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BEFORE THE RAILROAD COMMISSION Ot' THE STATE OF 

In the Matter of the Application of 
SOUTZERN CALIFORNIA EDISON COMPANY LTD. 
snd DEPARTMENT OF V:ATER .c.J~D POWER OF THE 
CITY OF LOS &~GELES for Order $pproving 
Contract of CompromiBe and Settlement of 
pending litigation and authorizing, in 
effectuation of said compromise and 
settlement l the consent by ~aid Company 
to Judgment of Condemnation transferring 
to said City and Department title to 
electrical distributioc properties of 
said Company located within portions of 
the City of Los Angeles annexed thereto 
since 1922. 

BY THE COMMISSION: 

OPINION -------

Application No. 22772 

This application of Southc~n California Edison Compauy 

Ltd., j o:':'neo ixJ. by the Depa.rtmcn~ ot: ~Jllter and Power of the City 

of L03 Angeles, is for authority to execute an ~greement effect-

~ng a compromicc of long continued litigation between them re­

specting the acqu~sitlon of the electric propertles of the Edison 

Company situated within the City. In three condemnation proceed­

ings inltlated under Section 47(b) of the Public Utilities Act, 

thc;: CO!!lmis~ioo. fixed the just compe~sa.tion to oe paid fo.: the 

greater part of the propertieo covered by the present contract 

of conveyance. Subseq,uently ::ui t was begun by the City to obtain 

a. final decree in condemnation. The authority requested covers 

an agreement for the compromise and settlement of th~t ouit~ to-

gethcr w1. th s stipulation f::>r.' the eo.try of final judgment therein. 
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The ut~lity electr~c properties to be conveyed are those 

located within forty-eight are~8 ~nnexed to the City of Los Angeles 

since 1922 when the City first entered into the field ot municipal 

distribution of electric energy_ With the exception of eleven of 

these annexed ar0ao~ all the Edloon Company properties now to be 

conveyed were valued by the Commission in the cour~e of the three 

petition: in eminent domc~c presented to it pursuant to the provi­

sions of the Act. The cleven areas subsequently added to the City 

are of comparatively minor extent. Therefore, the total conoiders­

t~on of $5~572,OOO fixed in the stipulated judgment reflects not 

only the just compensation originally fixed by the Commiscion, modi­

fied to reflect the jUdgment of the parties as to subsequent changes 

as contemplated by Section 47(b) of the Act, but also the additional 

£lectr~c facilitles not covered by thODe condemnation valuations. 

The agreement for a sti~ulatcd judgment f~rther provides for the 

purchase by the Ed1con Comp~ny from the City of certain electric 

propert1es located out31dc the mun~cl~al boucdariec, t~e agreed 

con:ider~tlon for this ~urchase being $1,078,000. 

Manifestly, the execution of such agreement is in the 

public interest. The Commiz~ion ~uet recognize the right of the 

zunicipality to condemn the property of ~ public utility_ Inasmuch 

~s the major part of theoc electriC properties are being acquired 

~~cer authority of the provi$ions of law governing ~uch pub11c 

sc~ulsition, the only ls:uc here p~0sentcd is whether authoriza­

t~.on ~hou:d be granted cz prov~ded in Section 51 of the Act for 

the diopo~itlon of tho~c addltion~l propcrt~es not covered by the 

conde~nstion proceedings. As they arc small parcels which would 

be completely surrounded by the electric system operated by the 

:~ty, it is clear that continued utility service therein by the 
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Edison Company would not be justified. 

Tho:c provis~ons of the submitted contract relating to 

~h€ f'u."t.'.lr€ .901i-:~~ of the partie:;; in ·~he t3\ien'~ of furthcl~ unnex3.-

t~ons to :he City, a: well a8 those in rczpoct to utility rates 

and eervicc in the out~loc area now to be taken over by the 

3dibon Co~pany, ~re m~t.ters for the CO~~i8sionTz future cons1ders-

t:on, and th~ authority here grcntcd for the execution of the 000-

tr&ct is not to be taken 33 limitIng its jurisdiction 1n respect 

thereto ::'n any appropria.te proc€cdl.ng. 

o R ~ E R 

The Southern California Edison Comp~ny Ltd. having made 

n.}Jpllcc.tion for authority to enter into a. contra.ct with the Depart-

ment of ~""a ter and Power of the City of Los Angele s for the sale of 

certain of its electric di~tributioo propert1ez in zaid City, as 

described in said a.pplication, .9.od it a.ppea.ring to the Commission 

tha.t sucn a.pplication zhould be granted without public hearing 

therc~n; Therefore, 

Good cau~e appearing, IT IS ORDErtED that Southern Californ1a 

Edison Company Ltd. be and hereby 13 a.uthorized to execute the 1nstru-

~€nt or lnstr~ents referred to cnd set forth in said application, 

the a.uthority thus granted .lnd the order here ma.de to become effective 

twenty (20) days fr~~ the date hereof. 

Dated at San Fra.ncisco, Ca.lifornia., thIs ~ /~ da.y of 

June, 1939-
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