
~ the ~tter of tho Applic~tion of ) 
'O'NIO!J PACIFJ:C S~AG~ OF CALI?OlillIA" ) 
a Ca11fo~n corporation, to sell, and ) 
Im:~STA'.!E ·j:i:rtA..~SI1' LIlms" $. L\ebra.sl(G. ) 
corporat1on~ to purchase an automobile ) 
passenger line operated. bet .. ..,oen Long ) 
Beo.cb. .and. Loo Angeles", California" ~d.. ) 
tho Co.li!orru.a-Novs.do. State Line neor ) 
';f.c.es.to:c. Spring~, Ca11tornis.. ) 

BY ~EE COUM!S~ION: 

OPINION ....... -- ...... -~ .... 

;~~~@u~~~l 
Application No. 228ll 

Union Pacific Stages of California, 0. corporation, hA~ 

petitioned the R~lroad COmmission tor an ord..or approving the t~le 

and transfer "01 it to L~torstato ~ransit tines, a Nebraska corpors.­

t10n, ot operative rights tor the automotive tran~porto.tion as a 

passenger stage corporation, of passenzers c.nd expros's, in general 

betwoen Los Angeles and Co.litornio.-Neva~o. State Line ncar Wheaton 

Springs o.nd. between, 100 Angolos nnd LonS Beach, 0.$ part1culsrly 

described ~ the decisions of tho Commission, o.~ horeinattor set 

forth, creating the operative rights thorefor; and Interstate ~~4llsit 

Lines has petitioned tor authorit1 to purchase ~d acquiro said 

oporativo rights and to hereafter operato thoreunder. 

The zale and transfer is to be in accord~ce with an 

agreement a copy of which, marked Exhibit liB?" ~s atta.ched.. to tho 

a~pl1ca.t1on herein and made a zart thereof. No ca.~h consideration 

is in"lolved. j.i,lhe a.greemont sots forth. that Intor:ta.te ~r:ro.n:Jit L1nos" 

a ~le'bra.sl(s. corporation" is now o...'"l<l a.lw3.js has been tho o· ... 'D.or of tho 

entire outstanding capita.l stock of Union Pacific Sta.ge~ of C~li!ornia., 

a. Califo~~a corpora.tion, which la.ttor corporation was croated solely . 

~o~ ~o pu.~o~e ot conducting intra.sta.te stage line opera.tions in 
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Ca11~orn1a at a time whon such oporations could not lawtully be 

conducted by a foreign cor~orat!on; ~~d that whereas it is now 

lav~l tor such oper~ticns to bo conducted by a toreign corpor~t1on 

the nece3~ty no longer obtains for tho existonce of a 5ubs1dicry 

dome~~ic corporat1or.; it 1~ de~~red, therefore, thnt such op¢r~t1ono 

be conducto~ by the parent company. It wac thereupon agreed that 

whenever tho necessary &uthor~ty shall have been obta1ne~ from the 

Railroad Commission of California, tho California corporation daall 

tr~stor anc convoy unto the Nebraska corporation all of its assets, 

including operativo rights and rr~ch1oes other than its francbise~ 

to be a corporation, whereupon, or us soon ~eroufter as may be 

demanded by the Calitorni~ cor~oration, the Nebr~=k~ corporation 

sbsll transfer to the California corporation for cancellation allot 

tho outstandi=g capital stock ot the Cali:o~ia corpor~t1on. 

~c oporativo rights proposed to be tr~~sterre~ arc those 

croated in Union ?acific Stages of C~l1tornia by D¢c1sion No. 24451~ 

dated :?obruary 8? 1932, on .. '1.pp,11cat1on l'To. 17951; Dec1oion No. 28600, 

dated ~~rch 2, 1936, on Application No. 19448, as amen~ed by Doc~zion 

No. 28627, dated h~rch 16, 1936; Docision No. 28780, dated May 4,1936, 

on Application No. 20507; and Decis1on. No. 28985, dated. July 16, 1936, 

on Application No. 20623. 

~ho Union Pacific Stages of California has riled a report 

~th the Eailroad Co~esion for tho yc~ 1938 in vmich report'it 

Show~~ among other things, tho tol1owing: 

~erat1ng rovenues 
Expe:c.ses: 

Operat1on and ma1ntonnnce 
Depreciation 
Opcratine taxes & licenzeo 
~erating rents (net) 

Toto.l Expenses 
l:et Operating Revenue 
Federal Income ~ax 

Net Incomo 

~~12e, 6Z8.80 
5,034.42 

Jl.5,18S.02 
39,765.31 

~)209 , 708.32 

~?18e z 621.55 
_ 2!,oM.11 

Z,.z 784.86 



~~o order here~n will authorize union Pacific St~gez of 

T.'lroz, ~bj¢ct, ~ong othero, to the condition t~~t said lnterctate· 

~ro.nsi t Line: keep i tc accounting and opera'tinS records in· such. 

ro~ th~t v411 enablo it to tile with the R~~lro~d Co~scion ot· 

the State of Californ1~ ann~Ql ctatement~ of its operst1ngrevonue~, 

operating expensos end operating statistic:;} appertaining to its 

Calitornia Ou::inces. \Je vdll, of cours¢, oxpect Inter~tate ~ransit 

L1nes to tile wi tb. us the reports required "oy our General orders 

and 1ikev~se annual reports of its entire operations and or its 

Cslitorn1n operations in the prescribod torm. 

