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.)5 I.., I.. ')J Decis10n No., ____ -

BEFORE T::lE RAILROAD COMMISSION OF THE STME OF CALIFORNIA 

In the Matter of Increases 1n ~ 
Express Rates and Ch:arg~s and 
Yodif1eation of the Express Application No. '~04 
Rate Structure. 

/m~~ U!J fJ:0', . . 
EY THE COMMISSION: 

QpnUON &'iD ORDER 
Q ~ff'&ffI.7 

~ 
In. this application, Railway Express Agency, Inc., :au 

express corporation, seeks authority to revise its intrastate rate 

structure to the same extent and in the same degree and manner as 

was recentlY au~or1zed by the ~terstate Commerce Commiss1on ~ 

Ex Parte No. 126,Express Rates, 1938-1939, 1ecided Feb~ry 6, 
1 

1939 1n connection With its interst3te rate structure. Applicant 

asks that the resulting increnses in rates be found justified under 

Section 6S of the ~~blic Utilities Act, that g~eral re11ef from 

the provisions or Section 24 (a) of the Public Utilit1es Act be 

g1ven, 3nd that the revised rates be permitted to 'become ettective 

on less than t!le thirty day"s' notice required by Sectio::l. l5 of the 

Public Utilities Act. 

In support or the application it is alleged that appl1-

~t's pres~t intrastate rates are based ~ conditions existing 

prior to 1925, that operating expenses have increased since that 

time .and tbat 'the increases and other rate e~ges proposed are 
1 :. ,., . .'.,." ... 

In general, 3pp11eant was au.thorized by the Interstate Commerce 
Commission to increase by 10 per ce~t its class rates applicable to 
shipments weighing 100 pounds or more. 1ts less-c3rload commodity 
rates and its carload commodity rates, with the exception ot carload 
commodity rates applying on 1"resb. 1"ru1t .and vegetables. The carlo:ld 
rates on the excepted commodities were permitted to be increased 
5 per cent, !Ilaximum. 15 cents per 100 pounds. Also, :app11e:mt was 
authorized to redu.ce its so-c311ed graduated charges applicable to 
packages weighing less than lOO pounds. 
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designed to y1eldthe add1t1onal revenues necessary to meet sucb 

increased costs. It is further alleged that the conditions found 

to justi!)" cb.3nges in the interstate rate structure exist equally 

in connection 'With t~s:po~t1on vdt~ C:ali1"or:o.1a, that the mod­

i.ficat1on 01" the intr~st.ate rate structure is necessary in order to 

br1ng about a un1torm bas1:s of :t.utcrstate ~d. intrastate rates, 3D.d 

that it w1ll preve:lt ~davo1d undue .and unreasonable d1scrim1n:a,tion 

3.ga1nst interstate commerce and undue prejudice .against shippers and 

localities eD.g3ged in :interstate commerce. It is pointed out that 

the Interstate Commerce COmmission conducted extens1ve he~1ngs 

throughout the country, sessions 'being held at San FranCisco, calif'., 

salt Lake City, Utah, Birmingb.am, Ala., Chicago, Ill., New York,N .Y., 

and Washington, D.C., tl:l..~t :So cooperating committee of state e0mm1s:s1on­

ers participated in the heartngs under the coo~erative p;~ 99gv~l-

~~ted by Sect~on ~3 (3) o£ the Zntcrstate Commerce Act~ that tn~s 

Commission has been furnished with a copy ot the transcript and ex­

~1b1ts or the ~roceed1ng betote the Interstate Commerce Commission, 

.:and tb.at it MS in :tts :f'~lcs the :annual reports o~ app~1c:a:.a.t. 

