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Decision NO. __ ·_~ _'':_''_:'_''(':' 

3:s?OP.E T.B::8 

) 
In the Metter of the A:n)lic~.tion of ) 
?:ED:10 Vi'.l.I.:::;Y -~"'AT~' CO:'i'J?~~"};"Y, :l publi c ) 
utility, unincorporated, for ~n Incre~se ) 
in Rstes, in,accord.ance with Rules 16, ) 
;0 and 56 of the Rules of Procedure of ) 
the Rnilroe~ Commission of the State of ) 
Cali1'o~nie.., ) 

------------------------------) 

,,\,pplication No. 22621 

J~mes J. Roddy) Jr.) tor Applico.:nt. 

BY 'aLE CC1~aSSION: 

I.e this proceedj.ng J~la.es J. Roddy) oper0.ti::'6 :l public 

u:tility water systeZll under the 1'j_cti tious f5.rm n,';UU0 and style of 

~edl"O Y~lley 1';:::.tcr CO!l1pany in Sen Pedro '!'~rre.c0 by the sea, Sc.n 

Uateo County) asks the Rc.ilro,ed COl:l'Imission for :luthori ty to revise 

his schedule of rates and for the elimin~tion of the =educed monthly 

charge of ~1.50 filed for temporary or summer home consumers. 

;. ,ublic hBarir.e; in this matter "uas held oefore Exe.miner 

:.:. ?.. :.!acKc.ll in. Pedro Valley. 

This wat.er works wo.s installed to serve ~ land. developmen.t 

project locetcd along the San lic.teo county Oceo.n shore o.pprox1m.:::.tely 

rourtee~ ~les ~outh or ZGn Fr~cisco e.n~ now popularly c~lled Pedro 

V~lley. The water sup~ly is obtained from 0. drilled well end deliV-

ered ~o the consumers throu~ ~ system of pumps ~nd storage tanks 

pl~ced. c.t vo.rious elevations necessit.:Lted by the precipitous nature 

01' the terrain. .: .. t the present time there are .;.pproxi:::.c.tely fifty 
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active service connections, twenty-eiSllt of which are week-end or 

s~~erhome consumers and the remainder are pcrm~nGnt residents. 

Authori ty to oper~te this utility we-.s issued to Jo.mes ~. 
I 

Roddy by the Re.ilrocri Commission in AlJplice.tion No. 18599 by Deci-. 

sion No. 25941, dated ?lay 15, 1933, at which time the following 

schedule of re.tes was established: 

1r.onthly 15inimu.:n. Charges: 
5lB-inch meter .••........•••.•••..•••.•••••••....••••. 
3!4-inch meter .....•....••.•••.••••••..•..••.......••• 

1-inch meter •••••.••••••••••••••••••••.••••••••••••• 
2~inch mete~ ••••••• 4 ................................. . 

Ee.ch o!' the f'oregoine ~!)ronthly :I.inimurn. Ch~rses~1 
will entitle the consumer to the ;u~ntity of 
water which thc..t monthly m.inimum. charge 'will 
purchc.se at the followinl3 :TXonth1y Quantity ~ate." 

l-!onthly Quantity ~o.te: 

$1.;0 
1.7; 
:;.00 
, .. 00 

Per 100 cubic feet •••••••••••••••••••••••••••.•••••• $ 0.30 

Xo~thlv Fl~t ~~tes: . 
App1iceb1e to I'erm~.:::l.ent consumers ....................... ~ 2.00 
A~plicable to week-end or zumme=home cons~~ers..... 1.,0 

!.:eter Rate: 

st':.I~·/::.;;REC~.;E R.\TES FC~ TJ.:cs 
Cl~H;·£~Dl~"Z Yli!!\_~ 

.A.nnuaJ. charse !'ayablG in ::ldvance enti tlirl,~ the 
cdns~cr to ,00 cubic feet of w~ter each month 
from 1'::J.y 1 to November 1 :lnd 50 cubic feet of. 
water ec.ch :1onth l~rom l'Jovem'ber 1 to May 1 .......... $ 12.00 

"l::.ter used in excess of the ~bove monthly minimu.":'l1 
~u~tities, per 100 cubic fe~t •••••••••••••••••• ~C.~O 

Jm!).';'s J. Roddy testified to the effect that) in addition 

to the consic'ierable a.."'1lount of money he he.s been forced to invest 

continuously each yec.r for improvements in the we.ter plant, the cozts 

ot operation o.nd maintensncc of the system still exceed the revenues 

yielded under rates ~ow in effect. Roddy contended that his revenues 

hc.ve been very m:::.tcrio.1J.y red.ucer.:. by l"';)o.son of certain pre.ctices 
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developecl 8!Ilong the consU!:lers, chiefly such :l.S (1) m.c.ny tempore.ry 

or v~.cation users req,uesting discontinuance of their water servic,;, 

efter onlY' a few weeks' use and refusal to t~ke service under the 

who have discontil':uO!)r.i. or lto.ve c.vo:ldeod o..::n,~y:1.ne t:or serv1.o~ to o"b-

t~in wat.;r through surface hose and other removc.ble co~ections. 

