Declcion No. RN
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PEFORE THE RAILIOAD COLLISSLON OF TEE SUALE OF CALIFORNIA

In tho ilatter of tho Application of:

PACIFIC ZEIECIRIC RAILWAY COLPLY,
a corporation, for permizszion to
acquire Ironm Lbotor ”ro**;t Compeny,
a corporation, all of its ascets,
Including operating rights; aliso .

KOLOR TRANSIT COLPANY, & Californla
corporation, for permission to dizpose
of and convey to Paclifiic Zloectric
Railway Company all of the assets,
real anc perconel, ané Lmprovements
thereoxn, incxud¢ng operating certlifi-
cato, owned by sotor Translt Compeny;
alzo

Application No. 22582

PACTRIC ZLECIRIC RAILWAY COLPANY,
a corporation, for arn in liouw

extilficave of public convon-encc
ahd necessity.
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C. W. CORNELL & FRANX KARK, for Applicants.

CHARIES A. BLAND, Interested Party.
JOE W. HOLLES, Intorestoed Porty.
3¥ LEE COLMISSION:

QFINIQON

Notor Iransit Compsany, a corporation, has petitionod thoe
Railroad Commission for an order approving the transfer by it to
Pacific Electric Rallway Company, o corporation, of all of its aszets,
propertiesfand operative rightes for the automotive transportation asf
a common carrier of paszengers, baggage and express between points Iin
the countlez of Loz Angeles, Orange, Rivcrsidé and San Bernardino;
andé, Pacific Eloctric Rallway Company hos petitioncd for amtthitj_to
acquire sald operating rights and to neroafter operatevthdfeundor.

Paciflc Electric Rallway Company furthor requosts that tho

authority heroin sought be grontod as an extenzior snd enlargement of
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its existing rights and consolidated thorewith.

A public hearing In this matter was had bofore Examiner
dunter In Loc Angoles on Fobruary 25, 1935, vhero the matter was
subiitted and. Ls now reacdy for decision.

Pacific Electric Railway Company now owns all of tho
capital stock Lssued and outstaﬁding of lotor Iranzit Compony,
to wit: 1,306,926 sharos of the par velue of $L each and 1z Surther
in full control of the matter of tho operation of Motor Transit
Company with the same offZicers and agents in many instancos common
+0 Dotk companies.

Under the instont propossal, Pacific Electric Hallway Com-
pany will continue to ronder the same services as now béin@ conducted
by Liotor <ransit Company until change in routings as extensions or
abandonmeﬁts zay herealteor be accomplishoed in sppropriacte proceedings
to meot changing conditions. Uhis merger will not involve g change
in the fare structure on thc 1inos now operated by Lotor Wremsit
Compeony. |

Upon approval by the Commicslon of the tran#fer ol proper=

tles obtained berein, lotor Uransit Company will be dissolved and all
L 1%s asscots dlstriduted to Pacific Ele ctric Railway"Company, its
stockholler, as a liguldating dividend.

Applicants allege that the dlcposition of the aszets of
lotor Urensit Company to Pacific Electric Rallwoay Company Lz for the
purpose of simplifying tho corporate structure and pormit the POT=
Jormamce of all services now renderod By one agencj, namely Pacific
Electric Rallway Company, instoad of by two agencles through the
fiction of Motor Transit Company, as in reallty, the operations of
Liotor Traﬁsit_cdmpany, approximatoly 4235 route miles, are in fact ﬁow
cerried on by and under %hﬁ direction of Pacific Electric Rallway

Company and Lts officors and agents. Whe rocord shows that the




proposoc consolidation will permit of an ammual saving of somo $5400
in c¢ecounting, cost of management and taxes.

ihe following data taken Ifrom the record shows & ¢ross-
section of epplicant Motér Yransit Company!s operating results and

© Investment in uczed and useful property.

From Exhiblit “BY attached to the Annlication

MOTOR TRANSIT COWPANY

STAYZAENT CF INCOME (COMDENSED) AXND PROFIT AND LOSS ACCOUNLS
TWELVE MONEES PERICD ENDED DECEMBER 51, 1938

Incoro Total

1. Oporoting Income

Operating rovenue $7S4 725 18
Cperating oxpenses 535 883 09.
Depreclation and amortization 7L 339 47
Taxos and licencos g7 724 62

Operating rents 21 279 29

et operating income $ 18 498 69

TROM Exhibit YEY attached to the Application

_ HOGOR TRANSTT COLPANY
STATELENT OF PROPERYY OwNkD A4S OF DECENEER 3L. 1958

Deopreciation Depreciated
Lodgor Value  Aceruod Value
12/31/38  to 12/%1/%8 12/31 /%3
Land and Land Richts $36 945 .05 - $ 36 945 05