In view or the ~ecord made by applicant before the Inter­

state Comme=ce Co~ss1on, of the findings and conclus1ons reached 
2 

by that Comm.1ssion, 3nd or the general :agreement in such :t"indirlgs 

and conclus1~s by the cooperating committee or state COmmissioners, 

this does not 3.ppe:.r to be 3 matter 1n which a public hearing 13 

necessary. Appl:t~t Will be perlUt'ted to :Lucrease its intrastate 

rates to the s;:une extent ~d in the same degree :and nmnner as was 

2 ."".",\",. .. . ",' 

The Interstate Commerce Commission found: TtIt has been ~pl:y' 
shown that there has been 3!l increase in the total cost or perform­
ing express tr3nsportat1on 1n recent years, and more particularlY 
s~ce the latter part ot 193~***It is therefore log1cal to authori%e 
an ~crease in express rates ~or the purpose of prov1ding reveQues 
a.de~:uate £0:: the ::nainterumce or express service **'*. *"We are there­
tore or the optn1on that the proposed increased rates have been 
just1r1ed.1J 
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authorized by the Interstate Commerce Commission. In so doing 1t 

should be empha31:ed (1) tAat this is a revenue proceeding; (2) 

that we are not c:llled upon nor do we pass upon the reasonnbleness 

of individual rates; :and (3) that ::;my sb,ipper or group of shippers 

'Z3.y properly challenge the reasonableness or law1"ulness or:my 1n­

d1v1dU3l r.ate herein authorized. 

Applicant does not re~u1re authority to publish reduced 

rates except to tl'l.e extent that such rates may be 10'/:er tmm.:rates 

heretofore established by the Commission ~s minimum 1n outstanding 

:n1n1mum. rate orders. No just1£ieation tor maint:a;Sn;Jng rates lower 

tban those prescribed 1n such outstanding orders has been Shown nor 

does it appear that the proposal will produce rates lower thwl the 

prescribed r.ates. 

Applieant wi.ll .be g~ted permission to rUe 2nd make 

erre<:t1ve upon one (1) day's notice to th.e Commission ;md the public 

th.e increases 3'nQ reductions in its intrastate rate structure herein 

autllorized, and to make such departures. trom the provisions ot Sec­

tion 24 (a) or tb.e Pu"olic Utilities .Act as :are neeessalj" to the est­

ablishment or the authority herein granted. 

Before 3ccept~ the benefits ot this order and before 

rUing the rates .authorized herein, applicant will be required to 

agree that it will never urge 'before this Commission,> in ;any repara­

tion proceed~g under Section 71 ot the Public Utilities Act or in 

:a:a.y other proceeding, that the op1nion .ao.d order herein has found 

that ~ individual. rate authorized is reasonable •. 

Therefore, good cause appe!U'ing, 

IT IS fIERFJ3Y ORDERED that R:a.11way Express Agency, Inc. be 

and it is hereby auth.orized to increase rates for the transportation 

or property within c."l1f'ornia to the same extent .as authorized by' the 

Interstate Commerce Commission 1n its Docket Ex Parte 126, decided 

February 6,1939,snbjeet to the exceptions specified 1n that dec1si~-



IT IS aEREBY FURrHER ORDERED that Railway Express Agency, 

Inc. be and it is hereby authorized to rile th.e cb:enged basis or 
rates sought to be established by this application on not less than 

Ollie (1) day's notice to the Commission ;and the public. 

IT IS .s:EREBY F"O'mHER ORDERED tMt applicant be and it 1s 

hereby authorized to depart from the prov1sions 01" Section 24 (a) or 

the Public Utilities Act to the extent necessary to e.t"f'ect the cb;anges 

hereia authorized. 

IT IS HEREBY FlJRTSER ORDERED that the authority herem 

granted is subject to the express condition that Railway Express Agency, 

Inc. will :lever urge before this Commission, in:mlY proceeding under 

Section 71 of the ~~blic Utilities Act, or tn any other proceeding, 

that the op~10n or order herein constitutes ~ ftnding of tact of the 

re~son:ableness or :any particular rate; 3D.d that riling or rates pur­

suant to the authority herein gr3D.ted will be construed as consent by 

Ra1J:w.ay Express Age:lcy, Inc. to this condition. 

The .authority herein granted shall be void unless the rates 

and charges :lre published ~d made effective not later tb3n siXty (60) 

days from the effective date hereof. 

The et1"ect1ve date or tb1s order shall be the date hereof • .. 
v- ""'"' Dated .:at San Francisco, california, this _~' __ .........;day 

Or _~a ... )\_~..A ...... d;;:oo...._-,,_1939. 
~ 


