LAY R Wl

‘Decision No. VY

BETORE THE RAILROAD COMMISSION OF TEZ STAT

In the Matter of the Application of
SOUTHERN CALIFORNIA EDISON COMPANY LTD.
2 corporation, for autaority to issue
and sell Thirty Million Dollars
(%30,000,000) face value of its First

& Refunding Mortgage.Gold Bonds, Series
of 32s, Due 1964. '

BY TEE COMAISSION:

Southern Californiz Edison Company Lté. asks permission %o
icsue and sell at 104.37% of their face vaiue 330,000,000 of its
First and Refunding lMortgage Gold Bonds "Series of 32sT due 1964,
and to use the proceeds‘to pay in part $30,000,000 of First axnd He-
fuding Mortgage Gold Bpnds ﬂSerie§ of Ls" due 19601a

Southern Californiz Edison Company Ltd. has outstanding, étocks,

bonds, debentures and notes as follows:

A. Stock -- Original Preferr:: $4,000,000.00
Preferred Series A, 7% - 4y200.00

Preferred Serie! B, 6% 47,681,400.00
Preferred Serie: C, 53% 34,990,025.00
Common ' - 79,570,125.00

Sub~total ﬁléé,ééﬁ,éiOQOO

-~ First ané Refunding 3-3/4s -

due May 1, 1960 $ 73,000,000.00
Pirst and Refwméing 3-3/4s

due Jly L, 1960 35,000,000.00
First and Refwding 4s due

September 1, 1960 30,000,000.C0
Paclfic Ligat and Power Conpany

5s due July 1, 1942 4y /23 ,000.00

Sub-votal $342 ,423,000.C0

Deventires -- 3-3/4s due Sevt. 1, 1945 $  8,700,000.00

Notes -~ 1-1/2s due August 29, 1940 & 2,500,000.00

GRAND TOTAL $320,362,650.00




The 'investment in the company's electrical properties including

810,870,814.49 of intangidble ecapital, iz, ac of May 31, 1939, reported
at $355,085,703.26. As of the saze date the company's reserve for
depreciaﬁion was $49,253,531.63.

The company hos concluded to redeexm on September 1, 1929 its
520,000,000 of 4% First and Refwnding iiortgage Gold Bonds. These bonds
are, at tazt time, redeemable a2t par, accrued interest znd 2 premium
of 84%.

There is flled in this proceeding = copy of the resolution of the
Board of Directors of Southern California Edison Company Ltd. creating
3 new series of First and Refvnding Mortgege Gold Bonds. Such series
will be designated as "Series of 3%s Due, 1964". The dbonds will de
- dated September 1, 1939 and mature September 1, 1964. They will deor
interest from September 1, 1939 at the rate of 32% per amnum, vayable
semi-annuallx on the first day of laorch and the first day of September
of each year. They are, at the option of the coﬁpany; redeeméble on any
in:erest date prior to maturity upon 5ixty (60) days! notice by pay-
aent of the »rincipal thefeof, the accrued interest to the date fixed
for redemption and 2 premium determined 25 follows:

nIf redeemed prior to or during the calendar year
1942, ten per centum (10%) of the principal thereof;
1f redeemed duxring the calendar years 1943, 1944 or
1945, nine ver centum (9%) of thae princinzl thereof;
if redeemed during the calendar years 1946, 1947 or
1948, eight ver centun (8%) of the priacipzl thereof;
if redeecmed during the colendar yesrs 1949, 1950 or
1951, seven per centum (7%) of the principal thereof;
if redeemed drvring the calendar years 1952, 1953 or
1954, six per centum (6%) of the principal thereor;
if redeemed during thae calendar years 1955 or 1956,
five per centum (5%) of the vrincipal thereof; if
redeemed duwring the calendar years 1957 or 1958,
fowr per centum (4%) of the principal thereof: if
redeened during the calendar years 1959 or 1960, three
per centwn (3%) of the orincivel thereof; if redeemed
during the calendar years 1961 or 1962, two per centum
(2%) of thne principal thereol; il rcdeemed dwring the
calender year 1963, one per centum (1%) of the vrincipal
thereof; and if redeemed on ierch 1, 1964, one zalf of
one per centum (1/2 of 1%) of the principal thereof;"




| ;ppli ant requests permission to amortlze .over the life of

the new bonds thre unmaxm ortized discownt, expense and préﬁiﬁm 2550~

clated with theissue and redemption of the 4% bonds due 1n 1960.

