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Decision No. St //[%

BEFORE THE RAILROAD COMISSICN OF THE STATE OF CALIFORNTA Aé?

In vae latter of the Application of

CENTRAL MENDOCING COUNTY POWER
COMPANY,

Tor autanority to Issue $100,000.00
orineinal amownmt of its bonds.

Leplication No. 22706

BY THE COMMISSION:

FIRST SURPLEIMFNTAL ORDRR

The Commission, by Decisioé No. 31985, dated May 2, 1939, authori-
zed Central iendocino County Power Company to issue $100,000.00 “of
First ilortgage 5% “Series A" Sirking Fund Bends, due July 1, 1959,
sudfect to the provision that said authority will become effective
when the Commission has authorized Central Mendocino Cownty Power Come
pany to execute 2 mortgage cf chattels and trust indenture to secure
éhe peynent of said bonds. o

Since the date of said decision, applicant heos amended in several
respects, its proposed mortgage of chattels and trust indenture referred
to in said decision. Among other things, the bonds waich the Commis-
sion's declsion authorizes the company to issue will e designated as
Trirst Mortgage Bomds, Series A, due July 1, 1959". The redemption
featuros of the bonds, the sinking fund a2nd the renewsl and replacenent
furd provisions referred te In saild declsion remain wnchanged. The
definition of "net earnings™ has been amended so 2s to mean and include
an amount computed as follows:

"From the total gross operating revenue and nonoperating

income of the company from all sources, there shall f£irst be

eillminated any profit realized from the sale or other disposi-
tlon of capital assets. There shall then be deducted 21l oper-
ating ond nonoperating expenses (including therein, reasonzble
and proper charges for current repairs and current maintenance,
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of its plants and properties) reasonable and prover allowances for
depreciction to replace sald plants and properties, rentals, salaries,
license charges, damages, insurance charges, and taxes (except Federal
Income Taxes, including normal taxes and surtaxes on wadistributed
profits). The term Trepairs” shall include all renewals which, in

the ordinary practice of companies carrying on businesses similar to
that of the company, are charged to current repairs, and no zmownt
Shall be deducted for reserves for renewsls and replzcemente other
than for renewals which, In such practice, are chargeable to current
repelrs. Reasonable and proper charges for current repairs and current
malntenance shall not include charges for depreciation, ond operating
expenses shall not include interest charges, or charges for reserves
for amorvization of deblis or stock discount or premiums and expenses.

Cherges for Gepreciation shall be in accordance with the rules and

regulations of the Rsilroad Commission of the State of Californie, or

other vody heving the power to regulate the accounting methods of the

company, or in the absence of such body, in accordance with standard

acecwting practice.”

In the supplemental trust indenture, the company agrees, "that

so long as zny of the Serdes A Bonds shall remain issued znd outstanding
1% will not incur any Iindebtedness or borrow any money (either upon
furnishing or without any security) exceeding an aggzregate smount of
$10,000.00 at any one time; provided, however, that in computing said
aggregete amount there cshall be excluded’ {(z) all indebtedness of the
company existing on the date of Lssuance of Serles A Bends; (b) 21l bonds
Issued or authorized to be issued under the terms of the indenture; (¢)
21l indebtedness Incurred by the cozpany as current lizbilities in the
rdinery course of its business; aad (d) all indebtedness, secured or

unsecured, incurred for the purpose of refunding any bonds (indluding

the Series A Bonds) at any time issued and outstanding umder the indenturen.




. Soth the form of the bond =néd the indenture provide that no
recourse shall be had for the payment of the principal of, or the
interest on, the bonds against sny stockholder for amounts unpald
on stock subscriptions. We regerd unpeid stock subscriptions as an
asset of the corporation. The provision in the indenture and in the
bonds whereby the holder of bonds waives his right to realize on such
asset should be eliminated therefrom.

The trust indenture provides that at any time and from time to
time, any of the terms and provisions of the bonds (including claims
for interest) and/or coupons appurtenant thereto, or of the indenture,
or any Indenture supplemental thereto, may be chenged (including within
the meaning of such term, any amendment, modification, authorization,
elteration, or abrogztion) by a supplemental indenture executed by the
company and the trustee, and authorized, approved or consented to by
the bearers or registered owners of not less than 80% of the bonds then
outstending, and the Rallroad Commission of the State of Celiforniz.

The Railroad Commission has considered the proposed mortgage of
chattels and trust indenture and the {irst supolemental mortgage of
chattels and trust indenture filed in this proceeding and subject to
the change nerein noted, finds sald mortgage of chattels and trust in-
denture and sald first supplemental mortgage of chattels and trust
Indenture In satisfactory foraz, therefore,

IT IS HEREBY ORDERED, that Central Mendocino County Power Company

be, and it is hereby authorized to execute .on or before August 1, 1939,

2 mortgage of chattels and trust indenture and a first supplemental
mortgage of chattels and trust indenture in substantizlly the same form
as the mortgage of chattels and trust indenture and the first supplemen-
tal mortgage of chattels and trust indenture filed in thils proceeding,
amended as herein indicated, provided that the avthority herein granted

is for the purpose of this proceeding only, and is granted only insofar
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as this Commission has jurisdiction under the provisions of the
Public Utilities Act, and is not intended as an approval of sald
mortgage as to such other legal reguirements to which they are sub-

Ject.
IT IS HEREBY FURTEER ORDERED, that within sixty (60) days after

the execution of said mortgage of chattels and trust Indenture and

said first supplemental mortgage of chatitels and trust indenture,
sa2id Central Mendocino County Power Company shcoll file with the Rall-
road Commission, two (2) certified copies of each of said mortgage

of chattels and trust indenture and of sald first supplemental mort-

st

DATED at San Francisco, Califoraia, thisgg” ‘dey of May, 1939.

gage of chattels and trust indenture.




