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Decision No. ~:;2J. 71 

BEFORE THE RAILROAD COMMISSION OF THE STATE OF CALIFORNIA 

~ the Matter of the A~plicat1on of 
LAV1R.:.~CE WJ.REHOUSE COMP KN':l ~ 

a'corpo~~t10n~ for an order author1z
ir~ the issuance of 9~999 shares ot 
$10.00 P~r Vclue Convertible Preferred 
Stock for cash, and 3,333 snzres of 
No Par Common stock to be exchanged 
for ssid Preferred Stock at the re
quest of the holders thereof. 

o PIN ION 

Application No •. 22840 

In this application the Ra11roa~ COmmission is asked to make 

its oreer authorizing Lav~enee Warehouse Company-

l. ~o issue and sell at par for cash, 9,999 shares of its 6% 

convertible preferred stock of a par value ot $lO~OO per share, and to 

use the proceeds thereof to reduce its outstanding b~loans and to . 
provide additional working capital to carry its accounts receivable 

and improve its facilities and services; 

2. To issue 3, 333 shares of its no par common stock to be held 

Applicant, Lav:l'ence Warehous e . Company, was 1ncorporatedtlnder 

the 1ar.s of the State of CalifOrnia on or about June 27~ .1913. It is 

engaged in ~he business of pU,b.lie warehousing 1n the state or Cali

fornia, and operates~ according to its petition, about seven hun

dred and fifty field warehouses:tn forty-two states .of the United 

States ~d in the territory of Hawaii and in the Dominion of canada. 

For 19~5 appllcont reports warehouse revenues ot $30~623.l3 and :oon-
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o~erat1ne revenuez of $3,067,216.10. 

-:0 $113,816.03. 

Its net income ~mountcd 

Under the authority er~t0d by Decisior.( No. 28624, catod 

Y;arch 9, 1936, on Application No. 20.362, ap:9liea."'lt issued 20,001 

~hcres of 6% convertible preferred stock, :9ar v~lue ot $10.00 per 

share, of ~hich 9,369 zhares have been converted to 3,123 z~~~res ot 

common stock, ~~d 1,907 shares of the convertible preferred have 

been redeemed and c~celled in accord~~ce with the sinkine fund 

provisions of applicant'z articles or incorporation, thus leaving 

8,725 shares of 6% convertible preferred stock issued and outstand-

ine at the prezet tinle. 

P.pp1icant bas now issued and outstanding 23 .~123 shz-re:;; 0'£ no 

par common stock, ot '::h:ich 20,000 shares "/:ere issued '1.mcler the 

z.uthority gr~"'lted by Decizion No. 28585, dated Feorunry 19, 1936 on 

Ap:!,lics.tion No. 20362 e.r.d .3,123 shares were issued under the authority 

granted by Decision No .. 28624, dated March 9, 1936, on Application 

No. 20362, in exchange l'or 9,369 shares of convertible preferred 

stock, as aforesaid. 

L~ Exhibit nCtt filed ~ this proceeding, applicant as of 

1r.':lY 31, 1939, report:. its assets t.."'l6. liabilities as l'oJ.lows:

ASSETS 

Wcrehouse property and eq,uipment 
Other property 
!nvestt!ent in securities 
Ca.sh 
S?ecial deposits 
Notes receivable 
Acco'l)nts rece1~:ble: I, 

A. Advances for customers 
B. Due on .storage charges 
C. Other accounts receivable 

Materials and supplies 
Prepa.yment s 
Other debit accounts 

Total assets •••••• 

2-

$ 94,,013.68 
266,382.97. 

55".317.04 
69,792·.97 
10,07.3:'k.:2 . 
21,765.19-

30~76 
38,207.03' 

593,'227 .. ;2 
25,029.30 
17,948.90. 
:h243·32 

$b.~.i.,Q)2 .1.4 



L I A B I L ~ TIE S 

C:?.'oita1 stock: , 
.. 81 725 shares 6% cO:O:~Tertib1e preferred-, 

par $10. $87,.2;0.00 
23~123 shares common-no par 299,'60.~Q 

Indebtedness due affiliated compan1e~ 
Notes po.yable 
Accounts payable 
Accrued liabilities not due 
Re::;crve ·1"or accrued d~pre'Ziation 
Other re~erves 
Rese~e ror sinking tune for retirement of preferred 

stock 
Other credit accounts 
Profit and 10ss-Bal~ce 
Capital surplus 
Pc.ic. in surplus 

