Decision No. 32106.

BEFORE TEE RAILROAD COMMISSION OF THE SWATE CF CALIFORNIA

In the matter of the application

of PACIFIC CGAS AND ELECTRIC COMPANY,
& corporation, for an order of the
Railroad Commiszion of the State of
California granting and conferring
upon applicant all necessary -
rermission and authority to publish
and establish, effective July 1,
1939, the schedules of electiric rates
and charges referred t0 herein, and to
withdraw and cencel as of July 1,
1939, the within mentloned schedules
of electric rates and charges of
Pocifle Gas and Electric Company,

San Joaquin Light and Power Corpor-~
ation, and Midland Counties Public
Service Corporation.

ORIGIHAL

Application No. 22825.

L N . o T

BY THZ COMMISSION:
| | OPINIO N

— e en -

in accordance with public announcemeﬁt heretofore made,
following Investigations by the staff of the'RailroadfCommission;
and conferences with officers of applicant and of citles and other
interested organizetions, a general rate reduction iIn a major
number of electric schedules has been agreed upon totaliﬁg
$1,925,000 reduction in gross revenue & year 0 be effective
July 1, 1939. Additionsl studles ave being msde as £o reductions
in certaln ﬁnincorporated territories. The tariffs alffected are

shown in Exhibit'"A" attached to the application;

The reduction of $1,925,000 amnuelly hes been allocated




as follows:

Domeqt;c R (23 000
Commerciel Lighting

- 8nd POWEY ceenvecocnsenes 904,000
POWEY ceevnevensocnsasaseasnss L0OL,000
Agricultural POWer ...ecvesee 86 000
Street Lighting .-vcevvvvnesnn 111 0co

Totel .........$1,925,000

Additional reductions in unincorpordted territory having
urban cheracteristics are belng studled to become effective’
Angust'l, 1959. These reduciions, totaling about $250,000, will
accord s somewbat lower rete to the more densely populated wriin-
corporated terxitory. |

The reductions Iin power schedules have been made ‘n the
comblnstion lighting snd power schedules. Savings incliude, Low-
ever, reductions to customers on othnr power °chedules who vill

benefit through transfer to the cowbination schedule. These
 customers will be notified by the utility. Agpicultural pbwer :
schedules n Northern California, which are higher than the San
Joaguin schedules, have been redﬁced.

| Pacific Gas and Electric Company, bereinafter cometimes -
referred t0 a3 applicént, has filed a formal application for.ag
Order Of the Railrosd Commission granting the necessary permission
and authority to publish and establish the new schedule of electr¢c
rates and charces, Pffective July -, 1939, as set forth iz Exhibit |
"A" sttached and made a part of the applicatAOn? and to w;thdrawﬁand
cancel certaelin other schedules of electric rates and charges aa‘i
of the same date and as set forth in the application.

On Janvary 1, 1939, pursuant to authbrization of this

Commission, the Pacific Gas andlzlectric,Company acQuired_tbé




properties of Sen Joaquin Light qnd'?ower Corporation and
idlend Counties Public Service Corporation.

Iz the rearrengement of the teriffs, looking towards
simplificaﬁion, the schedules for service in the territory
formorly served by Sex Joaguin and Midlends have, in some in-
stences, been consolidated'with the schedules for similar service
in the Nbrtherﬁ'Calirornia aree, served dy Pacific prior to the
merger. In working out such consolidated teriffs the Company
nes, by Lotter, made the commitment: |

"Tn meking the comsolidetion of schedules which vo

oropose, we will mot hereafter urge vefore the Reilroed

Commission that such comsolidation shell in Itself be a
reason for not seperating such schedules ia the future.”

