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Decision No. .),t':',,",~ .. ) 

BEFORE TEE R:A.ILROAD COMMISSION OF TRE STATE OF CALIFOBNIA 

In the Matter of the Application of 
OP.EGON-NEVADA-CALIFOfu~IA FAST FP.EIGR!, 
D~C., a corporation, to sell, issue, 
~~d transfer 2000 shares of the capital 
stock of said company in exchanee for 
assets, franchises and operating permits 
of' J. A. CRITSeR doing buzi.'"less as 
OP.EGON-CALIFOBNIA FAST FP.EIGE1'; J. A. 
GRITSCH doing business as NEVADA-CALIFOBNIA 
FAST FF.EIGBT; FRANK M. GRITSCH, doing 
business as MEDFORD-KIJJJATR TRUCK LINE; 
FP.ANK M. GRITSCR, dOing business as 
SACRAliENTO-MEDFOBD TRUCK LINES; ERNEST 
A. GRITSCR, doing bus~~ess as CEICO-RED 
BLUFF FREIGHT LINE; and NEVADA CALIEORNIA 
FAST FREIGR! OF NEVADA, LTD., a corpora­
tion, and of said latter named indivi­
duals and companies to tra.'"lsfer all of 
their said assets, including certi~icate 
or public convenience and necessity held 
by J. A. GRITSCH and ERNEST A. GR!TSCH 
pursuant to the authority of this Com­
::1ss:1.on~ to OREGON-NEVADA-CALIFORNIA 
FAST FREIGHT, INC. 

Application No. 22668 

Ware and Berol, by Edward M. Berol, for applicants. 

w. G. Stone, for Sacramento Ch~mber of Commerce, 
interested party. 

ax ~ COMMISSION: 

o PIN ION 

Oregon-Nevada-CaJ,1forn1a Fa.st Freight, Inc. asks per­

mission to issue 2,000 shares of common stock of the par value of 

$100 each for the purpose of acquiring the properties hereinafter 

mentioned. 

Oregon-Nevada-Cali£ornia Fast Freight, Inc. is a corpora­

tion organized under the laws of California. It has an authorized 

stock 1ssue of $l;.OO,OOO d1vided into 4,000 shares of the par value 

of $100 per share. Th~ principal office of the corporation for 
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the transaction of the business of the corporation will be located in 

the City and County of San francisco, California. 

The Commission by Decision No. 27293, dated August 27, 1934, 

in A~plication No. 19044, granted to J. A. Gritsch a certificate of 

public convenience and necessity to conduct an auto truck service for 

tr~~sportation of property between Se~ Francisco, Oaltland, Berkeley, 

Alameda, Emeryville and San Leandro on one hand, and Red Bluft and 

Dunsmuir, including Red Bluff but excluding Dunsmuir, and all inter­

mediate pOints over and along the following route:- ftV1a Carquinez 

:9ridge, Highway No. 99-11, via. Dixon and Corning, and Highway No. 99, 

·oetwee:c. termini and all intermediate pointslf • Said deCiSion, ho~vever, 

does not grant to J. A. Gritsch any authority for the conduct 0: a 

transportation business ftbetween San rr~~cisco, Oakland~ Berkeley, 

Alameda, Emeryville and San Leandro, said points being only points of 

origin or destination tor shipments to and from points, Red Bluff to Duns­

:uir as restr1cted~. 

By Decision No. 29335, dated December 7, 1936, 1n Application 

No. 19044, the Commission granted to J. A. Gritsch, operating under 

the fictitious name and ztyle of Oregon-Csliforn1a Fast Freight, per­

mission to operate his trucks across the San Francisco-Oakland Bay 

Bridge 3 as an alternate route, and L~ acid1tion, to the use of the 

ferries of Southern Pacific ~~d Golden Gate Ferr1es~ Ltd. 

By Decision No. 31654, dated January 16, 1939, in Application 

No. 22488, the Commission authorized A. W. Hayes to transfer to J. A. 

Gritsch, do~ business under the firm name and style of Oregon­

CalifOrnia Fast Freight, the operative right granted by Decision No. 