(~) 
Total liabilities 

$386,610.00 

G1IO.679 .53). 
359,7JO.OO 

19,.926.76 
100".505.44-

37,290.9:3 
8,000.00 

19,:069.11 
10,75'7.02 
63",267.04 . 
50,000.00 

216=.1 ~55.3:1 , 

$b! J.95, 0;22 .. ;Lit..: 

Applic~nt is indebted to the B~ 0: Ca1ifornis r National 

Association in the ~mount of $353 , 330.00. Of this 1ndebt~dness, 

$346,330.00 is represented by 5% demand notes ~d $7,000.00 by a 

4% term note,. due August 7, 1939. The ordt::'r herein '?fill authorize 

fl.p,11c~.n,t to use the :9roceeds realized fro!!! the sale of the 9,999' 

she.:-es of preferred stock to pay in part se.ic. 'barJt notes. 

Upon reading applicant's balance sheet it ~~11 be ob~crved 

t:-..z.t afi'iliz.ted companies a:re indebted to it 1..'"1 the S'I.U1l of $7~'1679.53 .. 

Applicant should collect this sum and apply it to the ~ayment o! 

indebtedness before it issues any more preforred stock. 

o B D E ~ 

LaWl"'enee Warehouse Comps.ny 7 having .9.:pplied to the &ilroad 

COIl'llllission for 3D. or<i€r (1) autho!'izing the issue and s~le of 9, 999 

sr~!'es of $10.00 par v~lue convertible preferred stock; en~ (2). auth-
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orizing the issue of 3,333 sheres of no par common stock to oe held oy 
tho corporetion 1n it~ treasury, to be exchanged tor convertible prc

fer~ed stock on the basis of three shares of preferred for one share 

of common stock, at the request of the ho1~ers ot said preferred stock, 

an~ the Commission having considered applicantTs requests and it 

being of the opinion ·cr..at this is :lot Co matter in. which a public heer

L~& is necessary, that ,the ~oncy, property or lebor to be procured 

or paid for through the izs~c of said stock is reasonably required 

for the ~urposes specifi~d herein, th~t the eA~enditures for such 

purposes are not in whole or in part, reasonably charge~ble to oper-. 

~ticg expense or to inco~e, and that this application should be 

granted ~ubject to the provisions of this order, therefore, 

IT IS EE?3BY ORDERED as follows:-

1.. Lawrence W~=~house COIapany m..'1.Y, after the effective d~tc· hereof 

~~d on or before December 31, 1939, issue and sell at not less than 

,ar for cash, 9,999 shsres of its $10.00 pnr value convertible pre

fer=ed stock and use the proceeds to pay outstanding notes. 

2. LaVlrence 1iarehouse Company may issue not exceed1:o.g :3 ,333' !:M.l'e3 

of its no par common stock to be held in its treasury until exchanged 

for said convertible preferred stock, on the b~sis of three shares or 
CO:lvert1b1e preferred stock for one 'share of sc.id no par common stock" 

~.t the request 0'£ the holders of said preferred stocl<. 

:3.. La?Tence Warehouse Company s1"..$.ll keep such record of the issue 

of the stock herein cuthorized, and of the disposition of the proceeds, 

as \7111 enable it to file, on or before the 25th day o~ each month, a 

verified report, as required by the ?-8.ilros.d Co:::n.~ission T s General 

Order No. 24-e, which order, insofar as applicable, is made a part of 

this order. 



4. The autho~ity herein eranted to issue ztock will become 

effective when &pplicant has collected the sum due it from ar!1li~ted 

companies ::.nd used said sum to pz.y indebtt;~dr..ess .. 

5. Each monthly G0ncr~1 Order No. 24-A report? required to 

be filed with the Commission, shall oe accomp.anied. by a. cO':),Y' or ap-

plic~~tfs bal~~ce sheet as of the close of the month tor which said 

Gener~l Order No. 24-A report is filed. 

DATED e.t S3:l Francisco, California, this 
'r.{ 

I g day of JUly ~ 

1939. 

COl.liM.ISSION'ERS 
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