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Decision No.

BEFORE TEE RAIIROAD COMMISSION OF THE STATE OF CALIFORNIA

In the MNatter of the Apnlication

2+ SPECIAL SERVICE TRANSPORTATION
CORPORATION,LTD., & corporetion,

Tor Certificate of Public Convenlence
axéd Necessliiy 40 operate an express
and Speciel Messenger Film Sexvice
for transporting motion picture Lilms
erd £ilm amccessories bvetween Los
Angeles, Sente Marie, ArToyo Grande,
Pismo Beack, Sexn Luis Obispo,
Atescedero, Lompoc, end Guadelupe.

Application No. 22385
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VIAGY and HULSY,by PEILI? i. WAGY
ené FEIL JACOBSON for Applicant

G.3.REED end EDYARD STERN by
EDWARD STZRN for Railwey Hxpress
Agency,Inc., Protestant

PL.VIEIRA for Southern Pecific
Company &and Zacific Motor Trucking
Compeny,Protestents

BY TEE COMLSSION:

CPINION

mris is an application by Special Service Transportation Cor-
poration Ltd., for authority teo estadblish eand operate an automotive
service as a highway common carrier between Los Angeles and Amaséadero
end the Intermedliete points of Lompoe, Santa Meria, Guadalupe, Arroye
Grende, DPismo Beech and San Luls Obispo, via U.S.Fighwaey 101,limi%ed %o
fhe treasportetion of motiozn pleture films and £Llm accessories; such &s
adversising metter, nrograms, carbons end tickets. Applicant pro-
poses o transport these commodities between film exchanges located
in Los Angeles emd theatres and other places where motlon pictures
ere exhivited in Atascadero, Lompoc, Santa Maria, Guadalupe, ATroyo |

Grande, Pismo Beach and Sex Iluls Obispo, and fuzther requests an




(1) ' '
elternate route via U.S.Eighwey 99  eand State Route No. 166 via

Maricope to Guadalupe.

Public hearings in this proceeding were held before Exeminer
NeGettigan in Serx Luls Obispo on Jume 7th and in Los Angeles on
June 8th and 21st,193¢, where test.'s‘.mony was taken; exhidits recelived
and the metter submitted on concurrent briefs duly filed with'thé

Commission end is now ready Tor decision.

Appearing in protest to the granting of this apvlication were

Reilway EXpress Agency,AIncorporated, Southern Paclific Compeny and

Pacifric iotor Trucking Cémpany.

Applicant's(General Menager, Nick Gombos testified in this
matter cc did eighx public witnesses including Live theatre operatbrs
at the various points 1o be served and two film dbrokers from Los
Angeles. The remeining witness for applicent was C.G.Antkony who
vestiried with respect to the cost of the operation proposed. The
testimony of en sdditional witness was stipulated.

Tor protestant Rallway Zxpress Ageney,Incorporeated, the

testinony of G.Z.Reed, its Route Agent in thé territory involved

herein, was introduced into the record.

The basis of applicant's petition for the operating authority
herelin souvght rests upon several £actors Girectly c¢onnected with

prectices of the motion picture industry. Among these factors are:

A. The proniditive cost of producing motion
picture prints, estimated at $350 fox
tae average full length feature, taus
limiting the aumber of individual
prints maede and necessitating that a
pigh use factor be employed vo satlsly
the demands of the trade.

The repid deprociation of the box office
appeal of films due principelly to the
fact that they are advertiszed intensively
on a natiomal basis belfore, and a short
time after the release, necessitating

(1) ©Present certificated route to Bakersfield




that the exiniditor endeavor to
show £ilms as soon after release
as possible.
C. The necessity upon exhibitor and
producer alike to so arrange Tfilm
showings as to cut to a miznimum
the number of days when a film is
not beling screened.
These peculiarities of the motion picture business, which may
be sald to sell and resell ité ccmmodity over and over again hes
led to the developement, in several parts of this state, of special-
ized truéking services devoved exclusively to the transportation of
motion picture f£ilms and some accessories, designed to reduce to &
ninimum the timé in tramsit of the products between exchanges, on
the one hend, and exkidvitors, on the other.
it is this type of transportation that epplicant is now
berore the Commission seeking authority to perform.
Applicant, Special Service Transportatlon Coryorstion,ltd.,
is now and has Lfor some years past, been engaged in the transportamion
¢ £ilms and certaln accessories between Los Angeles and Bakersfield
and Taft, and between Los Angeles, on the one hend, and Buttonwlllow,
Lencaster, Tehachepi and Mojave, on the other hend, as & highwaey
coxmon carrier under certificates of public convenience and necessitye
Alditlionally, this applicent transports, wader oral contract witkh the
Tos Angeles Examiner, that company's newspapers from Los Angeles o &
number of points in this state including those nemed in the instent
epplication.

TUnder its proposal, appliceat corporation will render &

deily service in accordance with the Tollowing schedule:
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REGULAR DAILY RUN - Loz Angeles Noxrth

leave Los Angeles
(Seturdey Only)

31:45 P.M.