30089, dated September 7~ 1937, as amended by Decision No. 30361, 

d~ted November 29, 1937, in Application No. 20413. By these decisions 

the Commission authorized A. W. Hayes to conduct an auto truck service 

as a highway common carrier for the transportation only of live and 
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dressed poultry from Corning, Orland, Willows, ~~ell and W1lliams 

on the one hand, and Oakland mld San Francisco on the other hand. 

By Decision No. 29977, dated July 27, 1937, 1n Application 

No. 21346, the Commission authorized Walter J. Johnson to transfer 

the certificate of public convenience and necessity granted by 

Decision No. 29215, dated August 26, 1936, 10 Application No. 20816, 

to Ernest A. Gritsch. This certificate of public conven1ence and 

necessity authorizes the holder thereof to conduct an automotive 

transportation business as a highway common carrier of property 

between Chico and Red Bluff &~d the intermediate points of Nord, 

Cana, Vina, tos MolinOS, Tehama, Gerber and Proberta. 

The record shows that some of the vendors hold permits from 

the Interstate Commerce COmmiss1on, from the Public Utilities Com­

Qissioner of Oregon and the Public Service COmmission of Nevada. 

These permits authorize the holders thereof to engage in intrastate 

and interstate transportat1on bUsiness. This COmmission has~ of 

course, no authority to authorize the transfer of the permits 

granted by other public authorities. The order herein will authorize 

the transfer of the certificates of public convenience and necessity 

granted oy the above mentioned dec1sions. If applicant, Oregon­

Nevada-Californ1a Fast Fre1ght, Inc. acquires said cert1ficates and 

the permits granted by the other public authorities mentioned, it 

can~ generally speaking, conduct a transportation bUSiness between 

San Francisco, Cal1tornia, and Medford and Klamath Falls~ Oregon; 

between San Franc1sco, California, and Reno, Nevada; between Reno 

and Elko, Nevada; between Sacramento, California, and Medford,Oregon; 

between Medford, Oregon, and IO.arnath Falls, Oregon; and in California 

between the cities ind1cated. This general statement does not 

enlarge, or limit, or modify the specific permits now held by any of 

applicants. Reference is here made to such permits for a detini-
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t10n of the1r respective operative ~ights. 

In Exhibit No. 1 filed in this proceed1ng~ the assets and lia­

bilities of the several applicants as of December 31~ 1935~ are re­

ported as follows:-

ASS E T S 
Cash 
Accounts receivable 
Materials and supplies 
~~rr1er operating property-deprec1ated 

Original cost 
Less: Reserve for depreciation 

Fr~ch1ses and freight runs 
Investments 
Prepayments 
Organization expe~ses 

cost 
$266,255.84 

162,364.76 

Total assets •••••••••• 

LIABItITIE~ 

CUrrent liabilities 
Accounts pays:'b:I:e- -to connecting companies 
EqUipment obligations 
Other long term obligations 
Reserve for taxes~ insurance and miscellaneous 
Capital and surplus 

Total liabilities •••••• 

$10,227 .. 21 
28~007.0S 
2,746.20 

103~89l.08 

166,429.83 
100.00 

16,876.32 
150.00 

$ 40~874.99 
2,,282.10 
46~240.S4 

5,:398.98 
5~SSS .. 99 

227,,741.82 

$12S.427.'Z2 

The testimony shows that the amount ($166~429.S3) ~eported for 

Zrancl".ises fllld freight runs is an. a:-b1trary SUIt. The amount actually 

expended in ac~u1r1ng the franchises and freight runs is reported at 

$36, 962.~ .. 3. 

The .agreement of sale filed as Exhibit B in this proceeding 

provides that the Oregon-Neva.da-Cslifornia Fast Freight~ Inc. ~r111 aSS'Ql7le 

all the.lisbilities of the several vendors. 

Exhibit No. :2, which shows the operating revenues and operating 

expenses of the several applicants, and also such revenues and expenses 

consolidated, int3.1cates total operating revenues for 1938 of $,4.82" 798.52; 

other 1ncome of $3,$44.5:3 and not profit from operations of $35~81S.$3. 

