SAILRCLD COMMISSION QF THE STATE QF CALIFORNIA

In the Matter of the Applicetion of }

LOS GATOS TELEPHONE COXPANY, Application No. 22667

2 corporetion, for authority to
Lissue notes.

5/52?27

" :

BY THT COMMISSION: ‘ é;%%%y7;
J/';L/Z

In this proceeding, Los Gatoz Telephone Compaony asks vermission
to issue $15,000. face value of 5% notes for the purpose of paying
eovedness and providing itself with funds to construct zdditions
nd Detterments to its tclephone properties.
Los Gatos Telephone Company owns and operates a televhone sys-
tem in the City of Los Gates, and swrounding territory. The company,
in its 1936 amnnual revyort shows that there were 1,906 telephones on

at The beginning of the year, and 2,023 2% the close of

The net increase in telephones 1s reporited

Decenmber 21, 1938, the company reports its

Telepohone plant in service
Investment in stocks
Casn
Viorkinz funds
Due from customers and agents
Materials and suolecs
Prepaid insurance
Prepaid directory expenses
Total Assets

LIABILITIRS

Common capnital stock
Notes payable
Other accounts payadle
Advance billing and payments
Depreciation reserve
Surolus
Total Liobilities

222,070.98
13,975.00
1,949.00
35.00
2,201.31
5,751.52
327.71L
255.84

B 246,566,326

115,500.00
10,000.00
Le15
240.20
57,629.57

6?,19? Aide
5 24 ,563.23




For the year 1938, the company revoris operating revenues of
$57,053.89 end operating expenzes of $56,262.29 leaving o net
operating income of 3791.62. The operating exmenses includes an
aliowance of £8,3C0.07 for depreciation and $11,877.24 for taxes
The non-opersting income of the company is reported at $628.1/ which
suz, added to tae net overating income, results in $1,419.76 being
avallable for fixed charges, dividends and surplus. The company,
from 1934 to 1938, both inclusive, has vaid dividends on i%s out-
standing stock at the rate of & per annum. Dividends in 1938, were
paid from proceeds realized from the sale of capital ascsets.
During 1938, applicant expended for additions and betterments
the sum of 913,043.52 and retired properties costing $1,786. 90, leaving
@ net increase in its plant Iinvestment of $11,256.62. To pay the
cost of these laprovements and carry on its business, applicant bor-
sowed from the Bank of America, Netional Trust and Sevings Association,
510,000.00 on two (2) notes; onc note for $5,000. being dated April 19,
1933 and the other note for %5,000. being dated September 30, 1938.
Both notes carry interest 2t the rote of 5% per annun. Apvlicant now
nroposes to refund such notes by issuing to the Bank of America, Nation-
¢6r the face value of
- To provide itself with funds to pay in part the cost of
2dditions and betterments to its properties during 1939, it asks per-

mission to issue 2 5% note for %5,000. 4t desires auvthority to issue

tae notes for a tern of 90 deys end renew them from time o thme for

o period of three years after the date of this order.

CRRER
The Commicsion noving considered the recuest of Los Gatos Tele-
phone Company, and it being of she opinion that this is not 2 matker
on which 2 hearing Is necessary and that the noney, pronerty or labor
T0 be procured or vald for by the iscue of notes In the sum of not
exceeding "15,000. is reasonably reouired by aovlican
oces herein stated and thet the expenditures for such

o

whole or in vpart reasonably charsezble to operating exmenses




T <o income end that this apolication should be granted subject
to the provisions of this order, therefore,

IT IS HOREZY ORDERED, thot Los Gatos Telephone Company be, and
it 1s hereby authorized, to iszue after the effective date nereof,
notes in the sum of not to execed $1.5,000. said notes to bear interest
at the rate of not more than 5% per annum and be pnayable on or before
three years after the date of this rder, nrovided that Log Catos
Telephone Company moy icsue said notes for a veriod of less than
three years, and if said notes are iscued, i1t may renew the same
from time to time, provided thst no renewsl note may e due more than

after the date of thls order.
FEREEY FURTHER CRDEAED, +that Los Gatos Telephone Comnany
eds realized from the issue of said “15,000. of
0,000. of notes now outsta Wding and to pay the
2dditions znd betterments to its teley e system which ore
cable to telephone nlant ccecounts wnder the system of zceounts

sreserived by the Reilroad Commission.

IT IS EEREEY FURTHFA ORDEAED, that the autnority herein gronted

will vecone effective when Los Getos Telephone Company has rvaid the
minlmun fee prescribed by Section 57 of *the Pubiic Utili s Act, which

minimum fee iz twenty-rive (625.00).

IT IS HERE3Y FURTHER OQRDE : 5 Go elephone Commany

shall file with the fcilreoa wmission, = ;> Or reports, sucn

&8 are recguired by the Commission's General Order No. 24=A which order

50 far as appliczdle is made 2
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