
BEFORE TEE BAILROAD COMMISSION OF THE STATE 

In the Matter of the Application of 
;:RVIN WAT~ COMPANY, 

a corporation, at Arvin) Kern County, 
C~lifornia, for an order authorizing· 
said Arvin Water Company to 1ssue a 
note in the sum ot $l4,OOO. and exe­
cute a mortgage on its physical pro­
perties to secure the payment of such 
note. 

~ m CO~OO:SSION: 

Application No. 22651 

o PIN ION 

In this application, as amended at the hearing had on April 12th 

before Examiner F~~user, Arvin Water Company asks perm1ss10n to 

issue a note for the sum o:f' $U.)OOO.OO and execute a mortgage to secure 

tne paymeni; of such note. 

Arvin Water Company is eng~ged in the business of operating a 

public utility water system in the Town of Arvin in Kern County. The 

19~8 a~nal report filed with the Commission shows that as of December 

31, 1938) it had 300 &ctive service connections and that for the year 

1938 its operating revenues amounted to $87 505.55. 

Its operating expenses for the year 1938, including $700.31 for 

depreCiation, are reported at $5,Sl8~98, leaving net operating revenues 

of $2~6S6.57. 

The investment 1n its water properties as of December 31~ 1938 

is reported at $36~859.6S. 

Applicant bas n\ade arrangements to borrow $U.~OOO.OO from the 

Reconstruction Finance Corporation and the Bank o~ America National 

Trust and Savings Association, Bakersfield Branch. The loan will be 

represented bya note bearing interest at the rate of 5% per annum. 

The principal is payable at the rate of $225.00 per month, beginning one 

wonth after the date of the note. The balance is payable on or before 
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five years from the date of the note. The proceeds realized fr.c'm the 

proposed note issue will be expended by applicant for the follow1ng 

purposes:-

To install 4ft wa.ter maiDs and sand trap at well site 
To purchase new pump 
Connect fire hydrants 
To pay note due Anelo Califo~1a National Bank 
To pay amount due J. W. Heard, Jr. 
To pay miscellaneous debts 
To pay Arvin Realty Company in part 

Total. . . . . -

$ 2,,656.96 
3,120.00 
:2,,560.00 
2,261.67 
"'1~256.00 

16.11 
2,917.30 

$14,788.04 

The testimony shows that through the expend1tlll"e of $:2,656.96 

~or new pipe lines ~d sand t~ap app11c~t can add 48 new consumers to 

its system an~ also 1mprovethe service to some of its present con­

sneers. The testimony further shows that app11cRnt now has one well 

e~uipped with a 1; Horse Power motor and another well equipped with a 

30 Horse Power motor"·:"'·,,,Comb:f.ned, the two wells can produce 665 gallons 

of water per minute. It s.:ppears that this c..ua.nt1ty is not sutficient 

durine the peak demznd. Applicant therefore proposes to acquire a new 

pump which will have a capacity of producing at least 780 gallons per 

minute and use the present 30 Horse Power pump tor emergency purposes 

only. 

The testimony further shows that there bas recently been 

organized the Arvin Fire Protection District. The District proposes 

to install 35 tire hydrants. Applicant in turn will connect its 

1'i-ater system with such fire hydrants as the District may install. The 

cost of connecting the fire hydrants., as indicated above" is estimated 

at $2,,;60.00. 

During 1938 applicant found it necessary to corrow from the 

AnSlo Cal1!or.oia National Bank $2,,:261.67 for the purpose of paying 

for improvereents to its system. It has also been nece~sary for 

applicant to borrow funds from the Arvin Realty Company. Further~ it 

2-



appears that applicant has not been able to pay J. W. Heard~ Jr. for 

legal services rendered in connection with obtaining a certificate or 
pub~1c convenience ~e necessity to operate a publ1c utility water 

system,P in securing a i'ranchise al?,d organizing applicant corporgt1o:c.. 

A~plicant has filed with the Commission a copy of its proposed 

~ortgage ot chattels and of real property. In such mortgage applicant 

covenants that it will maintain an accounting system satisfactory to 

the mortgagee, Bank of Ame~ica National Trust and Savings Association. 

It is of record tr~t the mortgagee will not require app11cant to keep 

its accounts in a manner different from that prescribed by the Ra1l­

road ComIdss1on. With this understanding we find the mortgage to be 

in satisfactory form. 

o R D E R 

Arvin Water Company having asked permission to issue a note 

in the sum of $14,000.00 and execute a mortgage or chattels and or 
real property, the Commission having considered applicantts request 

and it being of the op~ion that the money, property or labor to be 

procured or paid for by the issue of sueh note is reasonably required 

by applicant and that the expenditures heretn authorized are not in 

whole or 1n part reasonably chargeable to operating expenses or to 

income, and that this application should be granted, subject to the 

provisions of this order, therefore, 

IT IS EEREBY ORDERED as follows:-

l •. Arvin Water Company :r.ay, after the effective da.te hereof' and 

prior to October l, 1939, issue 1ts note in the princ1pal 

sum of $14,000.00, such note to be substantially 1n the 

same form 80S the note filed in this r proceed1:c.g as Exh1'b1t F. ,. 

2. Arvin Water Company shall use the proceeds. rea.lized :£'rom the 

issue o~ said note to eA~end and improve its water system~ 

3-



and pay 1:0. part the indebtedness referred to in the fore­

gOing op1n1on. 

J. Arvin Water Company may execute a mortgage of chattels' and 

of real property in substantially the same form as the 

mortgage of chattels and of real property filed in this 

proceeding~ provided that the authority herein granted 

to execute a mortgage of chattels and of real property 

is for the purpose of this proceeding only ~ and is granted 

only insofar as this Commiss10n has jurisdiction under 

the terms of the Public Utilities Act, and is not intended 

as zn ~pproval of said mortgage ot chattels and of real 

property as to such other legal requirements to which said 

mortgage of chattels snd of real property may be subject • 

.4.. The authority herein granted will 'become effective when 

Arvin Water Company has paid a filing fee 01" F1fty($50.) 

Dollars required by Section 57-1/2 of, the Public Utilities 

Act~ and the min1mum fee o:t Twenty-f1ve($2S.) Dollars 

required by Section 57 of the Public Uti11ties Act. 

S. Arvin Water Company shall keep such record or the issue of 

the note herein authorized as will ena.ble it to file on 

or before the 25th day of each month a verified report, as 
I 

required by the Railroad COmmission's General Order No. 

24-A~ which order tnsofar as applicable, is made a part 

of this order. 

DATED at San Francisco,J Cal1i"orn1a,th,;ts-, 11 ~Cy of 

Apr1l,J 1939. ~ ~ ~~~~,h_~) 


