
Decis:ton No. _--:;.-:..; __ '.;...' , 
\ ~- "'_' . ~ '. ,.s 

BEFORE THE RAILROAD CO~G.aSSION OF THE STATE OF CALIFORJ.'VIA 

!n the Matter of the Application of I 
SVTTER BtJ"TTE C.A1U,,:L CO. 

to sel! to Richv~le Irrigation Dis­
trict ~d of the latter to buy certain 
property of Sutter Butte Canal Co. 

FIRST SUPPtE~ffiNTAL ORDE~ 

The COIIlIllission by Decision No. 32000 7 dCtted Nw.y 167 1939" 

autho~ized Sutter Butte C&~~l Co. to sell to the Richvale Irrigation 

District its right, title and interest in the properties described in 

said decision" such s&le to be made in accordance with the terms and 

conditions of the at;ree!Gent ~lna, option filed ES Ex:b..ibit A in this 

p~oceeding7 end subject to the conditions set forth in said decision. 

On fuey 18, 1939, Sutter Butte Canal Co. and Richvale Irri-

got ion Distr:tct filed their supplemental app11c~t1on in which they 

ask the Co~mission to enter its order authorizing ar.d approving t~at 

cert:1in ~gree!:1cnt between Sutter Butte Ca.nal Co." Richvr.le Irriga-

tion District and Reconstruction Finance Corpo~ation, filed 1n this 

proceeding as :&"(hibit A; al'lC':, further 3.s1~ thot the Commission mtlke 

its order insof~ as it may be concerned, prohibiting during the 

ter~ of sait aeree~ent any morts~ge or enc~brance upon the proper-

ties of Sutter Eutte Canal Co., or tne issuance of ~y additional 

bonds, notes or debentures secured by any of the properties of the 

Sutter Butte Can::i.l Co., witl"l.out the written consent of the Recon-

struction Finance Co~poratiob first had and obtained. 

It appears that the Reconstruction Finance Corporation 

is n:s.king available to the Richvale Irrig~tion District $160,000 
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t{,.rough the purchase from the District of $160,000 of its 4% bonds .. 

The District will use $2~ ... OOO to imrn'ovc its properties ancl apply 

$136,000 to the purc~se of the Sutter Butte Canal Co. properties, 

re:"'erred to in said Decision No. 32000, dated t:ray 16, 19.39.. Subject 

to the terms of tDe ~ereement, the Reconstruction Finance Corporation 

rr.~.y retain the $136,000 or invest said sum in whole or in part in 

Sutter Butte Canal Co. bonds, and hold said cash or bonds until such 

time as Sutter Eutte Canal Co .. c~~ trs~:,fer sai& properties to the 

District free of all liens and encumbrances. As soon as the company 

i~ in 0 pOSition to do zo, the Reconstruction Finance Corporation 

will surrender the bonds for cancellation and deliver to the District 

silc11 portion of the $136,000 .;hicl"l was not invested in Sutter Butte 

C&.:-.al Co.. bonds .. 

Paragraph 13 of the z.gree!:1ent reads as follows:-

TT The Canal Company aerecs that it will :forthwith submit 
this agreement to the Railroad Commission of the State of 
California, nnd he=cby consents to any order by the R~ilro&d 
Commission of the State of California, prohibiting during 
the term of this agreement any mortgage on the prop~rty of 
the C~r.al Company~ or the is~uance of any notes or debentures 
secured by 3.."1Y 0:' the properties of the Canal Company v:ithout 
tl'le wr::.tten consent of the Corporation first had and obtained. 
Tp~s agreeoent sh~ll be without force or effect unless approved 
by the R~ilroad Commission of the state of California.n 

The Public utilities Act does not authorize the COmmission 

to enter an order prohibiting applicant to encumber its properties 

or to issue bonds or other evidence of indebtedness. The Co~~ssion 

w~:l authorize t~e execution of the agreement to the extent of its 

authority over such agree~ent, therefore, 

IT IS EEREBY ORDERED that Sutter Butte C~r.;.ni :Go' .. bejOan.sf1t is 

hereby, authorized to execute on or before September 1, 19.39, an 

agree=ent similar L~ terms to the agreement ~ttached as Ey~ibit A to 
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the first suppleI:1ent~.l petition filed in the above entitled matter 

on May 1$, 1939, provided tmt the authority he~ein granted to execute 

said agreement is granted inso~~r as this Commission has jurisdiction 

over said agreement under the terms of the Public Utilit1~s Act. 

DATED at S~ Fr~ncisco, Ca11fornia, tr..is 3/ ~ day oi' 

~, 1939. 

Commissioners. 
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