
Decision No. 32106. 

In the matter of the applieation 
of PACIFIC GAS &'"ID ELECTRIC COMPANY, 
a corporation, for an order of the 
RAilroad C0mm1s=1on of the State of 
California er~t1ng and cOnferr1ng 
UpO::l applicant aJ.l necessary 
~erm1zzion and authority to publish 
and eztab11sh, effective July 1, 
1939, the schedules of electric rates 
a.nd charges referred. to he:r'e1n" s.nd to 
vrithdra.w and ca.neel as of.' July 1, 
1939, the within mentioned.schedules 
of electric rates and ebArgee of.' 
Pec1tic Gas and Electric Co:pany, 
San Joaquin Light and Power Corpor­
ation, and Yddland Counties Public 
Service Corporation. 
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BY 'XHZ CO~tIISSION: 
" 

OPINION -- -- ..... ........ --- --. ...... 

Application No. 22825. 

In accordance with public announcement heretOfore made, 

follov1nginvestigations by the zta.fr of the Railroad Commission" 

and conferences ~1th officers of applicant and of cities and other 

interested organlzstions, 8. general rate reduction in 8 major 

number of electric scbedules has· been agreed upon totsling 

$1,925,000 reduction in gross revenue s year to be e:rect1ve 

July 1" 1939- Add1tlonalstud1es are being made ss to redUctions 

~ certain unincorporated territories. The tariffs affected are 

shovn in Exhibit r'A" atte.clled to the application. 

'!'he red.uction of *1,925,000 a,nnual1y ha.s been allocated 
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as follOW's: 

Domestic •••••••••••••••••••• $ 
Commercial Lighting 

and Power .•..••.......•. 
rOwe:- ............. ~ ..•.. 4f •••• 

Ag~icultural rower •••••••••• 
Street. Lighting ............. . 

72;1 000 

904,000 
101,000 

86,oqo 
111.000 

, 

Addition.a.l reductions in unincorporated. territory having 

Ul'b3.l'l cMracteristics are 'being studied to become effective 

August 1, 1939. These reductions, tot~l1ng about $250,000, w~ll 

accord s. somewhat l~er rate to the mOre densely populated unin­

co~orated territory. 

The reductions in power schedules b.a.v~ been. made 1n the· 

co:n"oina.t1on lighting and power schedules. Ssv:.ngs !.nclude, lJ.ov-

ever, reductions to customers On other power schedules Who vill 

benefit through transfer to tbe combinat1on schedule.. These 

customers w11l be notified 'by the utility. Agricultural power 

sched.ules in Northern Ca.11:f'orn1a., which $.l'e higher tJ:lsn the· San 

Pacific Ga.s ana Electric Company, bereinaftel'.Gometlces 

referred to $.s applica.nt, ha.s filed a. formal a.pplica.t1on for 8f 
Order of the RAilroad CommiSSion era~tine the neee3sa~ permi3s~on 

and suthor1ty to publish and establish the new sCbedule of electric 

rates ana charges, effective July 1, 19}9, 83 set fOrth i~ Exhibit 

I1A~ att.9.cbed and. mt\.d.e a part of tho a:pp11cat1on, and to v1thdrav.s,nd 

cancel certa~ other 5cbedulo: of electric rates and charges a3 

of toe sa=e date ana a.s set forth 1n the application •. 

On January 1, 1939, pursuant to authorization of this 

COmmlssion, the Pacific. Gas a.nd EleetricCompany acqu~~ed.the 
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prope~ie$ of San doaquin ~ighZ a~ rower Corporation and 
. . 

Mldlend Count~es Public Servieo Corporation. 

In the rearre.ngement 0 t the te.ritts, looking toword$ 

sfmplit1cet1on, tho seh~dules tor $ervieo .in the torr1tory 

tormorly served 'by Sen Joaquin and Midlands nave, in some 1n­

stenees, been consolidated with the schedules tor similar se~.oe 

in the Northern Calitornia area served 'by Pacific prior to the 

merger.. In. working out such oonsolidated taritf's the Com.po.nr 

has, 'by letter, made the cO::mlitme:c.t: 

"In me.ld.:c.g the consolidation ot sehedu.les \v:!:.~ch 'Yto 
~ropose, we will not herentter urge oetore the Ba1lroad 
Commission that such consolidation shall in itself be a 
reason tor not sepa=at1ns such schedules in the tutUl·~.w 

'.to.ere are oert~n inste.nees. in the pro!)os0d Z'o.te ~11ing 

wnieh result in rate increases, either at tho ~~esent time, O~ 

und.er cortain e1rc:cms:eances, in the future. Perhaps the most 

import~t is an increase in the second bloek of 850 kilowatt­

hours per month in the combination heating end cooking schedule 

fiom. 1.5 oen~s to 1.~ cents .in Coalinga, ,San ! .. uis Obisj;)o, 'Santa 

Maria and. Paso Roblos. These co:rm:onities ~e' being accorded. eo . 

substc=:~ie.lly lOVier lighting schedule CiD.d. s1llce the rate ot 1.5 

cents is ottecti'Va in pract1eally e.ll other territory, i't see::lS 
1 . ' • I 

reasonable to authorize this adjustment. Since the~e C".lstoro."rs 
.' 

elso take lighting service, onlY' about ton per com :;vdll eX!>or1enci)' 

an aotual 1ncreese in 'billing. 

