
BEFORE 'l'I-m RAILROAD COMMJ:SSION OF 'r.a:E STii.TE OF 

) 
In the Matter of the A~~lieation ) 
o~ A. H. UPTON For Per.mission to } 
Sell Public Utility Property. ) , 
-------------------------------, 

Application No. 22628. 

Edger H. Rowe, tor A. H. upton. 
George H. Harlan, tor J~enal water Company. 

BY TEE CO~4~SSION: 

OPINION -------
This is an ~p~lication tor an order of the Railroad 

Commission authorizing A. R. Upton to transfer to Arenal water 

Company, a corporation, certain public utility \~ter properties 

loceted at Stinson Beach, Marin County. 

A public hearing in this matter was held betore 

~c.miner MacKall at Stinson Beach on March 31, 1939. 

The record shows that the Commission granted A. E. 

Upton a certificate of public convenience and necessity to oper­

ate a public utility water system in the Stinson Beach area in 

its Decision No. 25330, dated November 7, 1932. Wcter is obtained 

from a well located near the beach and is thereafter distributed 

to torty-five consumers who are dependent upon the system tor a 

domestic supply of water. It appears that the water produced 

from the well is unsatisfactory to the consumers and that the 

distribution facilities are depreciuted and inndeque.te to prov~de 

the service demanded.. The testinl.ony shows that the present owner 

is unable to make improve~ents and to provide a different source 

of sup:!?ly. 
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!n order to ~rovide a better quality of water some or 

the consumers have tormed. the .LU'enal Water Company, a corporations. 

and have made arrangements to purchase a traot ot land on which 

is located a spring that has a proven water supply or good qual­

ity and to acquire the present distribution system belonging to 

Mr. Upton. It is proposed to install a tank at the spring to 

increase the storage capacity e~d a transmission line to convey 

the water to the distribution system. ~£r. Upton will retain the 

ownership of the well and storage tank used in providing weter 

service as these faoilities will not be required by the Arenal 

Water Company-

The agreement covering the proposed transfer provides 

that l~. Upton ma~ continue in ~ossession or the water system and 

operate it until the new corpore,tion is able to install its pro­

posed production, storage and t~ansmission facilities, but in no 

event later th~ September 1, 19~9- In view of the taet that the 
, 

~~ter bills ~re payable annually the agreement fUrther provides 

tor the ~llocation of revenues for service rendered prior to Marcb 

1, 1940. Such revenue as is allocated to Mr. Upton represents the 

only consideration he receives for his properties. 

The plan of the ucquisition of the Upton water Comp~y 

together with the proposed construction of additions to the system 

end the financing of these operctions are set out ~ore fully in 

the commission's decision in hpplicat10n NO. 22594. 

No protest we.s me,de ~t the hearing to the transfer of 

the properties herein involved end uS the conveyance materially 

improves the water supply end service conditions in the area 

served, the authority requested will be granted. 

°Ea~R 
A. E. Upton heving applied to the Railroad Commission 

tor an order authorizing the transfer or certain water distribu-



• 
t,ion properties to Arenal 'Wc.tcr Compo.ny, e. corporation, a public 

heari~g having been held thereon end the Commission now being 

fully advised in the ~rem1zes, 

IT IS ~~Y CRDEP~ th~t A4 E. Upton be and he is 

hereby ~uthorized to tr~srer on or before September 1, 1939, 

to Arencl w~ter Company, a corporation, the certificate of public 

convenience, franchises and properties described in the sales 

contract attached to the cpplic~t1on and by reference ~de a part 
\ 

hereof. 

IT IS HEP3SY F'ORTID.rr.P. ORDER3D th:.t upon the transfer of' 

said properties, ~. H. Upton be and he is hereby relieved of the 

obligation to operate the said properties or the prorerties re­

tained as ~ public utility ~ter system. 

IT IS HEREBY ?URTHER ORDERED that within thirty (30) 

days ~rter the transfer or said properties, Arenal Water Comp~y 

shall file with the Railroad Commission a statement showing the 

exeet dcte on Which it took ~osse9sion and commenced operating 

the p=operties acquired from A. H. Upton and also rile a certified 

copy of the d~ed of conveyance. 

The effective date or this Order shall be twenty (20) 

deys from the date hereof. 

Dated ~t San FranCisco, California, this __ ~/~/_~ __ ___ 

day of ~pr11, 1939. 