Upon reviewing the testimony we find that the cost of the pro­

perties which Oregon~~evada-Ca1ifornia Fast Freight, Inc. proposes to 



ae~u1re, less accrued depreciation and indebtedness, is $104,163.41. 

The order herein will au'thorize the compc.ny to issue $104,000 of stock 

and assume the payment of the indebtedness of the vendors. The agree­

cent of sale prov1ees that 75% of the stock will be issued to J. A. 

Gritsch and 25% to Frank M. Gritsch. 

In entering its order the Commission w1shes to place applicants 

upon notice that operating rights granted by this Commission do not 

constitute a class of property which should be capitalized or used as an 

element of value in determining reasonable rates. Aside from their 

purely permissive aspect they extend to the holder a full monopoly ofe 

class of business over a particular route. This monopoly feature I:.1Sy be 

changed or destroyed at any time by the state which is not 1n any re­

spect lim1ted to the number o! rights which may be g1ven. 

ORDER 

A~plication ha~.ng been made for an order authorizing J. A. Gritsch, 

doing business as Oregon-Californi~ Fast Freight, and Ernest A. Gritsch~ 

doing business as Chico-Red Bluff Stage Line, to transfer the certifi­

cates of public convenience ~d necessity, referred to in the rore-

going opinion, to the Oregon-Nevada-California Fast Freight, Inc- 1 

~nd for an order authorizing said Oregon~~evada-Cal1forn1a Fast Freight, 

Inc. to issue $200,000 of its common capital stock1 a public hearing 

having been held before Examiner Fankhauser, the Commission having con­

sidered the evidence submitted at such hearing, and it being of the 

opinion that the Oregon-Nevada-Csliforni2. Fast Freight, Inc. should be 

authorized to issue not exceeding $104,000 of its common capital stock 

in payment for the properties referred to in the foregoing opinion, 

and assume the indebtedness of the vendors; that the issue of such 

stock is reasonably re~u1red by Orezon-Nevada-Ca11fornia Fast Freight, 

Inc., for the purpose here1n authorized, ancf that the expenditures 

for such purpose are not in whole or in part reasonably chargeable to 



• 
opera.ting expenses or to income ~ c.nd tbst this a.pplication sh.ould be 

granted~ subjeet to the provisions of this order 1 therefore 1 

IT IS BEREBY ORDERED that :J _ A .. Gritsch" doing bus:1ness as 

Oregon-California Fast Freight be, end he is hereby, authorized to 
here 

tran:::fer, after the effective date/of and prior to De,cember 1, 1939, 

to the Oreeon~~evada-Califor.n1~ Fast Freight, Inc., the certificate or 

public convenience and necessity granted by the Commission by Decision 

No. 27293, dated AUgust 27, 1934, in Application No. 19044, as amended 

by Decision No. 29355, date1 December 7,19361 in Applicat1on'No. 

19044; and the certiricate of public convenience and necessity acquired 

by ~ under the authority granted by Decision No. 31654, dated Jan~ 

uary 16, 1939, 1n Application N~. 2248S~ together with such other 

properties which he ~s agreed to sell to sa1d Oregon-Nevada-Ca11-

i'ornia Fast Freight, Inc-, tinder the terms of the agreement :filed in 

tr~s proceed:1ng as Exhibit B. 

IT IS HEREBY FTJR1'EER OP.DERED that Ernest A. Gritsch be, and he 

is herebY', authorized to transfer, 0.£'ter the effective date hereof 

and prior to December 1, 1939,to the Oregon-Nevada-Califor.n1a Fast 

Freight, Inc. the certificate of ,ublic conven1ence and necessity 

which he ac~uired uneer the authority granted by Decision No. 29977, 

dated July 27, 1937, in Application No. 21346,9 together with such 

other properties which he has agreed to sell to said Oregon-Nevada­

California Fast Freight, Inc. 1 under the terms of the agr~ement filed 

in tDis proceeding as Exhibit B. 

