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:~2222 Decision No. _____ _ 

BEFOP.E firE "RAmOA:D . COOOSSION OF ~ S~~ OF CALIFORNIA 

!:C. the Matter or the Application ot .. ) 
MOTOR TRANSIT CO&Z?A..,y, a corporation,. ) 
and. ~ BUS LINE CP. C. Cro:ss owner),) 
for the former to lease to the iatter ) 
oper~t1r~ rights betweon R1ver$~dc and ) 
Eemet alld. intermoc1.1$.te po1nts I t.md :tor ) 
rerout1l:lg. ) 

BY T.EE COMMISSION: 

OPINION .... -- ......... _-..-

Application No. 22612 

By th1s 6mo:c.d.od s.ppl1.eat1on Motor Trmlz1t Compsn'j :;oek:t 

an order of ~e Esilroad Comm1:sion nuthor1z1ng a r~rout1ng or ito 

presently operated servico between Riversid.e and Hemet and ~ter

~ed1atc pOints ~Ch will enable it to follow new U. S. ~1Shway 

No. 60 and '0'. S. Highway No. SZ> betweon Box Sprillgs (the 1nter-

3eet1o~ of u. S. Elghway Nos. 395 and 60) and the 1nter$eet1on 0: 
AllestulQ-o Avenue (t'o:-merly Moreno Road) and. U. S. E1gb.way No. S3-

(!ormerly U. s. R1gb.way No. 70) all in Rivers!.<io. 

Additionally, Moto~ T.rans1t Compsny has petitioned the 

Railrosd COmmission for an order authorizinS the lensing by it to 

? C. Cross, a.n individual, op~rat1ng tu:ldor tho t1ct1tiou3 ns.me Q;c.d 

style of Hemet Sus Line~of ~operat1ng right for the tr~sport~t1on 

of passongers I baggage Wld expr$S3 betvtoon R1'VeX":11de s:nd. Hemet and. 

1nter:ned.iate pOints .e.nci stlid P. C. Cross has petitioned tor author'1ty 

to enter ~to :a1d leas1ng arrangem6nt~ tor the atorement1on&d 

operating right and to here~ter oper~te thoreunder, the leaze to 

be 1n accordtmeo with an agreement, s. copy ot wb.1eb., marked Exh1b~t 

"B," is attaeaed to tho application here~ and ~e a part thoreof. 
. . 
1'1:.e consideration 1nvol'Ved 1:1 g1 von as the $'Wn of one dollar. ($l) 

and. the lease 13 to te:-m1na.te onr:Fobru.t.U7 l, 1940. 

-l-



T.ho opor~t1ve right heroin propo3~d to be leased 13 as 

orig1Dally ~et for~~ described And r~strietod ~ Decision No. 

290$0, dated April 5, 1937. 

As justif1::a.t1on for the granting of the authority here1n 

sought applicant Motor Transit Company alleges ~at ~e Rivers1de 

Hemet Line as now operated With heavy equipment s.nd eor.:-espond.1Dg 

cost of depreciation and oporation does not pay its out-of-pocket 

cost of operation ane it !s recommondod by this Comm1ss1on'~ 
" 

Engineers in Vol. VIII" Chapter XXD: ot Eng1n~er1ng Survoy de.~ed 

1l.ay 1, 1939,. in Application No. 21656, that the lino be discont1nued. 

Appl1c$llt Croes believe,s thG.t by the substitution of Q::sms.ll bus, 

witn lower cost o~ depreciat10n and operation over the proposed 

route, whiCh is approximately three miles snorter tbAn the preeent 

route, the line can be operated at a.' profit. In co:cnect1on with 

the rero,;.t1ng referred. to the allega.tions ~e ma.d.e that it i~ more 

Ctirect over :l new '0'. S. Highway, that the portion of the present 

route to be discontinued 13 ovor a co:paratively rough road on wn1~ 

li~tle patronage is e:joyed~ and that most of tee plaeee of buolnczs 

fo:r:nerly located. on the present l"oute hAve nO"1f movod. to the now 

h1ghw~y. It is believed thAt a greater'n~er of people W1l1 be 

30rved by tho now route than on tAe prosent routo. 

