
Decizion No. 
, -

BuORE TEE lWLROAD' C01J.)ISSIO~~ OF ~'EE Sj~'A'J!E OF CA:.IFOfu\'IA 

!:l tho ~1atte::- of the Application of: 

PACIFIC ELEC~~\IC ?A!.I;WAY CQ~J~:Y? 
Il corporc..t1o:l., for pcr:r.1zsion to . 
&cc:uire !ro:t:l 1:otor ~ranzi t Company, 
a co~oration, all o~ its assets, 
1::lc1.ud!.ng ope:-at1ng rights; t:U.zo, 

) 
) 
) 
) 
) 
) 
) 
) 

l'iO:COR T?.Al.1SIT COla>J.11"'£, s. California ) 
corporation, for pe~zs1on to d1:pose) 
of end convoy to ?ac1tic Eloc'tric ) 
Rail~ay Co~p~y all of the az~ots, ) 

Application No. 22582 

real :md pe::-sono.l" 3Jld improvemonts ) 
thereon, including oporat~g eerti!i- ) 
cates owned by ~otor 1Tan31t Co~~~y; ) 
slso ) 

Pl-i.CIFIC -='~LECT.RIC ?..AIJ.i .. -JP::£ COl;~~"Y, 
a corporation, tor ~ in liou 
certificato of public convonionce 
o.nd necessity. 

) 
) 
) 
) 
) 

C .. '\i .. CO~"ELL &: FRA!~K KA..-=t.~, for Applica.~t:::. 

CB:A:1·~!+-;::;S A. BLAND, IntorostcCt Po.rty. 

OPINION -..,..-- ............ 

lViotor ~'ro..."'l.$i t Compsny, s. corporation, has peti t1onod the 

R~lroad Comm1zs1on for an order approving the transfer by it to 

Pacific ElectriC Railway Company" 0. corporo.tion l o,fo.ll ot its o.:3:3etz, 

prope:-t1es .:md. operative rights tor the o.utomot~ve trtU'lsporto.tion .o.~', 

0. co::cmon carrier or paz=engcro, bc.ggage ond cxpreoobet"lleen pOint:: in 

tl:e count1ec of Loo Angeles, orange, lt1vcrsidc ond. S:J.:l Eo:-ns.rc!.1no; . 
~ -and, Po.c~fic Eloctric Railway Comp~y ~o petitionod tor authority to 

ac~ire za1d operating rights and to horoafter opcro.tethore~dor. 

Pacific Electric Railway Comp~y furthor requests that tho 

o.l:.thori"'cy' herein :::ought be grantoe. as an oxtenz1or.. and. enlo.rgomont ot 
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its ~xisting ~ightc ~d consolidated thore1dth. 

A public heari~g in this matter wes h~dbotore ~vr~1nor 

:a:unto:- ~ :Go::: i~goles on Fo'bru3l'j 25" 1939, whoro the :m..a.tter was 

O'llbmittea. and. is now rea.c:l.y for decision. ,c 

Pacific Electric R~ilw~y Co:pany now ovms 0.11 of tho 

capito.l stock issued and outztand:1 ... "l.S of lvlotor TraD.:::it COmpc:l1, 

to w!. t: 1, S06, 926 shnro s of the par value ot $1 each :and 1:: further 

in full control of the matter of tho operation or Motor Tran~1t 

Company with the same o!t~cers and agents in many 1nstanee~ co~~ 

to both eo~,ar~e~. 

Under the in$t~t proposnl" Pacific Electric Railway Com

pany vdll cont~uo to r0n~er the s~c :;orvicoo as now be~ conducted 

by Liotor :O:r::msi t Company until chtmso in rout1Il.go 0.0 extens!onsor 

abandoncontz :ay hereafter be accom~li:hed ~ appropriato proceedings 

to moot c~~ging cond.itions. ?~o morger will not involve a c~e 

in t~e fo.re structure on tho lino= now oporo.ted 'b'1 1':.otor 'j,Tzns1t 

CompCJ:ly. 

Upon approval by the Commics1on or the tr~~ster of proper

ties obtained herein, motor ~Tansit Comp~~y v~ll bo dissolved ~~d all 

ot its assets distributed. to Pacific Ele etr~c Ra.~lwllY' Company, ita 

stocldlolcer, ss n l~~u~datine diVidend. 