Szid wamortized discomnt, expense and premium is reported at
852,686,082, 4k This does not include the £2,550,000 of premium that
‘;-must be pald woon the redenption of the 4% bords due 1960. The compeny
will receive a premfiun of $1,211,000 from the sale of its Serics of 33%
tonds due 1964. The difference between the premium paid and the prexaium
received 13 $1,239,000 waich added to the $2,686,083.44 mokes 2 total

of $3,925,082.44. For zcccownting puwrposes we hzve no objectiorn to tre

company amortizing .over,the 1life of the new bonds the $3}925,083.44

lecss the saving 1n taxes because of the said re*unding.r “he'comzi*sion
reserves the right bowever, to determine whether the annual amoru¢e

zetion charges should be included in the cost of money to the company.
QEDZR

Southern Celiforniz Bdison Company Ltd. heving asked permission
to issue'$303000,000 of 4ts Pirst and Refumding Mortgage Gold Zonds,
Series of 3%2c, due 1964, for the :;Sw:pose of éefmding its oﬁtstandinsv
4% bonds due 1960; the Commission havinv'cohs‘deéedﬁaﬁplicant’é-reQUest
and _t being of the opinion that this is not a matter in which 2 puodlic
hearing 15 necessary; that the money;v*ooerty or *abor to ‘be procured
or paid for by the issue of said bonds is reasonadly required by appli-
cant for tﬁe purpése herein stated and that +ne expenditures for such
purpose are not in whole or inm part reasonebly chargéable to operating
expenses or to income and that this application shouwld be granted subject
to the provisions of this order, therefore,

IT IS HERESY ORDERZED, that Southera Callifornmic Edisen cox Oany Ltd.
be, and it is herevy, 2uthorized to Ilssue and seil on. or before Septenm~

ver 15, 1939, at 104.37% of taeir face value, $30,000, OOO of its Tirst




Lpplicant *eouests pe*mﬁssio“ to amorvize lover ﬁhe 1ife of
the new bonds the unamort zed diucoanv; expense and nremiLm ﬂcso-'
cilated with the issue sud redemption of the 4% bonds due in 1960.
Said wamortized discount, expense and prexium 4is reported at

82,686,082.44. Taic does not include the £2,550,000 of premiun that

- must be pald uporn the redemption of the 4% vends due 1960. The company

will receive a premium of 41,311,000 from the sale of its Serdes of 33%
bonds due 1964. The difference bétween the prewium paid and the premium
received 1is 51,229,000 waick added to the $2,686,083.44 makes a2 total
of $3,925,082.44. For accounting purposes we have no objection to the
company amortizing .over,the 1ife of the new bondo the $3,925, 083 y
less the uavzng in texes because of the said refund*ng. Tne Commission
reserves vhe right, however, +o determine waether the annuzl anmorti-

zation caarges showld be included ia the 20zt of money to the company.

02DER

Scuxhcrn Celifornic Edison Compeny utd- having asxed per raplission
to issuve w30,000,°00 of 4ts Pirst and Refunding lorvtgage Gold 2onds,
Series of 325, due 1964, for the purpose of fefupding its oﬁxstanding
4% boads due 1960; the Comulssion having considered applicant's request
and it being of the opinion that thir 15 not 2 métter in‘whiéh 2 puolic

hearing is necessary; that the money, or

operty or labor to be procured
or'paid for by the issve of said bonds is reasonzbdly reéuireé by'appli-
cant for the purpése herein stated and that the expenditures for such
PUrPOSE ﬁ*e not in whole or in part reasonably chargeable to operating
expenses or to income and that this application ssouwld be granted ¢ub‘ect
to the provisions of this order, therelore,

IT IS EEREBY ORDERZD, that Southera Califorrda Ediczen Compaﬁy Ltd.
be, and 1% 1s hereby, authorized To lssue and sell on or vefore Septen-~

ver 15, 1939, at 104.37% of their face value, $30,000,000 of its First

s nn gl - —




and Refwnding Mortgage Gold Bonds, "Series of 3asm due 1964 ond use
the proceeds %o pay in part $30,000,000.0f First and Refwnding Mort-
gaze Gold Bonds Series of 4s due 1960.

IT IS EEREBY FURTEER ORDERED, that Decision Ho. 30269 dated
October 25, 1937, as amendgd by Declsion No. 30229 dateé November 15,
1937, 1s hereby wmodified so‘as to perzit Southern Califoraiz Zdison
Company Ltd. to smortize, on or before September 1, 1964, the bond
discowmt, expense 2nd premium of $3,925,083.44 less the savizg in
‘taxes becauvse of the redemption of its 4% vonés on September 1, 1939,
referred to In the f&regoing opindion, prqvidéd thet the Commission
reserves the right to determine hereafter whether the chargeﬁ necessary
to amortize soid discowmt, expense z2né premium should be included in
the cost of money %o said Soutnern California Edison Compény Ltd.

IT IS ESRERY FUATEEA ORDERED, that applicant shell keep such
record of the Issue, sale ané delivery of the bonds herein authorized
anéd of the disposition of the proceeds as will enable 1t to file on or
before the 25th day of eack monta 2 verified report, as required vy
thevﬂailroad Coumission's General Order No. 24-A which order In so for

as applicabie -is made a part of this order.

N ,
DATED at San Franeisco, Californmia this 27 “day. of %M_l%?.
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COMLISSIONERS