* Leave Los Angeles . 10:30 P.M.
Arrive Sente Meris 4:30 A,
Arrive Guadalupe 4:50 AM.

** Arrive Lompoe 5:00 L.
Arrive Arroyo Grende 5:10‘ AM.
drrive Pismo 5:25 A.M.
Arrive Sen Luis Odispo  5:45 A.M.

Arrive Atascadero 5:20 AJM.

II REGULAR DAILY RUN - South to Los Angeles

Leave Atascadero l:—;’: 35 AM.

Arrive Sen Luls Obispo 1:05 ANM.
Arrive Plsmo L1:30 A.M.
Arrive hrroyo Crande 2:00 A.M.
Arrive Guadalupe 2:30 AJM.
Axrrive Santa Marie 3:00 AL,
Leave Sante Mearie 4:30 AM.
Arrive Lompoe 5:00 A.M.

Arrive Los Angeles 9:00 A.M.

On Saturday, & specliel truck leaves Los Angeles later than the
scheduled run, in order to pick up £ilms playing late Saturday
n4ght in Los Angeles, for delivery to northern points. This
touck Reas no fixed time of departure, as it walts as long as
necessary, uwsually watil efter midnight. Its arrivel times

8%t points serxrved are also necessarily irregular.

K

Loxpoe cergo is transferred to South bound truck at Senta Maria,
pickup and delivery made at seme time at Lompoc.
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Nine theatres including one each at Ltascadoro, Pismo Beach,
Azxroyo Gramde, Loxpoc and Guadalupe, and two each at San Luils Oblspo,
and Senta Merie ere proposed to be served.

Retes are to be assessed on a flat weekly besis contempleting
three complete chanzes of program which appears to de the average
number of chenges in tils area. For & lesser number of complete
cheanges, & percentege of the full weekly chexge will be assessed,
L.e. 40% of full weekly cherge for one chenge, and 70% of suck
charge for two changes. Anything less 4han a complete change will
be charged for on & basis of 25% of the charge for & single complete
change. |

Beslically, tkis proposed‘service, according to the witness
Gombos, will consist of e pickup and delivery service from and to
tae Los Angeles exchenges to be performed by the Shontz Film Delivery
Service in Los Angeles. This company will deliver film shipments
to applicant at its 1os Angeles terminal where sald shipments wili
be consolidatod and held for departure from that city shortly before
aidnight. Up t0 the time of departure applicant’s equipment will
ve avallabdble Lfox other nizht film shipments rron 108 Angeles. It
1s propozed to complete the dally Los Angeles pickup by 5 PN, the
closing hour of the exchanges, and also to provide, on Saturday only,
a special truck departure at a later hour than the scheduled run o
plcicup those films playing late Los Angeles shows for which early
week out-ol=-town commitments heve been made. 4AsS & further service
epplicant will check the Lfilms and supplies esgalust the individual
exhivitors' list furnished to him by the exhibltors and will rectify
mistekes end errors which may have occurred. Applicent's drivers
will have a key to each theatre and will pickup and return the
"old show" at the time of delivery of the new Lilm,

The record in this proceeding indicates thet a need exists for




a sexvice such as here proposed, particuiarly at the points of
atascedero, Pismo Beach, and Arroyo Grande. It is less evident

at Cuadalupe and Santa Meria, although some inconvenience has been
experienced at these points. As to Lompoc and San Luis Obisno, no
particuler need is evident. Ixhibitors at these points have no
complaint of existing services. Much more difficulty was experienced
by exhiditors in returrning of films than in the receiving of taex,
primerily because of the difficulties attendant upon arranging for
piciktup of films after finel evening shows (usually at & late hour

in the evering,) neCessarily required by the taeatre owners. Lack
of Sunday plckup and delivery service at certain points also created
difficulties. This, it is averred, will be eliminated under
applicant's proposal To not leave Atascadero until 12:35 midnight
with correspondingly later piciups along “he line. The truck will
arrive in Los Angeles at 9:00 A.M. with delivery of rilms to
exchenges taking place shortly thereafter.,

The essence of the transportation difficultiez experienced by
theatre operators in this area is caused through the desirability
znd practical necessity of effecting "close bookings™ of currently
popular £ilms. In order.to take full adventage of both of these
factors, it 1s neocessary for the exhivitor, according to the record,
to satisfy the exchanges that exceeding vromptness would be
exercised by them in the return of filme, usually'within twenty-four
hours after showing. - To attain this end, various expedlents, inclu-
ding throwing cans of film into moving express cars, and late night
drives of considerable distences by private car from the points
nemed in the application to main transportation points, have been

resorted to by these exhibitors.
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The chief value o2 applicant’'s proposed service rests in tﬁo

fact thet 1t will rellieve tke theatre owner of the responsibility
of getting his films to and from his theatre and the exchanges.

The lete night end very early morning picikups proposed by applicant
at the points proposed to ve served will remove the chief transpor-
tatlon worry of these exhibitors. In this perticular instance it
appears 1o de tae only means wieredy the shipping and receiving
public; as represented herein, may de accorded a service to £it
thelr needs.

