease as the lengths of haul increase. 4 detailed explana-
tion of the proposal was given to show how this prinoiplevhnd been
applied from each shipping point. In support of the prOposal‘to égb-
stitute a flat 1 cent liacroease for fhe 10 per cent inocrease previously
anthrized, it was stated that the effect of the 10 per cent increase
had been to disturdb the ?ate_dirrerentigls.and,oompetitlve relation-
ships bdetween the sevafal mills without any great oombensaxing benefit
accruing to the rails therefrom. It was poinfed ou@.that the flat in-
ocroase of 1 cent would result in both inoreases and reduoticns snd the
opinion was expressed that, in the aggregete, approximately the same
amount of additional revenue would be produced under either basis,

‘ane of the interested shippers fepresepted af/the'hearings

expressed dissetisfaction with tke rallst proposais qr;presented'any

evidence, Counsel for Monollth Portlana.Cement.Company staxéd that 1if

w5




the rails?! proposels were adopted his compeny no longer desired to
prosecnte-Cases Nos. 3934 end 4176 and those complaints should be dis-
missed.,

The basic rail rates here involved, adjusted as proposed by
the reils and uniformly increased 1 cent, appear to provide rates ‘which
are reasonably related to the service to be performed and to provide
differentisls whick will be equitable and ron-discriminatory as be-
tweer the seveoral cement shipping points. TUnder these clroumstances,
we are of the opinion'and £ind that the proposed adjustments are
justified. 'Application No, 22403 will therefore de granted and Cases
Nos. 3934 and 4176 dismissed. |

Applicents?t proposal doces not contemplete restricting the
applicatioﬁ‘o: aay of‘the read justed rates from and to intermediate
poirnts, éxcept those rates which are already maintained on & non-
sntermediate basis under authority from the Commissicn axnd which are
proposed to be changed by substituting the 1 cent increase for the 10
per cent increase., Extension of the 24tk Section relief to cover the
reed justed rates appears proper therefore. In view of the fect that
the propcsed rate sdjustment has been found Justified after public
hearing, publication thereof on full Staxutory potice would mot
appear to serve eny useful purpose and, accordingly, euthority to
meke the texiff publication on not less them five (5) dayst! motioce
will be given. o .

A public hearing having ﬁeén held in the above entitled
procoedingé, full consideration of the matters and thingsninvolvéd
having been had and the Commission being fully advised,

IT IS HEEREBY ORDERED thet The Atohisom, Topeka and Samte
Te Railway'Ccﬁgahy, Bay'Péint‘and'Cléytoﬁ Railroad'COmpany, C&Ii-'
sorpia Ceptral Railroed Compeny, Cemtral California Traction Compeny,

Northwestern Pacific Reilroed Company, Pacific Electric Railway
b '




Compeny, Sacramento Northern Rellway, Southern Pacific Company
(Pacific Lines), Tidewater Southern Reilway Company, Union Paocifio
Railread Company, The Western Pacific Reilroed Compeny, end Yosemite
Velley Reilway Company be and they are hereby authborized to substi-
tute, or pot less than five (5) days'! notice to the Cormission and
to .the . public, the rates shown in Apﬁendix *A" attached hereto and
by this reference msde & pert hereof, for those presently in effect
for the trapsportation of cement in carloads, between .the points
shown, and to establish exd maintain releted rates from and to un-
nemed points in the same terrltories.

IT IS EEREBY FURTEER ORDERED that the carriexs nemed in
the proceding ordering peragreph hereof be smd they axe hereby
authorized to substitute, on not less than five (5) dayst notice to
the Comnission and to the public, en inorease of 1.cent per 100

pounds for the increase of 10 per cent heretofore euthorized by

Deatgion Na, 30784 tn Lpelfentien NO, 21607, (% somnastion with eJl'

rates (other than those established pursuent to the authority.
grented in the preceding oxcering paragreph hereof) for the trans-

portation of cement within end between the. territories descrived
in footnote 2 of the preceding opiniocn.

TP IS EERESY FURTEER ORDERED that the carriers nemed in
the £1Tst ordering paragreph hereo? be and they are hereby.euthor-
1zed to depart from the requirements of Sectlon 24(a) of the Fublic
Ttilities Act, to the extent necessary £o estedblish the basis of
Tates authorized in this order. |

IT IS EERESY FURTHER ORDERED that outstanding orders in.
other~procé6diﬁséufe and they aie‘heréby canceled and superéeded

to the extent they may confliot with the authority herein granted.

17 TS EEREBY FURTHEER ORDERED thet Cases Nos, 3934 znd -




4176 be and they are heredby dismissed.

This order shall become effective twenty (20) days from
the date hereof.

Dated at Sem Francisco, Celifornia, this (= day of

[apned , 1939,
{

Commissioners




APPENDIX “A"

(Rates are in Cents per 100 Pounds)
“FEOM | Eentucky | Merced Redwood] Sen Jaaxny
) . House Merced Cement Plant City {Davenport

11 " 1 | 14
14 14 117
14 17
1 21
1

g Secraxento

{ Roseville

Colfax

¥arysville

Oroville

Chico

Tehama

{ Red Bluff
Redding

Donsmmir

Dorris

1 Cole

1 Davis

!Wood...and

! Willows

? Corning

! Coluse

; Napa

i Sechellville

| San Francisco

i Sen Jose

s Gilroy

! Bollister
Watsonville
Santa Cruz
Salinas

! Monterey
San Ratael

} Petaluma

Santa Rosa
Healdsburg
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(1) Appliceble via Glenwood only.




