Decision XNo. heLEE Rel's)

BEFOAE VYEE RALLHOAD COMMISSION OF TEE STATE OF CALIFORNTA

In the iatter of tho Application of
UNION PACIFLC SLAGES OF CALIFOMNIA,

a California corporation, to sell, and
INTERSTATE TRANSIT LINES, a Nebraska
corporation, to purchase an automodblile
passenger line operated betweon Iong
Beach and Los Angeles, California, and
thae Californla-Novada State Line near
Wheaton Springs, Callifornia.
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Application No. 22811

BY THE COiMISSION:

0ORINION

Unlon Paciflc Stages of Californila, a corporation, has
potitioned the Hal lroad Commission for an ordor approving the sale
and transfer by it to Imtorstato Lransit Iines, a Nebracks corpora=
wlon, of operative rilghts for the autometive transportation a3 g
passenger stage corporatlion, of passengers ond oxpross, in general
oetween Los Angeles and California-Nevada State I&ﬁe near Whoaton
Springs ond betwoen Loz Angeles and Long Beach, as particularly
described In the declsions of the Commlission, as horeinaftor sot
forth, creating the operative rights therefor; and Interstate Transit
Lines has petitloned for cuthority to purchase and acquiro sald |

operative rights and to hereafter operate thereunder.

The zale and tramsfor is to be in accordance with'dn
agreement a copy of which, marked Exalbit "B,% s attached tc~thé'
application herein and made a part theroof. No cash consideration
iz Involved. 'Uhe agreemont sots forth that Intorstate Tronsit Lines,
8 Nebraska corporation, Lt now and always has been the owner of tho

ntire outstanding caplital stock of Union Pacific Stages of Callfernic,

a California corporation, waich latter corporation was croatod solely .

- Tor Tho purpose of condueting intrastate stogo line operations in
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California at a timo when such oporations could mot lawfully be
conducted by 2 forolign cormoration; and that vwhereas it is now
lowful for such operaticns to be conductod by a Lforeign corporation
the necess vy no longer obtains for tho existenco of a subalidicry.
domestic co*poratio“, i1t 4z desired, therefore, that such operations
Ye conducted by the parent company. It wac thereupon agreod that
whenever tke necessary suthority shall heve been obta;ned from tho
Rallroad Commission of California, tho Californis corporation skall
troancfer and convey unto the Nebraska corpoaration all of its assets,
ineluding operative rights ant franchises othef than its franchises
to be a corporatlion, whercupon, or as soon theroafter as mey bo
demanded by the California corporation, the Veora, o corporation
snell trensfer to the Califormla corporation for cancellstion all of

the outstanding capital stock of the Califormia corporation.

e operative rights proposed to be fransferred are thoze

croated In Unlon Pacific Steges of Californla by Docision Wo. 24451,
cated February €, 1932, on Application No. 17951; Decizlon No. 28606,
ted liarch 2, 1936, on Application No. 19448, as amended by DocZslen
No. 28627, dated larch L6, 1936; Docision No. 28720, dated iay 4,19%6,
on Application No. 20507; and Decision No. 28983, dated July 16, 196,

on Application No. 623.

The Unlon Pacific Stages of California has filed o report
with the Hallroad Commlssion for the ycar 1938 in which report it

-

shows, emong other th;ncs, the followings

Operating revenuew $209,702.32
Expenzes

Operation and maintenance $128,678.80
Deproeciation 5,034.,42
Operating taxes & licencoes 15,183.02
Operating rentsc (neu) 29,765.31

Lotal. Expences . $188,621.55

Net Oporating Kevenue ' . 2%,088.77

Federal Income Lax ' ‘ 3,784.56

. Net Incomo | Y L7,50L.0L




The order horein will authorize Union Paclfic Stages of
Celifornia to transfer its operative rights to Interstate Tran;it
Lirnos, subject, cmong others, to the condition that safé Intfr;tate
Qronsit Lines keep Its accounting and operating records_in-éuch.
form that will enable 2%t to L£ilc with the Kailroald Commission of
the State of Californiz anruel statements of its operat;ng rovonues,
operating expensos and oporating statistles appertaining to 1¥s
California business. We will, of course, oxpect Inzerstate {ransit
Lines %o £ile with us the reports reculred by our General Ordera
and likewise annual reports of Lts ontire operations ond or ¢t~

Californla oporations in the preseribed form.

