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BEFORE YZE RAILRCAD CONLISSION QF THE STATE OF CALIFORNIA

In the watter of the Application of

)
C. bi. MITCEELL, to sell and WILLIAM )
J. JONAS, to purchase an gutomotive )
passeager line operated between )
Srisbane and Junctlion of San Francisco )
and San Mateo County Line, California. )

Application No. 22731

BY 72X COMMISSION:

C. M. Mitchell and William J. Jonas have petitioned the

Rallroad Commlszsion for an order approving the transfer and ssle by
them to Willlam J. Jonas of an opergtive right for the automotive
trensportation as a common carrier of passengers between 2 point‘
where the Boyshore Highway intersects the San Franciseo - San Mateo
County Line and Erisbaonoe; and Willlem J. Jonas has petitioned for
authorlty to purchase and acquire such operative right and to here-
after operaté therewnder, the sale and transfer to bo inaccordance
with an agreement, a ¢opy of walch, merked Exhibit "A," 1s attached

vo tho application herelin and made a part thorgef,

The comsideration to de pald for tae property herein pro-
posod to be transferred Ls given as H100 of which amcunt 75 13

alleged by the applicant to be tho value of the equipmont and 25 1s
slleged to De the velue of the Iintangibles.

The opeorative right hereln proposed to be transferred was
ereated by Declslon No. 30509, dated Jonmuwary 10, 1938, on Application
No. 21666.

This does not appear to e a matter in which a public

hedring 13 necessary. <he application will be granted.




Willlam J. Jonas is heroby placoed upon notlce that

"operative rights" do not constitute a class of property which
should be cspltalized or used as an element of value in determining
reasonsvle rates. Aside Ifrom thelr purely vermisslive aspect they
extend to the nolder a full or partlal monopoly of a ¢lass of busi-
ness over & particular route. Ihls monopoly feature may be changed
or destroyed at any time by the state which 1s not in any rospect

limited to the number of rights which mey be gilven.

SR2DER

IT XS CRDERED thet C. w.Mitchell and William J. Jonas
are Lerovy authorized to transfer to Jilliam J. Jonas and Willlam
J. Jomas Ls hereby suthorized to acquire the operative right
referred to In the foregoing opinion and to hereafter operste

thereunder, subject to the following conditlons:

l. The conslceration to be pald for the property horein
authorized to be translerred shall never be urged before
this Commlission, or any other rate fixing Yody, ac a
moasure of value of said property for rate fixing, or for
any »urpose other than tho trmasfor herein authorized.

2. Applicants C., M. Mitchell and Willlam J. Jonas shall
within twenty (20) days after the effective date of the
ordex herein wmite with applicant William J. Jonas in
commen supplement to the tariffs on Iile with the Commis-
slon, covering service given under the ceriificate herolin
authorizod to be transferred, applicants Liitchell snd
Jonas withdrawing and applicant Jonas sccepting and
establishing such tarliffs and 2ll effective supplements
therete.

3.  Applicants lltchell and Jonas shall within twenty
(20) days after tho effective date of the order herein
withdraw all time schedules flled in thelir name with the
Railroad Commlession and applicant Jonas shall within
twenty (20) days efter the effective date of the order
horein filo, in cuplicate, in hils own name time schedules
covering service heretofore glven by applicants NMitchell
end Jonas which time schedules shall be Identical with the
time schedulos now on file wlith the Rallroad Commission,
in the name of applicants liftchell and Jonas or time '
schedules satlisfactory to tho Rallroad Commlssion.




4, The rights and privileges nereln authorized may not
be dold, leased, transferred nor assigned, nor service
thereunder dlscontinued, unless the wrltten consent of the
Rallroad Cormlssion to such sele, lease, transfeor assign-
ment or &iscontinuance has rirst been obtalned.

5. Yo vehilicle may be opcrated by applicant Jonas unless
suech veniclo 1s owned by sald appllicant or Is leagsed by
him under a contract or agreement on & vasis satlsfactory
to the Ralilroad Commission.

6. The authorlty aereln granted shall lapse and be vold
1f the parties nereto shall not have complied witk all
the conditions within tho perlods of time fixed herein
wnless, for good cause shown, the time shall be extended
by further order of the Comxisslon.

The effective date of this order shall Ve twanty (20)

days from the date hereof.

Tated at San Franclsco, Californla, thls Z‘Z”7£éay of
Nay, 1939.




