DECISION NO.

BEFORE TEE RAILROAD COMMISSION OF TEE STATE OF CALIFORNIA

In the Matter of the Appllcation of
Southern California Gas Company for a
Certificate that Public Convenience
and Necessity Require the Exercise of
Rights and Privileges Granted %o it by
Ordinance 581 of the City of Hermosa
Beeack,

Application No. 22633

L R i T o WP

L. T. Rice, for Applicant.

EY TEE COMMISSION:

CPINION

Southern California Gas Company requests a certificate
of public convenience and necessity under Sectlion 50(b) of the
Public Utilities Act, authorizing the exercise of rights and
privileges under the gas franchise grented to it by Ordinance
No. 581 of the City Council of the City of Eermosa Beach, adopted
November 15, 1938, a copy of which is attached as Exhibit "B™ to

the application. Said franchise is for am indeterminate périod,

adopted pursuant to the Franchise Act of 1937.

A public heering was held April &6, 1939, before Examie
ner Crenshaw, at Hermosea Beach, California, at which time the
matter was submitted. NO one sppeared to protest the granting

of the application.




According to the testimony and evidence introduced on
behalf of the applicant, applicant is now, and has been for many
yeaxrs iast past, distributing gas for light, heat and power pur-
poses in the City of Hermosa Beach, pursuant to a cleim of right
under a constitutional franchise which was obtained through the
acceptance of the offer thereof contained in Section 19 of Arti-
cle XI of the California Constitution, as the ssame existed prior
to its amendment on October 10, 1911l. In view of recent court

decisions concerning the extent of rights under such constitu-

tiopel franchises, the applicant deemed it advicable to obtain =2
new franchise.

Under date of November 15, 1938, the City Council of
the City of Hermosa Beach adopted Oxdirance No. 581 granting
applicant, pursuant to the provisions of the Franchise Act of
1937, the right, privilege and franckise to lay and use pipes
and appurtenances for transmitting and distributing gas for any
and all purposes under, along, across or upon the streets of
said city for e=n indeterminate term or period from and after
the effective date thereof. The total cost of obtaining this
franchise is $1601.75 which consists of $150C.00 for the cost
of the franchise, $48.75 for advertising, $3.00 for filing fee
and $50.,00 fee for f£iling the present application.

Applicant now repders gas service in substantially
ell parts of the City of Eermosa Beach and according to the
testimony, no other utility renders like service therein.

It is ¢clear from the evidence that present and future

convenience and necessity require that applicant exercise the




frenchise grented to it by Ordinence No. 581 in order that it
pey continue to furnish gas %0 the inhabitants of the City of
Hermosa Beech.

it the heering, applicant stipuleted, and has sub=
sequently filed a resolution pegsed by its Board of Directors,
deted April 11, 1939, that it, 1ts successers or assigns will
never claim before the Rallroed Commission of the State of Cali-
fornia, or any court or public body, eny value for the afore—
caid frenchise end certificete of nublic convenience and
necessity prgyed for greater than the actual cost which is
$1551.75, exclusive of the 250,00 fee for riling the present

application.

T IS FOUND AS A FACT thet pubdblic convenience and
necessity require and Southern celifornia Gas Compony Iis here-
vy granted & certificate 1o exorcise the rights and privileges
grented to it by Ordinaxce No. 581 of the City of Hermosa

Zeache.

mhic Order chall be effective immediatelye.
Dated, Los angeles, California, f&ﬁa:f ey L93S.
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