This 1z not a matter requiring e public heoaring and we
are of the opinion that tho suthority requosted is Zn the public

Interest.

Intorsiate Tronsit Linos 1s hereby placed upon notiéo
thet "operative rights" do not constitute a ¢lass of property‘which
should be capitalizeé or used as an elemont of value im dotermining
reasonshle rates. Aside from thelr purely permissive aspect, they
exterd to the holder s full or pertlal monopoly of a class of
business over a pariticular route. This monopoly foature may be
changed or destroyed ot any time by the state which 1s not in eny
respect’limited to tee number of rights‘which mnay be given.
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B IT IS OKDERED that Union Pacific Stages of California, a
| corporarion, is heredy authorized to transfer to Interstate ”rangat
‘ - Iines, a corporation, and Interstate Transit Lines Ls heroby -

authorizqd to acquire the operative rights referred to in the fore- : ‘

l soixng opinion; in accordance with the terms of the agreement marked




Exhidbit "2, attached to the application heroin aont made & part

there¢ol, anéd to hereafter operate thorcundor, subject to the

followﬁpg conditions:

1. The aunthority herein granted shall lapse and be void
1 applicant shall not have complied with all of the con-
ditions within the perliods of time fixed heroin unls sa3,

for good caise shown, tho time shall e oxtended by furithor
order of the Commlssion.

2. Tnat Intorstate Transit Lines keop itz acecounting and
operating records In such a form that will enable 1t to

file with the Ealilroad Commission of the State of Californlisa
the reports required to be fliled by the Commission's Ceneral
Orders and likewlse file annual reports of its entlire
operatlions end of Lts California operatlions in the form

prescribed by the kallroad Commdssion of the State of
California. :

5. The consideration to be pald for the property herein
authorized to e transferrecd shall nover be urged bolfore
thals Commisclion, or any other rate fixing body, ac a
moasure of valuo of saild property for rato rixing, or for
any purpose other than the transier herein authorized.

4. Applicant Union Faclific Stages of Callilornia chall
withlin *hirty (30) days after the effaoctiwve date of the
order norein and upon not less than five (5) days' notice

to the Commission and the public unite with applicant Inter-
state Wrangit Lines In common supplement to the tariffs on
file with the Comxlssion covering the service given undoer.
the operative rights horelin authorized to be translerred,
applicant Union raciflic Stages of California withdrawing
and applicant Interstate iransit Lines accopting and estab-
lishaing suckz tariffs and all offective supploments thereto.

5. Applicant TUnion Pacifis Stages of California shall
within thirty (30) days after the offective date of the

rder hoerein and upon not less than five (8) days! notice

to the Cormission and the public withdraw all time schoedules
filed In Lts name with the Rallroad Commicsion and applicant
Interstete Yransit Lines chall within thirty (30) days aofter
the effective date of the order herein and wpon not loss

five (5) days' notice to the Commission and the public

file in duplicate in 1ts own name time schedules covering
service hoerotolfore given by applicant Unlon Paclific Stages
of California which timeo schedules chall ve satisfactory o
the Rallroad Commission.

6. dne rights and privileges herelin authorlzed may not be
sold, leased, transforred nor assigned, nor sorvice there~
under diszcontinucd, waless the wrltton consent of tho
Hallroad Commlicsion to such sale, lease, transfer, assign-~
ment or discontinuance has first Deen obtainod.




7. No vehiclo may De operated by applicant Ihtorstate
Iransit inoes uvnless suca vehicle 1s owvmed by sal

4
applicant or 1z leased by 1t under a comtract or sgreomont
on & basis satisfactory to tho Rallroad Commission.

Tthe effectlive date of this order shall be twenty (20)
days from the date hereof.

-~

Dated at San Francisco, California, this ( XICA day of
July, 193%.
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Nola:

Bernice Dumont Says Frank Campbell (Ext. 3095) wants the
following: .

D. 32170 in
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