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Decision No. 225 d4

SEFORE TEE RAILROAD COMMISSION OF TEE STATE OF CALIFORNIA

In the Matter of the Application of VU ANNG A
LAVIZENCE WAREEQUSE COMPANY, @ !;':,“ B G‘ ﬂ R ILL
& ‘eorporation, for an order authoriz- w).iu J S
ing the issuance of 9,999 shares of

$10.00 Par Value Convertidble Preferred :
Stock for cash, and 3,333 sheres of Application No. 22840
No Par Common Stock to be exchanged '

for sald Preferred Stock at the re—.

guest of the holders thereof.

BY TEE COMMISSION:

QPINION

In this application the Rallroad Commission is asked to maxe
its order authorizing Lawrence Warehouse Company-

1. To issue and sell at par for cash, 9,999 shares of its 6%
convertidle preferred stock of a par value of $10.00 per-share, and to
use the proceeds thereof +o reduce 1its outstanding bank loans and'té
provide additional working capltal to carry its sccounts receivabdle
and Iimorove its facilities and services; ,

2. To issue 2,333 shares of its no Par common stock to be held
oy the corporation in its treasury to be exchanged’for convertidble
preferred stock‘on <he basis'of three shares of preferred stoek for one
shore of comxon stock at the request of the holders of saild preferred
stock. |

Appllicant, Lawrence warehouse‘Compgny, was incorporafed‘under ‘
the lews of the State of California on or about Jume 27, 1912. It is
engeged in the business of public warchousing in the State of Cali-
fornia, and operatés, according to 1ts petiticn, about seven hume
dred and £fifty f£ield warehouses in forty=two stateé of the United
States and in tre territory of Hawali and in the Dominion of Cansda.

For 1938 applicant reports warehouse revenues of $30,623;13”and non-




operating revenues of $3,067,216.10. Its net income amounted
to $113,816.03.

Under the auwthority granted by Decisiorn No. 28624, dated

iarch 9, 1936, on Application No. 20362, apvlicant issued 20,001

choeres of 6% convertible preferred stock, par value of $10.00 per

shere, of which 9,369 shares have been converted to 3,123 shares of

cemmon stock, and 1,907 sheres of the convertible vreferred have

been redecned and cancelled in accordance with the sinking I[und

rrovisions of applicant's articles of incorporation, thus leaving

8,75 shares of 6% convertible preferred stock issued and outstand=- .
g 2% the presemt time.

Arplicant has now issued and outstanding 235123 sheres of no
par common stock, of which 20,000 shares were issued uwnder the
suthority granted by Decicion No. 28585, dated Febrwary 19, 1936 on
Azplication No. 20362 and 3,123 shares were issued under the authority
sronted by Declsion No. 28624, dated Mareh 9, 1936, on Application
No. 20362, in exchenge for 9,369 shares of convertible preferred
-stock, as aforeszid.

In Exhibit #CY filed in this proceeding, adplicant zs of
¥ay 31, 1939, reports its assets and liadbilities as follows:—

LS8 SETS

Warehouse property and egquipment $ 94,013.68 -
ther property 266,382.97 .
Investment in securities ' 55,317.04
Cash . 69,792.97
Specizl ceposits 10,073342
Notes recelvable 21,765.19
Accounts recelwavle:’
A. Abvances for custonmers 30.76
B. Due on storage charges 28,207.03
C. Other accounts receivable 593,227.52
aterials and supplies 25,029.30
Prepayments 17,948.90
Ther debit accounts 3224%.36

$1,195,032.1%




LIABILITIES

Capital stock: , , $386,610.00
g,725 sheres 6% convertible preferred-
per $10. $87,250.00
23,123 shares common-no par 299.360.00
Indebtedness Gue affilizted companies 14,679.52)
Notes payable 359,730.00
Accounts payabdble - 19,926.76
Lecrued liabilities not due 100,505.44
Beserve for accrued depresiztion 37,290.93
Other recerves ' g,000.00
Reserve for sinking funcd for retirement of preferred :
stock 19,069.11
Other credit asccounts 10,757.02
Profit and loss-~Balence ' 63,267.04
Caplital surplus 50,000.00

Paid In surplus 234,555.37

Total liabilities $1,195,032 .34

LY

Applicant iz indebted to the Bank of Celifornia, National
Assoclation Ir the amount of $353,330.00. Of this indebtedness,
$346,330.00 is represented by 5% demend notes and $7,000.00 by a
4% term note, due August 7, 1939. The order herein will authorize
applicant to use the proceeds realized from the sale of the 9,999
cheres of preferred stock to pay in part szid hank notes.

Upor reading applicant's balance sheet 1t will be observed -

rot affilisted companies are indebted to it in the sum of $74,679.53.
Aprplicant should collect this sum and apply it to the payment of |

Indebtedness before it Lssues any more preferred stock.

OBRDER

Lavrence Warehouse Company, having applied to the Railroad
Commission for an order (1) authorizing the issue and sale of 9,999

shares of $10.00 par value convertible preferred stock; ané (2). auth-

Do




crizing the iscsue of 3,323 sasres of no par common stock to be held by
the corporation In 1ts treasury, to be exchanged ror.convertible pro-
ferred stock on the basis of three shares of preferred for ome share
ol common stock, at the request of the holders of said preferred stock,
and the Commission having éonsidered applicant’s reguests and it
being of the opinion that thics 1s not a matter in which a public neer-
ng 1s necessary, that the money, property or lzbor to be procured
or paid for through the issue of said stock ic reazonably required
for the purposes specified herein, that the expenditures for such
urposes are nov in whole or in part, reasonably chargeable to oper—
ating expense or to income, and that this application should bé
granted subject to the provislons of this order, ?herefpre,

IT IS ZXREEY ORDERED az follows:—

1. Lawrence Warehouse Company may, after the elffective date. hereof
and on or before December 31, 1939, issue and sell at not less than
par for cash, 9,999 shares of its $10.00 par value convertible pre-

stock and use the proceeds to pay outstanding notes.

2. Lavrence Warehouse Company may issue not exceeding 3,333 shares
of its no par common stock to be held in its treasury until exchanged
Tor said convertible preferred stock, on the basis of three shares of
convertivle preferred stock fbr one share of s2id no par common stock,
at the reguest of the nolders of sald preferred stock.

3. Lawrence Warehouse Company shall keep cuch record of “he issue
of the stock herein authorized, and of the disposition of “he procceds,
ag will enable 1t to Iile, on or before the 25th day of each month, 2

verified report, as reguired by the Railroad Commission's General

Order No. 24=-2, which order, incofar as applicable, is made 2 part of

thic oxder.




L. The authority nerein granted t0 issue stock will bhecone
effective when applicant has collected the sum due It from affiliszted
cormpanies and useé sald sum to pay indebtedness.

5. DBach monthly General Order No. 24-4 report, required to
ve £iled with the Commission, shall be accompanied by a copy of ap—.

plicant's balance sheet as of the close of the month for wnleh saild

Generzl Order No. 24-A report is filed.

\
DATED at San Francisco, California, this 78 day of July,

1939.

" COMMISSIONERS