Appl~cants allege that tho dicposition of t~e a.ssetz of 

Motor ~T~sit· Comp~~y to Pcc!fic Electric Railway Company 1$ for tbo 

purpose ot simplifying tho corporate structuro and permit the per

~ormsnco of D.ll $ervicos now renderod by one agency, namely ?acifio 

Electric E&.ilVl:lY Comp~y" instoad. of by two agencies through the 

fiction of Motor Tr~$it Company" as in reality, the opora.t1on~ ot 

~tor ~~a.nsit_Co~pany" appr07~toly 425 route miles, are ~ fact now 

carried. on by . a:ld undo::- 1;ho diroction or Pscit1c Electric Railway 

Company and its otticorz znd agon~s. l~O reco~d shows tha.t the 
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propoeod con$olid~t1on ~11i po~~t of an ~~ual 3~V1ng ot some ~S400 

in ~ccount1ng, cozt of man~gc~ent and t~es_ 

~he tollowi.'"lS ~t:. taken i'ro:n tho record ::howz a. cross-

section of a~p11cant ~otor ~rans1t Company'z opera.t1ng re~ult: and 

invest::nent in uzed and useful property. 

Fron: Ex..~i'bit "Bli o.tto.chcd to the A'onlicat1on 

MCY'['OR TRANSIT CO~J.PANY 

STA~El&i' OF INCOMe (COJ;lDENS::::O) JUO P.i'\OFIT AND LOSS ACCOUN~S 
TWE.'LVE ~;.ON~'F..s PEl{IOD ENDED DBCE~vJBEH. 31, 1932 

Income 

1. Ooerct1nglnco~o 

Oper~ting revenue 
qpcrat1ng oxpensos 
Depreciation nnd amortization 
~'axGS snd" license.s 
Operating rents 

Total 

$754 725 J:.5 
555 883 OS. 
713SS 47 
87 724 62 
21 279 29 

l~ot operst1ng 1nco:nc S 18 498,69 

PRO~I :Ex...'lU'bi t liEU ~tt~eheo. to 1!he App1icntion 

~QI20R ~l.:uu~SI~ C 01>Jl'~'Y 

STA...~N~' OF' PHOPER~I"£ O~~l00 AS OF DECE~....R 31, 1938 

Depreciation 
Lodger Value Accruod 

12/31/38 to 12/31/38 
1201 - ~~d and ~~d R1~htz ~6 g45·05 

1211 - Structure~ 
.. , 

122~ - R~venuo Eou!~ment 

12:31 - SerVice Care and 
:8o.:u.1 'O:nent 

30 912 19 $ 21 412 31 

776 210 34 409 318, 71 

8 837 59 e 027 05 

1241 - Sho~ and C~~~o 9 055 6S e 942: Ol 
. Equipment 

1251 - ii\t.'""ni ture and Off·ice 30 546 19 30 252 43 
Eoui-oment . • 

1261 - udsco11sneous Eguip. 125 00 125 00 

127~ - ImnroveI:lents to 
J..CG,sohoi2: ./:'rop _. 
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449 as ;)18 73 

Dopreciatec. 
Vo.lue 

12 !31!Z8 
:;$ 36 945 05 

9 -::99 8S 

366 89~ 63 

810 54 

113 67 

293 76· 

131 l5 

-
$414 685 68 



Applics.r..ts applied to the Interst~te Commerce Com:n1s-

310n for authority to effect tho transfer involve~ herein ~ :0 

fo:r a.s tho intersta.te operations are concerned (Ro. hiC-F-78S). 

T.he ,Interstate Co~rce Commission issued its oreer in this 

proceeding June 28" 1939" wheroin Pacific Electric Railway Com

pany "l:s.$ o.uthorizec.' to aco ... uire the operat1 Va proporty or- the 

liotor Tr:ms1t Company and. thereo..f'ter opora.te tho two properties 

a.::: a. '1:.:l1tiod system" proV'.!.ded" howevor" that certair. conditions 

were to be met. 

No protosts to the granting of th10 a.pplication were 

made ~d as the proposal does not a.pp0~ to contain ~y adverse 

p~a.$es relative to the public intorest, ti10 application Will bo 

granted. 

Pacific Zlectric Ra1l~ay Comp~y is hereby placed upon 

notico t.h.at uopera.tive rights" do not constitute a cls.s$ of pro-
" . 

perty which should be ccp1tal1zed or usod as an clament of valuo 

in determining reasonablo rates. Asido from thoir purely per.mio-

sive aspect" they extend to tho holder a full or partial monopoly 

o~ a class or business over a particular routo. This monopoly 

feature =ny be chansed or destroyed at any t1~e by tho state w41ch 

is not in ~y respect li~ted to the numoor or r1gnte ~h1ch may be 

given. 
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Pub!1c !".I.ear1xxg having been' had: in. the'o,bove-ent1 tlect 

,proceeding,> the matter- duly subm1 ttect'.:nCr the Commission: now be1:lg 

!'t1!ly' advised. 1l:t the' prem:1:::os:, 

IX IS'· ORDERED tba t tootor T:t-ansi t Comp3.l:lY' be and. it is. 

her'eb,r ~.;uthorized to tr~er all. o~ 1:t;s: assets, properties and 

oyora.tive rigb;.ts: .as heretotore' c::t"es.ted: b.r Decision lfo. 29'660" dated. 

