DECISION NO. _29X2°"2 o

BEFORE THE RATIROAD COMMISSION OF THE STATE OF CALIFORNIA

Tn tho Matter of the WESTZRN TRUCKING )
¢0., INC., %o cherge less than estab- ) Application No. 22590
1ished mininum rates.

Appeerances

IT.E. Dexter and E.R. Xerns, for epplicarnt
BY TEE COMMISSION: |

By this epplication Western Trucking Co., Inc., seeks suthor-
ity to chexge less then established minimum rates for the ¥rensporta-
tion of dirt end dedbris by dump truck detween poinis in the City of Los
Angeles for the Los Angeles Boerd of Education.l ' '

A.gublic heering was had vefore Exaniner Bryant &t Los

ingeles on March 24, 1939.
The spplication alleges that the Teduced rate is justified by

~ceson of the facts thet "trucks ere driven by owners, eliminating
drivers wage compensation-insursnce; office is in one member's home,
eliminating office rent; vookkeeping done by member; trucks are parked

in individuel ownmer's gerege,eliminating gerage rent; all minor

m™e minimum hourly rcotes estoblished by Decision No. 28836 of May
25, 1936, as amended, in Case No. 4087, for the tremsportation of
exceveted materisl and certein oller commodities between polinots in
Southern Califoraia in dump trucks heving & capacity of from Zz %o 4
cubic yerds (water level meesurement) are FL.35 per hour when the meter-
18l is loaded by hend end the average mileage of cech truck does not
excoed oight miles per hour per day during the hours such truck is oper-
ated, and $1.85 per hour when the materiel is Loaded by power skhovel
or other power loading device. To these rates there must bde edded charges
equal to the general prevailing bourly wages for & driver snd/or helper
tor work of & similer cherecter in the 1ocality in which the work is
dome. Applicant proposes 0 8s586s5S 2 rate of $1.30 per hour whexn load~
ing is by hand, end 31.85 per hour wien loading is by power shovel.
Thus it will be observed ithat no reduction Lis sought under power shovel
loeding, end & reduction of only 5 cents per hour 1s sought under hand
loading.




repeirs ere done by owners cooperating, eliminating many repair vills.™
The evidence introduced at the public heering consisted principally
of g repetition of those ellegations. In addition, the president of

tae applicent corporation tesvtified thaf epplicant's costs for tires,

fuel and ludricants totel approxinately 16- 3/4 cents per bour, and
2

taat its other expenses &re "mell". He explained that Western Truck-
ing Co. Inc. is an incorpo:aiion of individuel members who own,drive
and genefally xaintein their own vehicles, The secretary of the corp-
oratvion stated that he believed applicent wes entitled to a lower rate
then other companies because its expenses were less. Another witness
stated that the proposed reduction of 5 cents per hour“represented the
epproximate saving made possible o spplicant by the fact that no
compensation insurance was required in connection with owner-drivers.

No one protested the granting of this epplication.

Other thex the testimony regerding running expenses, the
Cormission has nothing bvefore it in this proceeding from which it may
judge whether or not, and to what extent if et ell, opplicamt's totel
costs of operation mey justify a rate less than the esteblished minimum
rete. The witnesses had no information concerning the cost of major
repairs, telephone, stationmery, printing, public liavility and property
demage inmsurance, or in fact of amny of ihe expenses other than those
for tires, fuel cnd lubricants. In brief, epplicant has in this
proceeding offered no concrete evidence relative to it§ cost of oper-
etion, but urges that the reduced rate be suthorized on the grounds
thet meny expenses ere borne by "members® of the corporation who drive
their own vehicles end do & portion of the meintensnce end repalr .work ,

end that applicent is saved the expense of compensation insurance. It

The witness steted that epplicant’s tire expense Is zpproximately
1-1/4 cents per hour; that the vehicles run 8 to 10 miles to o gellon
of gesoline; thet lubrication expense is sbout 2 cents per hour; and
that the totel of these items is epproximately 16-3/4 cents per hour.
Ze did not explein how these averages were determined, nor offer any
detailed figures in support of his conclusions.
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is ovvious that 2 mezgre showing of this nature could not suppori
e finding that the proposed rate is compensatory or otherwlse
reasonadble. While i+t may well be that applicant's methods of oper-
ation permit ecoromies in certein respects, 1T seems equally probable
that seme of its other items of expense would be greater then those
of otker carriers.

Upon consideration of all of the facts of record, therefore,
+he Commission is of the opinion and finds that the proposed rate

nas not been shown to be a2 "reasonadvlem™ rate within the meening of

Section 10 of the City Carriers' Aet. AThe gpplication will be denied.

This epplication having beea duly heard end submitted,
~111 consideration of the matters and things involved having been

had end the Commission now being fully advised,
17 IS EERSBY ORDEZRED 4hat Application No. 22590 te and it

is hereby denied. - - | i%ﬁ/
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Deted ot San Framcisco, Califorzia, this dey of
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<;/ Commissioners.

April, 1939.