Ord.'DQri1~ we would be inel1ned to d1e!avor the zp11tting 
(1) 

of an operative right ,83 conte~lated by this applic4t1on. However, 

as pointed. out in re Benjamin 111alterz et a.l, Doc1t;1on No. 30062, 
. ~ - . 

dat~d August 23, 1937, on Application No. 2l070, and ~soe1ated c~e~, 

the rule vl!ll 'be relaxod vrb.ere it appears that othwv/ise .an tmjust,. 

'tml"ca:onable or 1n~ta'blQ situation would 'be ereated. In this' " 

respect each eaee muzt be dete~d according to its peculiar faetz. 

~ '. .. 
(l) Po:rt- of un1:t"ied syetem' a~ gx.anted to Xot:or ~rans1t Company "t1y' 

~ lieu cert1ticate 1n Dcc1~1on No. 296$0. ' 



:ger~) we ha.ve 0. :>1 tua.t1on where!.n Motor Tran:!:1 t Compan,;; hp:v1Dg been 

&utbor1zod by tn1s Commiez1on to tr~rer all its asoetz and opera

tive rights to Ptle1f1e Electric Rn11w.a,'y Comp&llY finds itself 'U%lS.ble 

to eOllSt1l1:mtlte this transa.ction 1lmnedis.tely duo to e1re'WllStsncos 

beyond its control. In addition MOtor Transit Company allege: that 

it Will be tIJ:.:1'ble to continue tho opero.t1on o~ tho ~erv1ee hore!n 

proposed to bo le~sed due to inability of tho co~nnr to make out

o~-pocket costs on the operation. To deny this application would 

~orcc as the only alternative an application by MOtor ~~1t Com

pany to nbandon and an npplico.tion by Cross tor :1 eert1!1cato ot 

public convenience ~ necessity to serve tae s~c territory. It 

is clearly 1n tao public 1nterest to permit the eontiDuod oporation 

of th1~ line OJ eros: at a pro~1t rathor than prolong the present 

unremunerative operatioll by MOtor ~an$it Co~p~y. ~o deny'this 

application would be inviting tbe ultimate ab~donment or the eer~ee. 

We re~ze that tho leasing arrangement e~tcred 1nto heretn is only 

a temporary expedi~nt and will expect tncretore th~t the parties 

hereto work out a permAnent solution of this matt or on or betore tho 

6xp1ration of the lease on February 1, 1940. 

~~ appears to bo s. matter !on Which 8. public J:.etn"1ng is 

not neces3ar.1~ ~e applieation Will be gr~tod. 

P. C. Cros~ is hereby ,placed upon ~tiee that "operat1vo 

r1gnt: n do not eonstitute a clase of property whiCh Should be eap-

1tal1zod or U30a AS an element of value ~ detor.o1n~ng ren~oDAble 

rates. Aside from their purely permissive aspect ~oy extend to 

the holder a full or partial monopoly of a class ot bus1nes~ over a 

pnrtieul~ route. This monopoly featurc may be changed O~ destroyed 
\ 

at e:..y time by the state which is not in !mY respect lim:tted to the 

~er o~'rights wh1~ may be given. 



ORDER -_ .......... -
IT IS B:E:REBY ORDERED tMt Mo~or 1'r4nsit C~pany be !llld 

it is hereby authorized to operate its automotive common carrier 

service tor the tr~portat1on o~ pa:sengers, baggage and expre3z 
. 

between Rivorside and Hemet and intermediate po1nt~, ovor and along 

tae following routes: 

~m BO'S LINE - PROPOSED ROUTE: 

. "Commenc1nS at"Motor ~~s:C.s~t Depot at 373l Market 
Streot~ Riverside, ~outh on Markot Street one ' 
'block to Eighth Street, thence east and southeast 
on E1ghth Street, U. S. :E1g'b.wG.Y 60 Qnd '0'. S. High
waY' 83 through Box springs, New Uoreno ant! G1l:man 
Rot Spril:.gs to the 1ntersection of U. S. !i1ghvtay 
83 snd Central Avonue 1:l Sall JSlCinto, thence eon
t1nu1ng ~outhell.=tel"l'Y on Central Avenue, south on 
Ssn Jacinto Avonue and wost on Florida Avenue to 
Harvnrd Street, Hemet. 