Some ot these practices could h~ve been corrected oy ~. ~ore rigid 

E"nt'orcement on the p.:::.rt ot: ~he utility ol'er:J.tors ot' the existing 

rul~s and regulations und.er which it oDere.tes. The Company is 
entitled to 0. better appreciation end e more ree.son~ble coopere.-

tion by the vo.cc.tion clo.ss of consumers. The authorized rules 

end re8:ulations should be complied with tully and willi!l.Sly by 

ooth s~mmer ~nd permanent users ~s well. The Oompany should make 

8. determined effort to obtain com.pli~.nce wi th its rules o.nd 

regulations. 

;~t the hearing 8. re!,ort was :>resented by R. E. So.vage, 

one of the COTmnission's hydraulic engineers, showins an appraisal 

of the :9roperties tot'llling ~ 6,771 or. the be-.sis of the estirn..~.ted 

orisins.l cost 9.S of Aprj.l 1, 1939) with 9. corresponoJ.ng deprecie.

tion ~nnu1ty of ~94 c~lculated by the 51., sinkin.g fund method. 

!he re~ort nlso contains an estimate of the re~sonable m~intenance .. 
and ope!'~tion eX:genses fo!" the i'mmediate future o.JIlounting to ~650 

1'e::- yee.r. Tb.e c.ver~ge of the total ~nnual revenues derived from 

the sale of water a.s sho~'!l in the u'cili ty" s report.s to the comIlliz

sio~ for the years 1937 and 1938 is ~1)056) representing ~ net 

return of 4.610 on the investme~t. 

-3-



Applic::.nt is not re.:;.ue:ting en inc:t:'ec.s0 in rates but So 

revision of his cl::.1.ssifico.tions to prevt::)nt unfair practices now 

i.::lduleed i~ by temporary and vc.cc..tion consu::ners '...,hich has resulted 

in unfair discri."l'Jination aeainst tIl..:: regular pc.trons. '!'he adjust

:ent of the flat rates necessarily involves e corresponding revision 

in the me~sured rate structure. No one opposed the Company's 

reC1u.ests; on the contre.ry :>.11 consum.ers p:r.'esent at the hee..rins asked 

for favorable action by the ::?!",ilro~d Commission upon the petition. 

~he sched.ule of rates set i'orth in the following Order is desit;ned 

to provide 0. b::.s:i.s of eq,us.o1e cho.recs to the consumers) eli."a:i.n~ting 

as tar as possible the ,referential rates now enjoyed by certain 

cl:!sses 01' users 10.r5e1y at the eXI'ense ot those customers who sin-

cerely :::.ttempt to abide by the rules of w:::.ter o.istribution. 

OR:;) ... , .... 
. J~" .n. 

A:pp1ic~tio:n. cs entitled o.bove hc.vins 'been tiled with the 

~~ilro:ld CO!:l!!li~$ion) a public bee.ring hz.vine boen held. thereon, the 

mz.tter having been. duly submitted and the Commission being now fully 

~dvised in the premises, 

IT IS F-EP~Y FOU1~ ~s ~ F~OT thct the rates now charged by 

::::.mes J. ?oo.dy, operc.ting unde!' the fictitious firl!l nc.me and style 

Of :?edro Vc.lley ~·.·c.t!9r CO!llI'c..ny, for weter sup,lied to his COnS'Wll6rS :::..:r.e 

'Ulljust, unl"ec.sonable 3.Ild. 6.iscrimin:::.tory insofar c.::;; they d5.ffer trom 

the ratf:'S herein e s'~ablishE'd :.:0.0. th:::~ tho r~tes herein es·!;c.blished 

are just c.nd rec.son:::.ble ~c.tes fo~ the service rend~r~d ~nd, basine 

this Ord.er upon the foreeoing findiIlS of te.et and v.pon the zto.tl9ments 

of' fc.et contained in th~ Cpinion which preceo.es th;.s Oro.ar, 

IT IS ZE~Y O~~~ th~t James J. ROddYI o,erc.ting under 

the fictitious firm name and style of Pedro Ye.lley V:uter COl'l1r~Y, '00 

~d he is hereby :::.uthorized snd directed to file with th~ Railroad 

Coro.iszion, within th5.rty ("O) do.ys from the dz.te of this Order, the 
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following schedule of rates to be chc.rged for 0.11 water delivered 

to his con~~~ers on and ~rt~r the J~ day of ~1 1939: 
lli.TE SCESDDLES 

For Permanent ~esidents 

Applicable only to bon~ fi1~ pern~e~t residents who 
occupy the premises served continuously for t'.velve consecutive 
months: 