There are certein instexnces in the proposed rate Tiling

which result in rate incresses, either at the present time, ox
uﬁder cortain.circumétances, in the future. Perheps the mest
importent is en increase in the second block of 850 kilowett-
tours per nmontk in the coubinaﬁion heating and cqoking échedule
from 1.3 conts to 1.5 cents in Coalinga, Sen Tais Ovispo, Senta
Meria and Paso Robles. These commanities gre;beins accorded @ -
substentially lower lighming.schedule smd since the rate of 1.5
cents iz effective iz practicelly all other territory, i% seens
reasonable to authorize this adfustment. Since thoue d@stomgrs
also teke lightins éervice, only about ten‘per conx?will exﬁérienco'
en sctuel incresse in billing. |

The remaining sctusl increases include Teedjustment of
ndnimnm‘dhérges in present Schedules S-C-l axd M-C-l; increase of
ome cent in the City of Zureks to certain domestic gn& commerclel
users vnder certein circumstances; increaso to:ono‘prgsenm‘

customer in substitubing proposed Schedule DA-2 for Sem Joaquin




Schedule S-D-4; increase to one present customer throggh subéf,

v

stitution of Schedule DA-3 for San Joaguin Schedule»S;D-S;,and 

ap increzse of one cent in the street lighting Schedule Ledk 4
for seventy-fivé watt lamps served on:d?didnight schedule.‘:' h

There are also certain tariffs of:the former San
Joaguin and Midland companies which Pacific does not Propose
to refile and certailn others which.Pacif1C‘proposes to reriie
ina differenx‘form;:all of these are stated in the applicétiqn.

The Commission desi:es to call particuiar attention to
Paragraph "el on/Page.iS of the application, dealing with the

resent Midland Schedule M-P-6, and to Paragraph "h," on'Pagq 14
of the same application, dealing with the present San'Joaquiﬁ
Schedule S-P-6. It is not to be understood that the Comms ssion
at this time,‘in permitting the Applicent to withdraw Midland's
Schedule‘MLP-G, for resale service, and not file a similar
schedule, and to reword San Joaguin's Schedule S-P-6, 1s in any
way witadrawing suchright as exists for mubicipalities‘or others -
to request and receive electrical energy for resale purposeé from
- Pecific Gas and Electric Company. As stated by Applicant in
Applications Nos. 221558 and 22157, which requested'authority'to
nerge Midland Countles Public Service Corporation.andean Joacguin
~ Light and Power Corporation, respectively, with Applicant, the
latter assumed all obligations of the other two companies.

In commection with the inecreases in rates, the Commission
1z of the opinion that the proposed increases sre not unreasonable
when taken in conjunctlon with the rate reductions which will flow .
from the application of the tariffs proposed in Exhibit "A.m The

proposed Increase will remove Iinequalities that now exist.




| This epplication relates ossentielly to matters cone-
corning retes. Temporasily, 4Lpplicant proposes to meintain in
offect the existing Rules and Reguletions of San Joagquin Light
and Power Corporatlon end Midlesnd Counties Public Service Cor-
poration end, iz the moar future, will ask autbority to refile
its own rules end resulations, with some modifications, walch.
will be applicedle throughout its entire system. The com;‘ |
mission w;il witkhhold consideration of the revised rules end
reguletions eweiting the filing of the supplementel epplication.

It appearing that public hoaring im the above metter
is nnnecessary, end good cause gppoaring, it is hereody found as
& fact that the proposed rate increases referred to In the sbove
Opinion ere Justified cond IT IS CRDIRED as Tollows:

1. Pecific Gac and Slectric Company is bereby
euthorized to withdraw and cancel, as of July 1, 1939, ell
eloctric rate schedules on file with this Commission ix the nemes
of Seh Joaguin Light and Power Corporation and Midlend Cbunzios
. Public Service Corporetion, togethor with ell electric rete
schedules (imeluding the Lirst page and preliminary steatement) of
macitic Gos end Electric Company 1isted in Paregreph III of the
epplicetion hereln. R |

2. Pacific Gas and Zlectric Compeny s horebj
suthorized to file end esteblish the proposed olectric rate
schedules conteined iz Zxaidit ™A™ to the appiication hereln.

Such schedules, and the rates set forth taerein, shall become

erfective a3 1o all meter Teedings taken on and after July 1, 1939.




The authority hereln granted to cancel 6:{ withdrew
sny existing rete schedule shall not be comstrued es g fiﬁding
authorizizg the sbandomment of cervice or &3 effecting In a.ny
mennexr the obligation of applicent to render electric“ utility
sexvice.

This Order sha,ll vecome effective immediately.

Dated at San '*ra.ncisco, California, this 7 j‘//?

day of g-“m‘ ’ 1939.
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