'. 

Alternate route via Sobobs Hot Spring~ 
. _. . 

Lea.ving U. S. Highway 83 :lot Sobobtl. Junction, tb.ence 
over 'CnnElX:l.ed county road through Soboba Rot Springs 
to intersection with Mn1n Street, thence via U~ 
Street to 1ntersection with Snn J::r.c1:l.to Avenue;, Sen 
Jacinto. 

1n lien or its presently routed service a8 descr1bed 1n Doc1z1on No. 

29660 which is deemed. to be amended. to the extent above 1nd1eated. 

I~ IS E~ FUR~ ORDERED that Motor ~r~sit Company be 

and it is berebyauthorized to lease to P. C. Croes for a period 

cOICmonciDg on the effective date of this order :mei term1nat1ng on 

Febru~ 1, 1940, its operntive right for the automotive trnnsport~

t10n or pa~sengers, baggage and express'between R1vers!ee and ~emet 

and intermediate pointe as heretofore au~or1zed in Deciz10n No. 

29660, as ~ndod herein, ~ubjeet to the ~ollow'~ co~tions: 

1. ~e author1 ty herein gra.n.ted shall lapse and be void 
if applicant saall not have complied wi~h allot the eon
d.1 tions wi th1n the periods of t1me fixed herein 'lmJ.e:os ~ 
for good. cnu:e zhown, the time shall be extended 'by ~ther 
order of the Comm13~ion. 
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2:. Tho consideration to 'be paid tor the property heroin 
authorized to be tr~sforred $ball nover be urged before 
this Co~ss1on .. or ~y other rate fiXing body, as a . 
measure of value of said property for rate fiX1ng.. or tor 
e:rJ.y purpose other than the tre.:c.sfer herein authorized. 

3. Applicant Motor Tran=1t Company aball w1th~ thirty 
(SO) days after the etfective date of the order here~1 
and upon not loss than tivo (5) day~' notice to the Com
mesio:::. nnd. the public .. "Unite with app11ca:c.t P. C. Cross 
in common supplement to tho ts.~1!fs or.. file with the 
Co~ssion covering the service given under the operntive 
right: herein authorized ·to be tr~srerred, npplic~t 
Motor Tr~1 t Compcny v~ thdrnw1ns.. and s.pp11csnt P. C. 
Cross accepting and establi~g.. such tarif!s ~ all 
effective supple~ent: thereto. 

4. App11c3Ilt Motor Trnnsit Company shall within thirty 
(30) d.:l.ys :U"ter -:he effective date ot tho order herein, 
and upon not less than five (5) days' notice to the Oom
m1~sion and the publie, withdraw aJ.l. time sched.uloo filed. 
in its neJ:le with the Ro.1lroad Conm1ss10n" and applicant 
P. C. Cross shall within thirty (SO) dajS atter t::.e 
effective date of the order here~ ... and ~pon not less than 
five (5) days' notice to the Comm1~sion ~d ~e public, 
tile 1:1 dupl1cate, 1n hi: own n:;une time sched.ules covering 
service hereto1'ore given by applicant Motor Transit C¢mpa:c.y 
which time schedules shall 'be satisfa.ctory to the R:lilroad 
Comc1zsion. 

5. ~o rights and privileges herein authorized ~y not 
'be 3010... leased, tr~$terred nor a~signod, nor serv1ce 
thoreunder discontinued, unles$ the written co~ent o~ 
the R~lroad Commission to· suCh sale .. lease .. transfer, 
assignment or discontinuance has first been obtained. 

6. No. vehicle mny bo operated by applicant ? C. Crose 
u:c.les$ such vehicle i $ owned by 36010. app11ctmt or is 
leased by h1m under ~ contract or agreoment on Q ba~13 
satistadtor1 to the Railroad. Co:m1szion. 

The e:rrective date or this ordor shall 'be the date horeot. 

Dllted at SQn :s'rancisco.. ! ~ <ia.y 0'£ 