April. 5, 1937~ and amendments and' supplements thereto, to P.a.e1f1e 

El,eetrie lt3.il.vmy Compa.r.tYj 3lld. Pae-'...t1e Elcetrie RailwaY' Comp~ is: 

hereby' autIlor'acc! to acq:a1...""'e a %let operate s:nd assets, properties 

ru:td operative'rights' as: an, extens1.oIX . .aIld e:olargement o~ its present 

ngh.ts S$ created by Deeis:tolX. No. 24854, d3.teci~ June 1;;'" 19:32~ 

a.me%ld'ments am supplements: thereto- Blld eonsollcl.:lted· therewith, 

su'b'ject to the' f'oUow1:c:g: eondi t1o:xs:' 

l.~ ~he,eonsiderat1on to be paid ror the propert.r here1n 
author1zedto' 'be tr3.nS£'erred s:baJ 1 never be 1lr.ge<r 
~f'ore tbi-z: Commizs:1on, or' arq' othe~ rate 1"1:dng: b~,. 
as' a measure ot vaJ.'ue ot said property· tor ~ate ,!1Xing, 
or- for ~'purpose' other' ti'l.an the- transfer here1ll 3.U~ 
otized.'.! 

2..: ~pliea.nt PaeUic Electric RaiJ.way Compa.IlY shall:. w1tJ:W:t. 
twe~ (20) d~s atter the efteet1ve date' o~ the order 
herein u:xite With appli~t Motor' Trans'it Co~ in. 
COt:ImOXl. supplement' to' th-e tar1Us' on. f'lle'W1 th the Co:m
lZ1sS1o~ eove:--~ s:ervic:e g1 ven'. 'Wlder the eert1:t1eate 
here1:tt 3.uthor"J.Zed to be' trans:f:'errect, app!1ea:c.t Motor' 
~~ t ContpOlJY' wi thdra.w1ng a.xld applieant Paei!1e Eleetric 
Railway Comp:rt:q accept1Ilg 3lld. est:lbllshixxg such tarif'f's; 
aXld:. all e!!eeti ve suppl:ements thereto".' 

3:. Applicant Motor Transit Com:PallY' shalJ: wi thin twenty" (20) 
<lays ~ter the eUeet1ve crate of' the order hercin:r ':wi;:ll
draw an.. time' sehcdllIes :rilec:t 1n its: xrame with the Rail-
roed: CollXm!ission and: applicant Paei!'ie Electric Co~' 
~he.Il. witl::r1Il:. twenty (20) days' attcr the eUoct1ve date ot 
the ord.er herein file, in: d'tlpl1C3.te~ 1n 1ts' ow:c:' ~'1 
time' sehedulos cover1ng sernc:e. here.tof'ore given. by' ~. 
applicant llotor '!ra:o.si. t COmi):ltJY".? which time· schedule,;, 



shalT 'be identical:.. nth. the time:' sc:heclules: 'tJtJvt on 
:elle' with the Ra:tJ.road Commt1sS1on~ in the' lltilJlte or 
applicant :Motor Xr~t Co:xpallY"~ or t1me schedules: 
satis~ac~or.r to the Railroad Commi~s1~ 

4.. The: rights and: Pri~~e$ herem authorized'. 'fJJ1rJ" :o.ot . 
be sola, le:as'ed.~ . etted. nor 3,ss1gned,. 'tJtJr. service 
thereu:ader d1seontimlec!, 'U:1less: the m-i tten:. eo:c.sent of 
the Ba.1.l:road Commi~Ol:t to such:. sale, leaS'.c, trOllSt'e::", 
as:::igxmrent or diseont1mlance has: t'irst been:. obtained~' 

5.. EO vel:t1cle 1I11q' be oper:l ted by applicant Pae1fie Electric 
P'.a1lwa;r Co~ 'Olll.ess: Slleh. vel:nele is: ow:c.ed: by' said'. 
applicant or is. leased:. 'by- :1 t. under a eontro.c:::t or- :!J.g;ree
:rent Ott a basis sa t1stactory to the Railroo.ct Comm:1.ssion. 

6. The, authority herein granted. to s'ell and. transfer the 
rights t!JJillor: property shall. lapse anct be void. ~ the 
pc:ties hereto' shall. not have eompl1ed.. with:. all. the 
conditions: wi thin: the periods' or time :tixed: he:re~ ttaless:, 
tor. good. cause shown, th~ time shall 'be exteIlded. by f'urther 
o:rder. ot the- Co:nn::tss1o~ 

The effective' date) o~ this order- slmlI be' the date hereo!'~ 

Datod:. a.t San~ ~iseO', Ca!.U'ornia, this .. ' ·<IS' '"tt..' ~ of 