IT IS BEP~BY FURTHER ORDERED that Oregon-Nevaea-Californ1a 

Fast Freight, Inc. be, and it is hereby, authorized to issue on or 

before Dece~ber 1,.1939" ~ payment for the aforesaid properties, 

and the':-·other properties referred to in said Exhibit B, not exceeding 

$104,000 par value or its common capital stock and assume the liabil­

ities of the several vendors mentioned in said Exhibit B. 
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IT IS HEREBY FURTHER ORDEEED that this application, insofar 

as it relates to the issue of $96, 000 of common capital stock be, 

and the same is hereby dismissed without prejud1ce. 

IT IS BE.t'''"'.EBY FURTHER OF.DERED that the authority herein granted 

is subject to the fol1o~~g conditions:-

1. The consideration being paid by Oregon-Nevada-Californ1a Fast 

Freieht , Inc. for the aforesa1d properties shall not be urged before 

this Coomission l or any other regulatory body, ~s fixing the value 

of said properties for any purpose other than the transfer herein 

authorized. 

2. Applicants S. A_ Gritsch, Ernest A. Gritsch and Oregon­

Nevada-Cal1fornia Fast F:;-eight, Inc. shall" at least twenty(20) days 

prior to the beginning of operations by said Oregon-Nevada-C&liforn1a 

Fast Freight" Inc., jo~ in common supplement to the tariffs on file 

with this Commission eovering service given by said J .. A .. Gritsch 

and said Ernest A. Gritsch, said J. A .. Gr1tsch and said Ernest A. 

G::-itsch ...... ithdrav:1ng and app11cant Oregon-Nevada-Ca11fornia Fast ' 

Freieht, Inc. accept1ng and establishfng as its own, such tariffs and 

all effective supple~ents thereto. 

3. Applicant Oregon-Nevada-Californ1a Fast Freight, Inc. shall 

at least twenty(20) days prior to beginning operatiOns" tile ~ du­

plicate 1n its own name> time schedules ccvericg service heretofore 

given by applicant J. A. Gritsch and by applicant Ernest A. Gritsc~ 

wr..1ch time schedules shall be identical \'rith the time schedules 

now on file w1th the :m1lroad Commission in the natte of said J. A. 

Gritsch and said Ernest A. Gr1tsch, or t1me schedules satisfactory 

to the RaUroad Commiss1on. 

4. The rights and privileges herein to be transferred may not be 

sold, leased> transferred or assigned> or service thereunder discon-
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tinued unless the wr1tten consent of the Ra1lroad Commission to 

ca1d sale~ le&se~ trans~er~ assignment or discontinuance r~s first 

been obtained. 

,. No vehicle may be operated by app11cant Oregon-Nevada­

California Fast Freight> Ine. unlesz such veh1cle is owned by said 

applicant or is leased by it under a contract or agreement on a bas1s 

satisfactory to the Railroad Commission. 
,;: operation.. of 

6. Prior to the commencement of/the transportation service and 

the eont~uance thereafter> applicant Oregon-Nevada-Cal1forn1a Fast 

Freight, Inc. shall comply w1th all the provisions of the Commiss1on's 

Gencra.l Order No. 91. 

7. The authority herein granted to transfer the certificates of 

public convenience and necessity mentioned in this order and the issue 

of stock authorized by this order> shall lapse and be void i~ the 

parties shall not have complied with all the conditions within the 

periods of time :rixed herein~ 'unless for good cause shown the t1me 

shall be extended by further order of the Commission. 

S. IT IS HEREBY FURrEER ORDERED that the authority hc::-ein granted 

shall become effective within f1fteen(15) days a~ter the date hereo!~ 

and that within sixty(60) dayz after a.cquiring the aforesa.id proper­

ties> and the issue or the stock herein authorized~ Oregon-~evada­

Cal1!ornia F~st Freight~ Inc. shall file with the Railroad COmmission 

a report showing the amount of stock it issued in pa~ent for the 

afo~esaid properties and the name or names of the persons to whom such 

stock was issued. 

DATED at San Francisco 1 Call1''ornia~ 

1939. 