'I'his 1: not tl matter requiring a. public hearing tlnd. we 

are Cit tho opinion tho.t tho c.uthori ty rec;uootoo. is in the' publlc 

interost. 

Intorst&te ~ransit Linos is hereby placod upon notice 

that ffopertltivo riGhtsrr C!.O not const1'l:;ute tl clas:: of property which 

should be capitalized or used as an elemont o! value 1:0. dot~rmi~~ 

reason~ole r~tes. As~de !rom their purely permios1ve a~pect7 they 

extend to.the holder s full or partial monopoly or a cln~~ or 
business ovor 9. particular route. ~'hi:::: monopoly teature may be 

changed or clestroyecl at c:tJ.':J' time "oy the state which is not in sny 

respeet 11m1ted to the number of rights which may be given. 

IT IS O~ERED that Union P~c1t1c Stages or Californ1a, a 

corpo~ation, i:::: hereby ~uthorizod to tr~~sfer to Interstate Tr~it 

Li~e:, n corporation l ~d Interstate ~Tan::::1t Lines is hereby 

authorized to acquire the oper~t1ve rights referred to in the ~ore­

s01=g opin1on l in accordance with the terms or the agreement ~kod 
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Exhi'bi t"E,:r tl.ttached to the application heroin c.nd. made c. pnrt 
-, 

thereot, and to hereafter opor~to thereunder, subject to the 

tolloWi~ conditions: 

1. ~h0 autheritj" herein granted. sho.ll lllp:e and be void. 
it applicant shall not have complied with ell ot the con­
d.1tion~ vt1th~ the periods of time .t'1xo<! heroin tznJe :;:$, 
!or good ctUSC :hovm, the t~me shnll be oxtend.ed b~ further 
order of the Commi:s~on. 

2. ~hst L~torstllte ~rane1t Lines keop its aceount1ng and 
operating record.s 1n such a tor.m that will enable it to 
tile with the R~11roa~ COmmission et the State ot California 
the report: required to be tiled by the Commission's Genornl 
oraers and likewise file ~ulll reports of its entire 
operations and ot its California operations in tho torm 
prescribod by the ~a11road Co~~ss10n of the State ot 
Calitornia. ' 

3. ~e consideration to be paid tor the property herein 
authorized to 'be trcnsferrec. shall nevor be urged "cetore 
this Commission, or any other rate fixing body, as a 
measure of valuo or sn~d property ror r~to r1y~ng, or tor 
any purpose other than the tranoter he~e~ authorized. 

4. App11cant Union ?o.c1tic Stage:: of Co.11torn1a oh.all 
~thin thirty (30) day: after tho effectivo date of the . 
order herein c:nd. u,pon not lees tha.n five (5) d.ays' notice 
to the Co~osion ~4 the public unite v~th anp11cant Inter­
st~te ~~ano1t ~~es in co~on supploment to the tariffs on 
file with the CO~$sion covering the service given under 
tho operative rights herein o.uthor!.zeo. to be trs.nsterred., 
o.ppl:tcsnt Union J.-'aci1'1c Stages of Ca.liforn1s. ."r1tb.drawing 
and applics..."lt Interstate 'i'ransi t Lines acco:;:>t1ng and estab­
liShing such tariffs and all offectivo supplements thoreto. 

S. Applicant Union Paciti: stages of California ohall 
within thirty (30) days after the effective dato of tho 
order ho~e1n and upon not lezs th~"l five (5) days' notice 
to the Com.1ssion and the nu'blic w1 thdra.."l all time schodules 
tiled in its n~e with the~rtailroad Co~ss1on and applicant 
!nte~state ~rans1t Lines shall within thirty (30) days after 
the effeotive date of the order herein ~d upon not le$~ 
than five (5) d~ys' notice to the Commission and the publio 
tile in duplicato in its own name time schedules covering 
service heroto!ore given by applica.nt Union Pacific Stages 
or California whiCh time sche~ule:: shall be s~tisfaotory to 
the Railro~d Commission. 

6. ~o rishts Cind. privilege:; he:r:'oin D,1!thor1zed. 'may not 'be 
sold, leo.s'ed., tranc!'orred nor assigned, nor eO,rv1ce there­
under discontinued, u.~eoc the written oonsont of tho 
~a11road Commission to such s31e, leo.:;o, transter, assign­
ment or disco~tinuance ha~ first been obtainod. 
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7. No vebicle mny bo operated by applicant lnte~state 
~'l'ansi t ~inee 'Unless $'110.0. vehicle is owned 'by sa.id. 
applicant or is leAsed by it under a contract or &greomont 
on a b~s1s satisfactory to tho ~a11roa.c C0mm1ss1on. 

~bo effective d~te of this order :hall be twenty (20) 

days !rom the date hereof. 
... 

.""""", _10 '* Dated. at San Francisco, California., ~~ __ ~ day of 

July, 1939. 
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8:50 a..m'. 
6/10/60 

Bernice Dumont says Frank Campbell (Ext. 3095) wants the fOllowing: 

D. 32170 in 
A. 2281 

RM 
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