!1onth.ly ~,';in.imUl'l Charges: 

For 5/8 x 3/4-inch meter ••.••••••••••••••••••••• 
3/4-inch ~eter •••••••••••••••••••••••• 

l-inch meter ••••.••••••••••••••••••• 
2~inch meter •.•.•.••••.••.•••. 4 ••••• 

f1:2 .. 00 
" 3.00 
.5.00 
8.00 

3r..cll of the fore~oing f!!;!onthly ~i!l:l.l'Tlum Charges fI will 
entitle the consumer to the q,uentity of water which 
th~t monthly minim.u~ ch~rge will purchase at the 
followins "Monthly Q,uc.ntity Rat~sTf: 

~.~onthly Q,uantity Rates: 

First 400 cuoic feet or less •••••••••.••••••• 
~ext 3,600 cubic feet, p~r 100 cubic feet ••••• 
Over 4,000 cubic feet, per 100 cubic feet ••••• 

For Temporary Residentc 

$2.00 
.3° .25 

Applicable to occu~ants of summer homes or week-end 
cc.binz !:!.nd others who are not bona fide per~ent residents and. 
who occupy their Dremises intermittently or tor periods less than 
twelve consecutive months durinG ~ny calendar year • 

.t.nnual ~.~inimum Chc.r,~e: 

~ue and ,~yaole in ~dv~nc0, ~t time of making 
e~~lication for eervice •••••.••..•••••••••••••• ~16.00 " .. ~r 

The foregOing !t),.nnue.l !tinimum Charge" will entitle the 
consumer to 400 cubic feet of ~~ter each calendar 
month I'or ~ny period of eight consecutive months. 

·j~e.ter used in excess of 4·00 cubic feet per month. shall be 
cb.3.r.geo. under the regule.r monthly Clu~ti ty rate 
for such a~ounts. 

~onthly ~ue.nti ty Ro.te: 

·~'J'e.ter used durin.g the :p~riod. outside the regule.r eight 
months' consecutive use shall be billed under the 
permanent monthly schedule. 
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70r ~erm~nent Residents 

; .. ::n)lico.ble only to bone.. tide ~erm9.n.ent residents who 
occupy the rre~ises served continuously for twelve consecutive 
months. 

:,!onthly Fl~t Rate: 

Due and payable monthly in advance by all per:n.anent 
conSU!l1ers. • • • • • • • • • • • • • • • • • • .. .. .. .. • • • • • . • • • • .. .. • .. :~ 2.00 

for Temporary E@sidsnt8 
1..:p~lioable "to OOO\l:j?a.r."tS o"!: summe:r b.omeo 0:::- week-end 

cabins ~nd others who are not 'oona fide 'Oermanent. resid.ents. 
U~til the consumer proves himself C per.m~nent resident by con
t1nuou~~y occupying tbe same nrem1ses rOT twe~ve consecut1v~ 
months) the utility may cl~.sslfy him. :.S 3. tem.:porary resid.ent. 

" 1 ~,..'.I:_ c' ~~nuQ. 6\.~n..w.I.LtL'n !large: 

Due ~nd D~yable in edv~nce) at time of mo.kins 
ap~lic~tion for service •••••••••••••••••••••• $16.00 

~he tor~goins :tAn'O.uf.l Miniro'l)!Y\. Charge" will 
entitl~ the conSQ~er to service of water tor 
c maximum period of eight consecutive months 
during eny cale~dar year, such ,eriod to 
e02C.ence at the tia1.0 of making application 
for service. 

Additional y.onthly Charge: 

Due and payable in s.dvance for ec.ch monti'l tht!t 
c.onsu.)Jler desires wc.ter service beyond eight 
consecutive months during ~y calend~r ye~r ••• $2.00 

IT IS ;IE?~E5'Y ~'t~TPJ.:R O?.Ds?~ the.t wi th1.n thirty (;O) days 

trom and after the date of this Order, saia. James J. Rodd,y, operat-

ing under the fictitious firm n~e and style of Pedro Valley water 

company, be and he is hereby directed to submit to the ~:;l.ilroad 

Commission for its approval revised rules and regulations governing 

relations ~~th his consumers. 

For all other purposes the effective date ot this Order 
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shall be ~wenty {20) days from ~d after the date hereof. 

Thp foregoing Opinion and Oro.er :lre hereby approved and 

ordered filed as the Opinion and Order of the P.~ilroad Commission 

of the state of California. 

De-ted at 5L ~ , 
of O&0'YL, 1939. 

IA_I California, this _...IfLil-___ day 

J 
~~~~Af· 

!fb.0# . 
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