As previously stated, applicent made no showing for the neced
of thls service at Lompoc and San Luls Obispo. Nor'was'any SHOV-
irg mede as to the ﬁeed for service over the alternate route nor
ToO other than the motion picture theatres themselves althoﬁ@h in
its application Speclal Transportetion Corporation,ltd., sought
the right ﬁo serve churches, schools and other placés where motion
pictures were exhidbited.

The record indicates that the theatre owners and exhiditors
are in need of a service which apparently is not capable of per-
formance, on & commensuxate basis, by existing carriers in this
territoéy due %o tae Insufficiency of tomnage involved and certain
other inherent dlfflculties. TFurthormore, a limited certificate,
if grented to epplicant to polnts nemed in his epplication, with
The exception of Sam Luls QOblspo and Lompoc, would not appear o
heve exn inimicel effect on other means of tremsportation or
sdversely affect the public interest. Indeed, the amount of (2)
revenue applicent will receive from this traffic Lis comparatively 2

small. Standing alome, it is Insufficient to pay the applicant’s

cost of operation. EHowever, applicant now hes an oral contract

(2) The estimeted revenue will be approximately $100 per
week or $5200 per year.
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with the Los Angeles Exeminer for the distridution of mewspapers
elong the route and to the points involved in tais epplication.
The revenue obtained from this source is adbout $18,500 per year.
The combined operations will be profitable to spplicant,

Besed upon the adbove findings, the applicatlen will be granted
insofar as 1t involves service from and to Los ingeles, on the one
hand, and Atascadero, Pismo Zeach, Arroyo Grande, Senta Merie and
Guadelupe, on the other hand, and will be denied im all other
respects.

Specliel Service Transportation Corporation,ltd., is heredy
plaeced upon novice that "operative righitsT™ 4o not comstitute & class
of property walceh sbould be cepitalized or used as an element of
value In determining reasoneble rates. Aslde from thelr purely
permissive acpect, they extend to the holder a rfull or partiel
monopoly of & class of business over & particular route. This
monopoly Teature mey dbe changed or destroyed &t any time dy the

stete which is nov iz cny respect limited to the number of rights

which mey be givez.
ORDER

The adbove entitled spplication z2aving been duly heard and
submitted, the matter beling readldy for decislion, ead the Commission
now Yeing advised in the premises:

TEE RATILROAD COMVISSION OF TEE STATE OF CALIFORNIA HERZRY
DECLARES thet public convenience snd necessity require the ostablishe
mezt and oporation by Speclal Service Tramsportation Corporstion,lid.,
of ex automotive service &s a highway common cerrler as such Iis
desined in section 2 3/4 of the Public Utilities Act between Los

Angeles, on %he one hané, and Atascedero, Pismo Beach, Arroyo Gramde
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Santa Yearie and Guadelupe, on tke other hard, limited o the
transportation of motion plicture films and film accessories
such es advertising matter, programs, carbons end tickets, subject
t0 the restriction that such commoditlies must originate at, or be
destined to, film oxchanges only, in Los Angeles, and motion »ic-
ture theatres only, in Atascadero, Plsmo Beach, Arroyo‘Gfande, '
Santa laria and Guadalupe. ,

IT IS HEREBY ORDERED that a certificate of public convenience
and necessity therefor be, and the same Leredby is, graated %o
Special Service Tramsyportation Corporation, Ltd., subject to the

Zollowling condlitions:

1. Applicant shall file a writlten acceptance of the
cortiricate nerein gronted within a period of not to
exceed fifteen (15) days from date heroof.

2. Applicant shall commence the service herein
authorized within a period of mnot to exceed thirty
(30) days from the effective date hereof, and shall
file in +triplicete, and comcurrently meke effective
on not less than ten days' notice to the Rallroed
Commission end the public, a tariff or teriffs con-
structed in accordence with the reguiremonts of the
Commission's General Orders and contalning rates and
rules which in volume and effect shell bYe identical
with the reates and rules shown in the exhidit atvtached
o the spplication in so far as they conform To the
certiricate herein granted, or rates arxd rules satis-
factory to the Rallroad Commission.

3, Applicent shell file in duplicate, ané make
effective within a period of not to exceed thirty (30)
days efter the effective date of this order, om 1ot
less ther five days' notice to the Railroad Commission
exd the public, a time schedule or time schedules
covering the service herein authorized in a form
satisfactory to the Rallroad Cormission.

4. The rights and privileges herein authorized nay
not be discontinued, sold, leased, trensferred nor
assigned wnless tae written consent of the Railroed
Cormission to such discontinuance, sale, lease,
trensfer or assignment has £irst deen obtaired.

5. No vehicle may be operated BY epplicant herelin

wless sueh vehicle is owned by said applicant og is
leased by applicant under 2 contract OT agreeomen

on a basZs sgtisractory +o the Railroed Commission.
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6. Applicant shall, prior to the commencement of
servico euthorized herein and continuously theresfier,
comply with all of the provisions of this Commission’s
General Ordexr No. 9l.

The effective date of this order shall be twenty {20)

days from the dete hereof.
Deted at Sen Francisco, Califorria, this {f?z'day of

ECRPS
_ ‘ —\U | ”
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