Irn the Matter of the Appiication
of A. H. TUPTON For Permission to Application No. 22628.
Sell Pudblic TUtility Property.

Edger H. Rowe, for A. E. Upton.
George H. Herlsn, for Arenal Weter Compeny.

BY TEX COMMISSION:

This is an applicetion for an order of the Rajilroad
Commission authorizing A. H. Upton to tramsfer to Arenal Water
Company, & corporation, certain public utility water properties
located at Stinson Beach, Marin County.

A publie hearing in this metter was held dbefore

Excminer MecXell at Stinson Beach on Mereh 31, 1939.

The record shows that the Commission granted A. EH.

Upton & certificete of public convenience and necessity to oper-
ate = public utility water system io the Stinson Beach crea in

+s Decision No. 25330, dated November 7, 1932. Weter is obtalned
from & well located neer the beach and is thereafter distributed
to forty-five consumers who are dependent upon the system for &
domestic supply of weter. It appears that the water produced
from the well is umsatisfactory to the consumers and that the
distribﬁtion tacilities are deprecisted and lnadegquaete to provide
the service demended. The testimony shows thet the present owner
{s uneble to0 meke improvements and to provide a different source

of supnly.




Tn order to vprovide a better guality of water some of
the consumers have formed the Arenal Water Company, & corporation,
and have mede errengexents to purchase & tract of land on which
is located a spring thet hes a proven water supply of good qual=-
ity end to acquire the present distribution system belonging to
Mr. Upton. It is proposed to lmstall a tenk at the spring to
increase the storage cepecity end a transmission line to convey
the weter to the distridution system. Mr. Upton will retain the
ownership of the well and storage tank used in providing water
service &s these facilities will not be required by the Arenel
water Companys

The agreement covering the proposed transfer provides
that Mr. Upton mey comtinue in possession of the water system and
operate it until the new corporstion is able to install its pro-
posed production, storage and transmission facilities, bdbut in mo
event leter than September 1, 1939. In view of the fact that the
water bills cre peyeble annuelly ‘the agreement further provides
for the allocation of revenues for service rendered prior to March
1, 1940. Suck revenue &8 {s allocated to Nr. Upton represents the
only comsideration he receives for his properties.

The plen of the zcquisitilon of the Upton Water Company
together with the proposed construction of a2dditioms to the system
end the financing of these operctions are set out more fully in
the Commission's decision in Applicaetion No. 22594.

' No protest wes mede 2t the hearing to the transfer of
the properties hereln involved and =5 the conveyence materially
improves the weter supply and service corditlons in the area

served, the authority requested will be granted.

A. E. Upton heving epplied to the Railroad Commission

sor an order suthorizing the transfer of certain water distribue-




tion propertles to aremal Wolter Company, & corporetion, & public
neering having been held thereon and the Comnission mnow being
fully advised in the premices,

IT IS FERTESY CRDERED that A. E. Upton be and he is
hereby outhorized to transfer on or before September 1, 1939,

o Arenal Water Company, & corporation, the certificate of public
convenience, franchises and properties described in the sales
contract attached to the cpplication and dy reference made a\part
hereof.

TT IS EERERY FURTHIR ORDERED thot upon the transfer of
seid properties, i. H. Upton be and he is hereby relieved of the
obligation to operate the sald properties oxr the properties re-
tained as a pudblic utility weter system.

I7 IS EEREBY FURTHER ORDERED that within thirty (30)
days ofter the trancfer of said properties, Arenal Water cOmpaﬁy
shell file with the Reilrood Commission & statement showing the
exect date on which it took mossession and commenced operating
the properties acguired from Ae HE. Upton and also file a cerﬁifiea
cony of the doed of conveyance.

The effective date of this Order shall be twenty (20)
deys from the date hercofl.

Debed at San Franciseco, Callforale, thls

day of Lpril, 1939.

Comrissioners,