Structures 30 912 19 § 21 412 51 9 499 28
Rovenue Eouimment 776 210 34 409 318 71 %66 89L 63

. Service Cars and 8237 59 8 027 05 810 54
Boulpment

Shoo and Caraco 905568 294201 115 &7
. Ecuigment '

Murniture and O0ffice 30 546 19 - 30 252 43 293 76
Eouioment. .

lscellaneous Equin,. 125 00 125 00 -

. Tmeroverents to 449 88 5128 73 131 15
. LEB3CROLE ZTOD. ‘

589,081 92 (478 596 24  $414 685 68

-
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Applicants appiied to the Interstate Commerce Commis-
slon for authority to offect tho transfor involved herein In 2o
far as the Interstate operations are concerncd (No. LC=F-785).
The Interstete Comuorce Commission Lssued 4Zts order in thls
proceeding June 28, 1939, wheroin Pacific Electric Raflwsy Com-
pany was authorized to acquire the operative property of the
liotor Transit Company ond thoreaftor oporate tho two properties
a5 a walflied system, provided, however, that certain conditions

were to be met.

No protests to the granting of this opplication wore
made and ac the proposal does not appesr to contaln any advorse

pRases relative to the public interest, tho application will be
granted,

Pecillc Slectric Rallway Company 4s hereby placed upon
aotlce thet “operative rights™ do not constituto a class of Pro-
perty which chould be cepitalized or usod as an olement of valuo
In determining reasonablo ratez. Aside from thoir purely permis—
sive aspoct, thoy extend to the holder a full or partial monopoly
of a class of business over a particular route. This monopoly

foature may bo changed or dostroyed at any time by the ztate walck

Zc 2ot In any respect limited to the mumbor of rights which may be

given.
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| Pablic hearing having been had ix the above-entitled
Iproceeding', the matter duly submitted md the Commission now being
fully advised imx the premises,
IT IS ORDERED thet Motor Transit Company be and it is

hereby zuthorized to transfer all of its assets, properties and
opcrutive rights as heretofore created by Decdision No. 29660, dated

April 5, 1937, snd amendments and supplements thereto, to Pacific
Electric Railway Compaxy, and Pacific Electrie Railway Company is
heredy aunthorized to acquire and operate sald assets, properties
and operatlve rights as an extensior and enlargement of its present
rights as created by Decision No. 24854, dated June 13, 1932 and
amendments and supplements thereto and comsolidated therewith,
subject to the following comditfoms:

L. The consideration to be paid for the property herein
authorized to be transferred shall never de urged
before this Commisslon, or any other rate f£ixing body,
23 2 measure of value of said property for rate fixing,
o fgg any purpose otoer tham the transfer herein auth~
orized. .

. Applicant Pacific Electric Railway Company shall within
twenty (20) days after the effective date of the order
nerein wxite with applicant Motor Transit Compony in
cormmon. supplcuent to the teriffs on file with the Com-
mission, covering service given under the certificate
heredn authorized to be transferred, zpplicant Motor
Tramsit Compony withdrawing and applicant Paciflc Electric
Radilway Compaxy accepting and establishing such tariffs
and 211 effective supplements thereto.

1icant Motor Tramsit Company shall withizm twenty (20)
ﬁgs;aﬂ:er the effective d‘amge: of the order herein, 'wifh-
araw 21T time sehedules filed im its mame with the Rail-
road Commtssion and applicant Paciflic Electric Company
shall withdn twenty (20) days after the effective date of
the order herein file, in duplicate, in 1ts owx mame,
time schedules covering service heretofore given by .
applicant Motor Tramsit Compaxny, which time schedules:

b




shall be identical with the time schedules now ox

£ile with the Rallroad Commrission, in the name of

applicant Motor Transit Company, or time schedules
satisfactory to the Rallroad Commlcsion.

4+ The rights and privileges hereim authorized. not
be sold, :I.easedlj trans%erred’. nor assigned, ngy service
therewnder discontimued, unless the written consent of
the Railroad Commissiom to such sale, lease, transfer,
assigmment or discontinuance has first beex obtained.

5. To vekicle may be operated by applicant Paeific Electrie
Kallwey Company wnless such vehicle 1s owned by szid
applicant or Is leased by it under 2 contract or agree-—
ment om 2 hacls satisfactory %o the Railroad Commicsion.

6. The authorlty hereir granted to sell and transfer the
rights and/ox property shall lapse and be void if the
paxties hereto shall not have complied with all the
conditions withkin the perlods of time fixed hereinm, uxless,
for good. cause shown, the time shall be extended by further
order of the Commdlssior.

The effective date of this o:;.d’er' shmll be the date hereof.
Dated 2t San: Frameisco, Califormia, this . /S X day of

Ty, 1939.

“COMAISSIONERS