The remaining ~ctual increases includ.e readjustment ot 

mini:m.'l.m ch-arges in present Schedules S-C-:I:. ~d. ~!-C-l;, increase O'! 

one cent in the City of Eureka to certain d.omestic and eo:::m:lorcieJ. 

users tlllder eerte.in c:irc'tlmste.nces; increase 'to.', one ~resent 

oustOI:ler in substi t'O.t1:cs proposed Sehedule DA-2' tor Sen Z'oe.q\1.1n 
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", ., 

' ...... ~. 'I • 

:,.,> 
Schedule S-D-4; increase to· one present customer thro'lgh su'b-:,'". 

" 
sti tution or Schedule DA-3 tor San Joa~uin Seh~dule S:"D-5; ... a:cd. 
an increase or one cent in tne street lishting Schedule L-'1 

".' . 
tor seventy-five Wtltt lamps served or., a::'m.1dn1ght sched1.Jle. 

There are also certai~ tari!fs of.the tormer San 

J"oa-o.,u1n and Midland companies which Pacif:t'c doe:; not propose 

to refile and certa,1.n otherz which Paci:t1c propos'es to refile 
. . 

in a different torm;all of these are stated in the application. 

The Co:nmission desir'ez to call particular attention to 

Paragraph ncr on Page 13 of the application, dealing with the 

present Midland Schedule M-P-6, and to Pa~a;graph nh,n on Pag~ 14 

of the same application, dealing witA the present SanJo~uin 

Schedule S-1'-6. It is not to be understood that the Comm1szion 

at this time, in permitting the Applicant to wlthdraw MidlandTs 

Schedule M-P-6, for resale service, and not file a s1m11ar 

::chedule, and to reword San JoaquinT s Schedule S-P-6'~ is, in any 

way witb.dra~ng such right as eXists !or m~uicipelit1es or others 

to request &nd receive elec'trical energy for resale purposes .from 

Pac1fic Gas and Electric Company. As stated by Applicant in . 

Applications Nos .22156 mld 22157, which re:quested authority to 

merge Midland Count1es Public Service Corporat1on.and San Joaquin 

Lieht and Power Corporation~ respectively, With Appli¢ant,. the 

latter assumed all obligations of the other two com~an1es. 

In connection with the increases in rates, the COmmiss1on 

is of the opinion that th~ proposed 1ncreases ere not unreasonable 

when taken in conjunction with the rate reductions which will ~low . 

from the application of the tariffs proposed in Exhibit n~n The 

proposed increase will remove inequalities that now eXist. 



'Z:lis aP:P,11ce.tion relates E)ssentieJ.ly to matters eon­

cern1ng rates. Temp OJ:'e.= 1ly • A.pplicant, proposes to maints1n in 

ot'tect the existing Rules and Reeule.tio~ ot San J'"oaquin Ught 
,-

and Power Corporation snd Y~dl8nd Counties Pub11c Service Cor-

poration and, in the near tuture, will ask authority to roti1e 

its own rules 8nd regulations, vdtA same modifications, ~ch .. 
will be appliee:~le throughout its ontire system. ~e C¢r:J.:'" 

mission will ~~thhold consideration ot the revised rules and 
; 

regulations ~wait1ng ~he tiling or the suppl~ental application. 

ORDE'R ... _----
It appearing that public hearing in the abOve metter 

is unneeessnr.1, and good cause appearing, it is hereby found ~~ 

a tact that the proposed rate increes~s referred to in the above 

Opinion are justified end I'r IS ORD~ as tollovvs: 

1. Pe.eitic Gas and Electric Company is hereby 

euthorized to withdraw and cancel,. as 0: July 1, 1939,. eJil 

electric rate schedules on tile with this Commission in tho ~es 

ot Sa!). Joa.quin Light and. Power Corporation and. Midland Cott:l.ties 

Public Service Co~oretion; togethor ~th all electrie ~ete 

sChedules (in~lud1ng the tirstpage ~~ preliminary steteme~t) o~ 

PacJ.t1e G~s end Electric Company li$tod in P.are.e;raph III of the 

app11cetion herein. 

2. Pa.c1tie Gas end Electric Company is hereby 

authorized to tile and esteblish the ~roposed oloetr1e reto 

schedules contained. in 2xh1b1t wA~ to the ap~licat1on herein. 

Such schedules, and the ratas set torth therein, shall become 

ettective as to all metor readings taken on ~~ attor ~7 1, 1939. 
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The autho:.-i ty horein gra::.tod to caneel Ol' withd:re.w 

e:AY ex1stins rate sehedule shall not be eo:c.stl"Joed as a tindillg 

authorizi~s the abandonment ot cerv1eo or ~3 eftecting in any 

manner the obligation ot ap~licant to render'eleetrie utility 

se::ov1ee. 

This Ordel' shall become ettect1~e fmmed1ately. 

Dated at San :Franoiseo, Cal1torn1a, this It zM 
day ot q·(vrz.L ,1939. 

j 
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